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DEPARTMENT  OF  ENERGY 

Energy  Information  Administration 
REPORTING  SYSTEM  CLEARANa 

AGENCY:  Energy  Information  Ad¬ 
ministration.  Department  of  Energy. 

ACTION:  Notice  of  reporting  system 
clearance. 

SUMMARY:  The  Energy  Information 
Administration  (EIA)  of  the  Depart¬ 
ment  of  Energy  (DOE)  announces  that 
it  has  received  clearance  from  the 
Office  of  Management  and  Budget  to 
implement  the  Financial  Reporting 
System  (PRS).  The  PRS  form  (desig¬ 
nated  as  EIA-28),  reporting  instruc¬ 
tions  and  glossary  have  been  mailed  to 
the  initial  group  of  respondents. 

DATES:  Designated  respondents  must 
file  the  EIA-28  by  February  1,  1979, 
for  the  1977  reporting  period  and  by 
Aug\ist  1.  1979  for  the  1978  reporting 
period. 

FOR  FURTHER  INFORMATION 
CONTACT: 

Arthur  T.  Andersen,  Director,  Fi¬ 
nancial  Reporting  System,  Energy 
Information  Administration,  Room 
8443,  12th  &  Pennsylvania  Avenue, 
N.W.,  Washington,  D.C.  20461  (202) 
633-8806. 

SUPPLEMENTARY  INFORMATION: 

I.  Historical  Development  of  EIA-28 

II.  Office  of  Management  and 
Budget  (OMB)  Clearance  of  EIA-28 

III.  Companies  Required  to  Report 

IV.  Future  Plans  for  Reporting  Re¬ 
quirements 

V.  Forms,  Instructions,  and  Glossary 

I.  Historical  Development  of  EIA-28 

EIA-28  was  filed  for  clearance  with 
the  OMB  on  June  16,  1978.  Announce¬ 
ment  of  this  was  included  in  a  Federal 
Register  Notice  (43  FR  27056,  June 
22,  1978).  That  notice  contains  a  com¬ 
plete  description  of  FRS  history  to 
that  date. 

n.  Office  of  Management  and  Budget 
(OMB)  Clearance  of  EIA-28 

Pursuant  to  comments  received, 
OMB  requirements  and  further  FRS 
staff  analysis,  certain  changes  were 
made  to  the  form,  and  clearance  was 
subsequently  granted  October  10, 
1978.  The  clearance  is  applicable  to 
the  collection  of  data  for  the  years 
1977  and  1978  from  the  27  companies 
named  below.  The  1977  information  is 
due  at  DOE  February  1,  1979  and  1978 
information  is  due  August  1. 1979. 

III.  CoBiPANiES  Required  To  Report 

The  first  group  of  companies  re¬ 
quired  to  file  EIA-28  comprises  27 
companies  chosen  from  the  top  50  do¬ 


mestic  oil  and  gas  producers  which 
have  at  least  1%  of  domestic  produc¬ 
tion  or  reserves  of  oil,  gas,  coal,  or  ura- 
niiun,  or  1%  of  domestic  refining  ca¬ 
pacity  or  petroleum  product  sales. 
These  companies  are  as  follows: 

Armerada  Hess  Corp^ 

American  Petrofina 

Ashland  Oil,  Inc. 

Atlantic  Richfield  Co. 

Burlington  Northern,  Inc. 

Cities  Service  Co. 

Coastal  States  Gas  Corp. 

Continental  Oil  Co. 

Exxon  Corp. 

General  Electric  Co. 

Getty  Oil  Co. 

Gulf  OU  Corp. 

Kerr-McGee  Corp. 

Marathon  Oil  Co. 

Mobil  Corp. 

Occidental  Petroleum  Corp. 

Phillips  Petroleum  Co. 

Shell  Oil  Co. 

Standard  Oil  Co.  of  California 

Standard  Oil  Co.  (Indiana) 

Standard  Oil  Co.  (Ohio) 

Sun  Co. 

Superior  Oil  Co. 

Tenneco,  Inc. 

Texaco,  Inc. 

Union  Oil  Co.  of  California 

Union  Pacific  Corp. 

rv.  Future  Plans  for  Reporting 
Requirements 

Future  EIA  plans  for  the  FRS  in¬ 
clude  regular  annual  reporting  by 
each  of  the  27  named  companies. 
OMB  has  deferred  clearance  for  col¬ 
lecting  1974-1976  data,  pending  an 
evaluation  of  the  submissions  for  1977. 
Accordingly,  EIA  will  request  OMB 
clearance  for  collection  of  1974-1976 
data  following  such  evaluation  of  the 
1977  submissions.  During  1979,  EIA  in¬ 
tends  to  request  clearance  to  expand 
the  group  of  reporters  to  a  total  of  ap¬ 
proximately  300  energy-producing 
companies  in  all  phases  of  the  energy 
industry,  including  petroleum,  coal 
and  nuclear.  The  specific  companies  to 
be  included  in  the  expanded  group  will 
be  identified  in  1979. 

V.  Forms,  Instructions,  and 
Glossary 

The  forms,  instructions,  and  glossa¬ 
ry  for  the  FRS  are  printed  for  infor¬ 
mation  purposes  on  the  following 
pages  of  this  Federal  Register  notice. 

Issued  at  Washington,  D.C.  on  Janu¬ 
ary  2, 1979. 

Lincoln  E.  Moses, 
Administrator,  Energy 
Information  Administration. 


Department  of  Energy,  Energy  Infor¬ 
mation  Administration,  Energy 
Company  Financial  Reporting 
System  (FRS) 

form  EIA-28 

Instructions 

General  Instructions 

Purpose  and  Legislative  Authority 
Filing  Requirements  for  1974-1978  and 
Thereafter 

Other  Filing  Requirements 
Confidentiality 
Data  Entry 
Use  of  Exhibits 

Amendments  to  FRS  Reported  Data 
FRS  Overview 

Relation  to  Reporting  Company’s  Account¬ 
ing  Principles 

FRS  Segments  and  FASB  14 
Eliminations  at  More  Than  One  Level 
FRS  Segment  Allocations  and  Nontraceable 
Columns 

One-Line  Consolidations 
Income  Tax  Expense 
Petroleum  Supply  and  Trading 
Allocating  Amounts  to  Geographic  Areas 
Significance  Standards  (Materiality) 
Operating  Statistics  and  Financial  Data 

Detailed  Instructions  for  Each  Schedule 

5110—  Reporting  Company 
Consolidating  Statement  of  Income 

5111—  Reporting  Company 

Research  and  Development  Expendi¬ 
tures 

5112—  Reporting  Company 
Analysis  of  Income  Taxes 

5113—  Reporting  Company 

Analysis  of  Income  Taxes  by  Segments 

5114—  Reporting  Company 

Analysis  of  U.S.  Federal  Deferred 
Income  Taxes 

5115—  Reporting  Company 
Analysis  of  Other  Tax  Benefits 

5120—  Reporting  Company 
Consolidating  Balance  Sheet 

5121—  Reporting  Company 
Investments/ Advances  to  Unconsolidat¬ 
ed  Affiliates 

5122—  Reporting  Company 
Joint  Venture  Participation 

5130— Reporting  Company . 

Consolidating  Statement  of  Sources/ 
Uses  of  Funds 

5141—  Reporting  Company 
Unconsolidated  Affiliates 

5142—  Reporting  Company 
Consolidated  Joint  Ventures 

5210—  Domestic  and  Foreign  Petroleum  Seg¬ 
ments 

Consolidating  Statement  of  Income 

5211—  Petroleum  Production  and  Refining/ 
Marketing  Segments 

General  Operating  Expenses 

5212—  Petroleum  Refining-Marketing  Seg¬ 
ments 

Acquistions  of  Raw  Materials  and  Re¬ 
fined  Products 

5213—  Petroleum  Production  and  Refining/ 
Marketing  Segments 

Dispositions  of  Raw  Materials 

5214—  Petroleum  Refining/Marketing  Seg¬ 
ments 

Dispositions  of  Refined  Products 

5215—  Domestic  and  Foreign  Petroleum  Seg- 
‘  ments 

Primary  Transportation  Expenses 
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5l20— Domestic  and  Foreign  Petroleum  Seg¬ 
ments 

Selected  Consolidating  Balance  Sheet 
Items 

5221—  Domestic  and  Foreign  Petroleum  Seg¬ 
ments 

Net  Property  and  Other  Capitalized 
Cost  Balances 

5222—  Domestic  and  Foreign  Petroleum  Seg¬ 
ments;  Changes  in 

Net  Property  and  Other  Capitalized 
Cost  Balances 

5223—  Domestic  and  Foreign  Petroleum  Seg¬ 
ments;  Exploration. 

Development,  and  Production  Expendi¬ 
tures  Capitalized 

5241—  Domestic  and  Foreign  Petroleum  Seg¬ 
ments;  Exploration, 

Development,  and  Production  Statistics 

5242—  Domestic  and  Foreign  Petroleum  Seg¬ 
ments 

Refining  Statistics 

5243—  Domestic  Petroleum  Segment 

Motor  Fuel  Marketing  Statistics 

5244—  Domestic  and  Foreign  Petroleum  Seg¬ 
ment 

Transportation  Statistics 

5245—  Petroleum  Purchases,  Sales,  and  Ex¬ 
changes 

5246—  Domestic  and  Foreign  Petroleum  Seg¬ 
ments 

Proved  Petroleum  Reserves 
5310— Domestic  and  Foreign  Coal  Operat- 
ings 

Statement  of  Income 

5320— Domestic  and  Foreign  Coal  Oper¬ 
ations 

Summary  Financial  Indicators 

5341—  Domestic  Coal  Operations 

Reserves  and  Production  Statistics 

5342—  Domestic  and  Foreign  Coal  Oper¬ 
ations 

Other  Coal  Operating  Statistics 
5410— Domestic  and  Foreign  Nuclear  Fuel 
Operations 

Statemer  <  of  Income 

5420— Domestic  and  Foreign  Nuclear  Fuel 
Operations 

Summary  Financial  Indicators 
5441— Domestic  and  Foreign  Nuclear  Fuel 
Operations 

Nuclear  Fuel  Operating  Statistics 
5510— Domestic  and  Foreign  Other  Energy 
Operations 

Statement  of  Income 

5520— Domestic  and  Foreign  other  Energy 
Operations 

Summary  Financial  Indicators 
5541— Domestic  and  Foreign  Other  Energy 
Operations 

Other  Energy  Operating  Statistics 
5610— Domestic  -and  Foreign  Non-Energy 
Operations 

Statement  of  Income 

5620— Domestic  and  Foreign  Non-Energy 
Operations 

Summary  Financial  Indicators 
General  Instructions 

PURPOSE  AND  LEGISLATIVE  AUTHORITY 

The  legislative  authority  for  the 
Energy  Company  financial  Reporting 
System  (FRS),  Form  EIA-28,  is  pro¬ 
vided  by  Section  205(h)  of  the  Depart¬ 
ment  of  Energy  Organization  Act  of 
1977  (Public  Law  95-91)  and  Section 
13(b)  of  the  Federal  Energy  Adminis¬ 
tration  Act  (Public  Law  93-275),  as 
amended.  These  laws  require  the  col- 
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lection  of  information  needed  to  ad¬ 
dress  major  energy  policy  concerns 
and  to  analyze  the  adequacy  of  energy 
supply  and  development  efforts. 

The  data  collected  will  included  rev¬ 
enues,  profits,  fimds  flows,  and  invest¬ 
ments  in  total,  as  well  as  by  type  of 
energy  (e.g.,  petroleum,  coal,  and  nu¬ 
clear)  by  function  (e.g.,  producing,  re¬ 
fining,  and  marketing),  and  by  geo¬ 
graphic  area.  The  data  will  be  used  to 
construct  an  automated  data  base 
which  will  provide  a  wide  range  of  sta¬ 
tistical  and  analytical  reports. 

These  reports  will  be  used  to  evalu¬ 
ate  the  competitive  environment 
within  which  energy  products  are  de¬ 
veloped  and  supplied  and  to  analyze 
the  nature  of  institutional  arrange¬ 
ments  which  affect  the  competitive 
environment. 

FILING  REQUIREMENTS  FOR  1974-1978 
AND  THEREAFTER 

The  FRS  schedules  are  designed  to 
collect  information  for  annual  periods 
beginning  in  1974.  However,  some  of 
the  reporting  requirements  for  these 
years  have  been  abbreviated  to  mini¬ 
mize  burden  and  to  allow  sufficient 
time  for  reporting  companies  to  make 
modifications  to  their  own  internal  fi¬ 
nancial  reporting  systems. 

Requests  for  Exception  From 
Reporting  Requirements 

Requests  for  exception  from  report¬ 
ing  requirements  should  be  filed  with 
the  Office  of  Hearings  and  Appeals. 
Department  of  Energy,  in  accordance 
with  the  provisions  of  10  CFR  205  (D). 


Abreviated  Filing  Requirements  for 
1977  and  1978 

For  the  years  1977  and  1978,  certain 
data  on  some  schedules  are  not  re¬ 
quired;  one  schedule  is  not  required  at 
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all.  These  requirements  are  as  follows: 


Schedule 

Data  not  required 
for  1977  and  1978 

5122 . 

5211 . 

.  Column  I 

.  Lines  22.00-24.00 

5214 . 

5241 . 

5245 . 

1974-1976  Filing  Requirements; 

Planned,  But  Not  Approved 

EIA-28  is  approved  by  the  Office  of 
Management  and  Budget  (OMB) 
through  December  1979  to  collect  in¬ 
formation  from  the  reporting  compa¬ 
nies  covering  only  1977  and  1978.  Al¬ 
though  OMB  clearance  was  requested 
for  the  collection  of  information  for 
the  years  1974-76,  OMB  has  chosen 
not  to  act  on  this  request  until  a  De¬ 
partment  of  Energy  evaluation  of  the 
initial  submission  of  1977  data  is  com¬ 
plete. 

OMB  has  requested  that  this  evalua¬ 
tion  of  1977  data  be  completed  by 
June  1979,  and  that  barring  the  dis¬ 
covery  of  unforeseen  problems  with 
the  reporting  form,  the  objective  of  re¬ 
ceiving  1974-76  data  from  the  report¬ 
ing  companies  by  September  1979  can 
be  completed  as  planned. 

OMB  feels  that  this  evaluation  will 
allow  final  1974-76  reporting  require¬ 
ments  to  reflect  actual  experience 
with  the  report  form.  Furthermore, 
OMB  has  stated  that  it  agrees  with 
the  need  to  collect  selected  informa¬ 
tion  for  1974-76  from  the  reporting 
companies. 

Filing  requirements  planned  by  DOE 
for  the  1974-76  information,  but  not 
now  in  effect  as  explained  above,  are 
provide  below.  This  information  is  pro¬ 
vided  to  assist  reporting  companies  in 
planning  records  retention  and  work 
schedules. 

Note  that  certain  schedules  are  not 
required  at  all;  other  schedules  are 
only  required  in  part.  These  require¬ 
ments  are  as  follows: 


Schedule 


Planned  (Not  Approved)  Data  for  1974, 1975  Si  1976 


5110 .  Lines  01.00.  07.00,  St  08.00  (all  columns);  all  other  lines  (column  A  only) 

5111.. .... .  Line  12.00  (all  columns) 

5112  .  Entire  schedule 

5113  .  Not  required 

5114  _ ........... _  Not  required 

5115  .  Not  required 

5120  .  Lines  00.07, 08.00,  St  09.00  (all  columns),  all  other  lines  (coltunn  A  only) 

5121  .  Notrequlr^ 

5122  .  Not  required 

5130 . . .  Entire  schedule 

5141  _ _ _  Npt  required 

5142  _ _ _  Not  required 

5210  _ ........  Lines  10.00. 16.00,  St  17.00  (all  columns) 

5211  .  Lines  12.00,  21.00,  30.00,  31.00-35.00,  69.00,  73.00,  74.00-84.00  (aU  columns);  aU 

other  lines  (column  A  only),  except  36.00-65.00 

5212  .  Not  required 

5213  .  Not  required 

5214  .  Not  required 

5215  .  Not  required 

5220  _ _ _ _ _ ......  Lines  04.00,  05.00,  06.00  (all  columns) 

5221  _ ............. _  Entire  schedule 

5222.. . _ _ _  Entire  schedule 

5223 .  Lines  12.00,  25.00,  26.00,  27.00,  28.00.  (all  columns);  all  other  lines  (column  A 

only) 
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Schedule  Planned  (Not  Approved)  Data  for  1974, 1975  &  1976 


5320 .  Lines  04.00,  05.00,  06.00,  &  10.00-14.00  (all  columns) 

5310 .  liines  04.00, 19.00,  &  20.00  (all  columns) 

5420 .  Lines  13.00, 14.00, 15.00,  &  19.00-28.00  (aU  columns) 

5410 .  Lines  16.00,  38.00,  &  39.00  (all  columns) 

5520 . . .  Lines  04.00,  05.00,  06.00  Si  10.00-14.00 

5510 .  Unes  06.00, 17.00,  6c  18.00  (aU  columns) 

5620 . . .  Lines  04.00,  05.00,  06.00  6c  10.00  (all  columns) 

5610 .  Lines  01.00,  07.00,  6c  08.00  (all  columns) 

5241  .  Entire  Schedule 

5242  _  Lines  01.00-07.00, 14.00,  21.00,  28.00,  29.00  &  30.00-37.00  (aU  columns) 

5243„ _ _  Lines  01.00-04.00,  (all  columns) 

5244  _  Not  required 

5245  _  Not  required 

5246  .  Lines  01.00,  06.00,  08.00,  10.00,  12.00,  14.00,  19.00,  21.00,  23.00,  25.00,  26.00, 

31.00,  33.00,  35.00,  37.00  and  38.00  (all  columns) 

.5341 . . .  Lines  (M.00,  08.00,  12.00,  and  13.00  (all  columns);  line  21.00  (columns  A  only); 

lines  22.00-3 1.0(K column  A  only);  lines  35.00,  39.00,  44.00,  and  45.00  (all  col¬ 
umns);  lines  46.00-49.00  (all  columns) 

5342 .  Lines  01.00-16.00  (all  columns) 

5441 _  _  Entire  schedule  except  lines  05.00-06.00, 10.00-15.00, 17.00,  6c  43.00-49.00 

5541 _  Entire  schedule  except  lines  08.00  and  09.00 


Filing  Due  Dates 

Filing  due  dates  for  the  years  1974 
through  1978  and  future  years  are  as 
follows; 


February  1, 1979 .  1977 

August  1, 1979 .  1978 


September  1, 1979  (planned,  not  ap-  1974-1976 
proved). 

Five  months  after  the  end  of  the  Future  years 
fiscal  year. 

Extensions  of  Time  To  File 
If  the  entire  FRS  form  is  not  expect¬ 
ed  to  be  completed  by  the  applicable 
due  date,  requests  for  a  partial  submis¬ 
sion  and/or  extension  will  be  consid¬ 
ered  if  the  Administrator  of  the 
Energy  Information  Administration 
has  been  notified  in  writing  at  least 
one  month  in  advance  of  the  applica¬ 
ble  due  date.  Such  notification  letter 
must:  (1)  detail  why  the  due  date 
cannot  be  met,  (2)  indicate  which  spe¬ 
cific  FRS  schedules  and  data  elements 
will  be  filed  on  time,  and  (3)  indicate 
which  specific  FRS  schedules  and  data 
elements  will  not  be  filed  on  time  and 
the  expected  actual  filing  date(s). 

OTHER  FILING  REQUIREMENTS 

Who  Must  File 

Section  205(h)  of  the  Department  of 
Energy  Organization  Act  specifies  that 
FRS  data  will  be  collected  from  all 
major  energy  producing  companies 
and  a  representative  sample  of  smaller 
energy  producing  companies  so  as  to 
provide  a  statistically  accurate  profile 
of  each  line  of  commerce  in  the  United 
States  energy  industry. 

The  Administrator  of  the  Energy  In¬ 
formation  Administration  has  desig¬ 
nated  companies  required  to  report. 
Respondents  have  been  notified  of 
their  reporting  requirement. 

Where  to  File 

Submit  three  (3)  copies  of  the  com- 
pleted  FRS  to  the  following  address: 


Department  of  Energy,  Energy  Infor¬ 
mation  Administration,  Code  2906, 
Washington,  D.C.  20461. 

Certification 

The  FRS  Certification  Statement  on 
each  of  the  submitted  copies  must  be 
signed  by  an  officer  of  the  reporting 
company,  or  a  designee  the  reporting 
company. 

CONFIDENTIALITYBSPUBLIC  DISCLOSURE 

The  information  contained  on  EIA- 
28  may  be  confidential  information 
which  is  protected  from  disclosure  to 
the  public  by  18  U.S.C.  1905.  However, 
before  a  determination  can  be  made 
that  particular  information  is  protect¬ 
ed  from  disclosure  by  18  U.S.C  1905, 
reporting  companies  must  certify  that 
the  information  has  not  previously 
been  made  publicly  available  and  that, 
if  made  public,  the  information  would 
divulge  methods  or  processes  entitled 
to  protection  by  18  n.S.C.  1905  as 
trade  secrets  or  other  proprietary  in¬ 
formation.  Reporting  companies 
should  state  briefly  and  specifically,  in 
a  letter  accompanying  their  submis¬ 
sions,  why  the  informlition  concerned 
is  a  trade  secret  or  other  proprietary 
information,  whether  such  informa¬ 
tion  is  customarily  treated  as  confi¬ 
dential,  and  the  type  of  competitive 
harm  that  would  result  to  the  report¬ 
ing  company  from  disclosure  of  the  in¬ 
formation.  This  letter  should  be  certi¬ 
fied  in  the  same  manner  as  the  form 
itself. 

Disclosure  to  "Named  Agencies” 

The  following  guidelines  are  applica¬ 
ble  in  making  EIA-28  data  available  to 
the  Attorney  General,  the  Federal 
Trade  Commission,  the  Secretary  of 
the  Interior,  and  the  Comptroller 
General  (the  “Named  Agencies”): 

1.  ElA  will  provide  disaggregated 
EIA-28  data  to  a  Named  Agency  in  re¬ 
sponse  to  a  written  request  from  it 
which  meets  the  following  conditions: 


(a)  Contains  a  statement  that  the 
data  requested  is  necessary  to  the  re¬ 
questing  agency  in  carrying  out  its 
lawful  duties  and  responsibilities. 

(b)  Contains  an  undertaking  not  to 
disseminate  or  disclose  the  disaggre¬ 
gated  information  provided  by  EIA 
outside  the  Named  Agency  except  for 
disclosures  determined  by  the  Named 
Agency  to  be  made  (i)  in  connection 
with  proceedings  in  which  the  Named 
Agency  is  or  might  become  involved, 
(ii)  in  response  to  a  Freedom  of  Infor¬ 
mation  Act  request,  or  (iii)  in  response 
to  a  written  request  from  the  General 
Accoimting  Office  or  from  the  Con¬ 
gress  or  any  Committee  of  the  Con¬ 
gress  having  Jurisidiction. 

(c)  Contains  an  undertaking  that  in 
responding  to  a  Freedom  of  Informa¬ 
tion  Act  request  encompassing  disag¬ 
gregated  data  obtained  from  EIA,  the 
Named  Agency  (i)  will  not  make  a  dis¬ 
cretionary  release  of  any  disaggregat¬ 
ed  information  obtained  from  EIA 
which  is  exempt  from  mandatory  dis¬ 
closure  imder  the  Freedom  of  Infor¬ 
mation  Act  and  (ii)  will  consult  with 
and  give  great  deference  to  the  views 
of  EIA  in  determining  whether  any  in¬ 
formation  obtained  from  EIA  falls 
within  the  exemptions  from  manda¬ 
tory  disclosure;  provided,  however, 
that  where  the  pertinent  regulations 
of  the  Named  Agency  authorize  the 
referral  of  Freedom  of  Information 
Act  requests  for  records  originating  in 
another  agency  to  that  agency,  the 
Named  Agency  shall  refer  any  request 
for  EIA  data  to  EIA  for  response. 

(d)  Contains  an  undertaking  that 
prior  to  disclosing  any  disaggregated 
data  received  from  EIA  in  any  manner 
outside  the  Named  Agency,  the  Named 
Agency  shall  give  EIA  and  the  orgina- 
tor  of  such  data  ten-days’  written 
notice  of  the  proposed  disclosure. 

2.  Prior  to  honoring  a  request  from  a 
Named  Agency  for  access  to  disaggre¬ 
gated  ELA-28  data,  EIA  will  give  the 
originator  of  such  data  ten-days’  writ¬ 
ten  notice  before  making  the  data 
available. 

DATA  ENTRY 

Rounding 

All  amoimts  (including  dollars,  bar¬ 
rels,  cubic  feet,  tons,  acres,  pounds, 
etc.)  must  be  roimded  to  the  nearest 
thousand  and  expressed  in  thousands 
of  units  unless  otherwise  indicated. 
For  example,  2,533,500  tons  must  be 
reported  as  2,534  M  tons;  similarly. 
157,498,680,000  cubic  feet  must  be  re¬ 
ported  as  157,499  MMCF. 

Estimates 

Where  the  reporting  company’s  rec¬ 
ords  cannot  produce  data  in  the  fash¬ 
ion  required  by  FRS,  use  of  estimates 
is  encouraged  if  the  respondent  feels  a 
meaningful  estimate  can  be  made 
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without  significant  distortion  of  re¬ 
sults. 

Where  estimates  are  used,  attach  an 
explanation  on  a  separate  sheet  of 
paper  as  part  of  Exhibit  B  identifying 
where  estimates  are  used  and  indicat-' 
ing  how  such  estimates  were  made. 

USE  OF  EXHIBITS 

In  addition  to  the  data  required  on 
the  FRS  schedules  themselves,  the  fol¬ 
lowing  information  must  be  attached 
as  exhibits: 

Exhibit  A.  Background  Information 
on  the  company's  accounting  and  fi¬ 
nancial  reporting  practices.  Provide 
the  following  information: 

1.  Is  equity  income  recognized  in  ac¬ 
counts  other  than  line  09.00  of  Sched¬ 
ule  5110?  If  yes,  see  the  section  of  the 
instructions  entitled  “FRS  Overview: 
One-Line  Consolidations,”  which  re¬ 
quires  a  complete  explanation  of  the 
amounts  and  financial  statement  ac¬ 
counts  involved. 

2.  Indicate  whether  the  full  cost  or 
successful  efforts  method  of  account¬ 
ing  is  used  for  the  company's  petro¬ 
leum  exploration  and  development  ac¬ 
tivities.  Indicate  the  cost  center(s) 
used:  lease,  field,  geologic  province, 
country,  hemisphere,  worldwide,  U.S. 
vs.  total  foreign,  or  other  (specify). 

3.  Which  method  is  used  to  value  in¬ 
ventories  for  each  of  the  FRS  seg¬ 
ments?  If  more  than  one  method  is 
used  in  a  segment  indicate  the  propor¬ 
tion  of  inventory  for  each  method. 

4.  Briefly  describe  the  financial 
statement  treatment  for  the  following 
types  of  exchanges:  Crude-for-crude, 
product-for-product,  and  crude-for- 
product. 

5.  Describe  how  gain  or  loss  on  dis¬ 
position  of  property,  plant,  and  equip¬ 
ment  is  reflected  in  the  financial  state¬ 
ments. 

6.  Describe  how  dry  hole  costs  (if  ap¬ 
plicable)  are  reflected  in  the  capital 
expenditure  and  sources  of  funds  sec¬ 
tions  of  Schedule  5130.  Are  expendi¬ 
tures  which  ultimately  lead  to  dry 
holes  first  capitalized  and  then 
charged  to  expense,  or  if  they  occur 
during  the  reporting  period,  are  they 
charged  directly  to  expense  without 
first  being  reflected  as  an  application 
of  fimds?  Provide  amounts. 

Exhibit  B.  Supplemental  analysis  of 
items  appearing  in  the  financial  sched¬ 
ules  where  required. 

Exhibit  C.  Summaries  and  explana¬ 
tions  of  eliminations  made  in  FRS 
consolidations. 

Exhibit  D.  Explanations  of  the 
nature  of  amounts  included  in  the 
nontraceable  columns. 

Exhibit  E.  A  copy  of  the  reporting 
company's  SEC  Form  10-K  or  a  copy 
of  its  audited  financial  statements  is 
requested. 

Exhibit  F.  Any  other  information  or 
explanations  the  reporting  company 


believes  are  needed  to  understand  its 
reported  FRS  data. 

Each  exhibit  must  be  clearly  labeled 
to  indicate  the  specific  item  of  data 
(schedule,  line,  and  column)  for  which 
a  supplementary  explanation  is  pro¬ 
vided.  Also,  mark  an  “X”  in  the  “foot¬ 
note”  column  on  each  schedule  to  indi¬ 
cate  that  a  supplementary  explanation 
has  been  provided  for  an  item  of  data 
on  that  line. 

AMENDMENTS  TO  FRS  REPORTED  DATA 

Circumstances 

An  amended  FRS  report  must  be 
filed  if:  (a)  there  has  b^n  a  determi¬ 
nation  that  information  previously 
filed  is  materially  inaccurate  or  mis¬ 
leading  (see  the  section  of  the  instruc¬ 
tions  entitled  “FRS  Overview— Signifi¬ 
cance  Standards”),  or  (b)  financial  or 
statistical  reporting  standards  are 
changed,  rendering  prior  reports  non¬ 
comparable  to  current  reports. 

In  the  case  of  changes  in  statistical 
reporting  standards  imposed  by  the 
Federal  Government,  amendments 
must  be  filed  for  the  year  of  the 
change  and  one  preceding  year. 

If  an  amended  filing  is  required, 
submit  only  those  schedules  affected. 
However,  all  pages  of  the  affected 
schedules  must  be  submitted. 

Since  an  FI^  filing  covers  only  1 
year,  sufficient  reports  must  be  filed 
to  amend  all  prior  years  affected.  This 
will  be  limited  to  5  years,  unless  un¬ 
usual  circumstances  exist. 

When  Due 

In  the  case  of  (a)  above,  the  amend¬ 
ment  is  due  within  90  days  of  such  de¬ 
termination.  In  the  case  of  (b)  above, 
the  amendment  is  due  at  the  time  of 
filing  the  first  report  embodsdng  the 
new  reporting  principle(s). 

FRS  Overview 

RELATION  TO  REPORTING  COMPANY'S 
ACCOUNTING  PRINCIPLES 

In  completing  the  FRS  schedules, 
reporting  companies  should  follow  the 
accounting  principles  they  currently 
use  to  prepare  their  annual  certified 
financial  statements.  All  of  the  de¬ 
tailed  FRS  financial  schedules  aggre¬ 
gate  up  into  Schedules  5110  and  5120. 

Specifically,  schedules  5110  and  5120 
contain  a  “Consolidated”  column,  rep¬ 
resenting  the  reporting  company's  cer¬ 
tified  consolidated  financial  state¬ 
ments.  However,  there  may  by  some 
differences  between  the  FRS  line 
items  in  this  column  and  the  classifica¬ 
tions  in  the  reporting  company's  pub¬ 
lished  financial  statements.  Such  dif¬ 
ferences  must  be  explained  and  recon¬ 
ciled  on  a  separate  sheet  of  paper  at¬ 
tached  as  part  of  Exhibit  B. 


FRS  SEGMENTS  AND  FASB  14 

The  FRS  is  designed  to  present  a 
company's  operations  as  separati; 
fimctional  lines  of  business  (referred 
to  as  “segments”),  as  though  each 
were  a  separate  entity,  entering  into 
transactions  with  other  segments  and 
third  parties.  In  FRS,  the  reporting 
company's  consolidated  financial 
statements  are  disaggregated  to  sepa¬ 
rate  financial  statements  for  each  ap¬ 
plicable  “fimctional  line  of  business” 
U.e.,  each  applicable  FRS  segment). 
These  disaggregations  are  generally 
made  in  accordance  with  Financial  Ac- 
coimting  Standards  Board  (FASB) 
Statement  No.  14. 

However,  the  ,.FRS  goes  beyond 
FASB  14  in  that  the  FRS  segments 
are  often  further  disaggregations  of  a 
line  of  business  than  those  defined  by 
FASB  14.  In  addition,  while  the  FRS 
attributes  certain  items  to  specific  seg¬ 
ments  (such  as  income  taxes),  FASB 
14  treats  them  as  corporate  items.  In 
all  other  respects,  the  principles  out¬ 
lined  in  FASB  14  should  be  followed 
for  FRS  purposes. 

The  reporting  company  may  not 
have  a  separate  entity  for  consolida¬ 
tion  purposes  corresponding  to  each  of 
the  FRS  segments.  Therefore,  to  com¬ 
plete  the  FRS  schedules,  it  may  be 
necessary  to  disaggregate  information 
from  specific  operations  within  the  re¬ 
porting  company's  consolidation  into 
the  FRS  segments  (functional  lines  of 
business)  and  then  perform  a  new  con¬ 
solidation  based  on  the  FRS  segments, 
including  appropriate  eliminations  at 
each  level  of  subconsolidation  as  re¬ 
quired. 

ELIMINATIONS  AT  MORE  THAN  ONE  LEVEL 

In  preparing  FRS  eliminations,  two 
factors  must  be  kept  in  mind.  First, 
the  FRS  segments  are  not  consoli¬ 
dated  all  at  once.  For  example,  the 
three  foreign  petroleum  segments  are 
first  consolidated  on  Schedule  5210 
and  then  these  consolidated  foreign 
petroleum  segments  are  consolidated 
with  the  consolidated  domestic  petro¬ 
leum  segments  on  the  same  schedule. 
Finally,  the  consolidated  domestic  and 
foreign  petroleum  segments  are  con¬ 
solidated  with  the  other  industry  seg¬ 
ment  groups  on  Schedule  5110.  'there¬ 
fore,  there  are  three  levels  of  consoli¬ 
dation  for  petroleum  financial  state¬ 
ments;  eliminations  must  be  developed 
separately  for  each  level  of  consolida¬ 
tion. 

The  second  factor  to  keep  in  mind  is 
that  certain  eliminations  may  be  re¬ 
quired  due  to  the  FRS  rules  for  defin¬ 
ing  what  business  functions  are  within 
each  of  the  defined  segments.  Of  par¬ 
ticular  note  in  this  regard  are  the 
rules  established  for  the  petroleum 
supply  and  trading  activity.  (These 
rules  are  explained  in  the  section  enti¬ 
tled  “Petroleum  Supply  and  Trading.” 
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Some  examples  of  where  to  report 
eliminations  are  as  follows: 

Eliminations  reported  on  Schedule 
5110  in  column  B  are  only  the  elimina¬ 
tions  arising  from  transactions  among 
Petroleum,  Coal,  Nuclear,  Other 
Energy,  and  Non-Energy  (columns  D 
through  H,  respectively).  Eliminations 
arising  from  transactions  within  these 
columns  must  be  reported  on  the  ap¬ 
propriate  segment  schedule. 

Eliminations  arising  from  transac¬ 
tions  between  the  Domestic  Petrolemn 
Production  Segment  and  the  Domestic 
Refining/Marketing  Segment  must  be 
reported  on  Schedule  5210  in  column 
G. 

Eliminations  arising  from  transac¬ 
tions  between  the  Domestic/Refining/ 
Marketing  Segment  and  the  Foreign 
Refining/Marketing  Segment  must  be 
reported  on  Schedule  5210  in  column 
B. 

Eliminations  arising  from  transac¬ 
tions  between  the  Domestic  Refining/ 
Marketing  Segment  and  the  Domestic 
Chemical  Segment  must  be  reported 
on  Schedule  5110  in  column  B. 

FRS  SEGMENT  ALLOCATIONS  AND 
NONTRACEABLE  COLUMNS 

In  disaggregating  consolidated  finan¬ 
cial  statements  for  FRS,  most  items  of 
revenue  and  expense  can  be  readily  as¬ 
signed  to  a  particular  fimctional  line 
of  business,  i.e.,  FRS  segment.  Howev¬ 
er,  there  will  be  some  items  (such  as 
general  corporate  items)  which  may  be 
more  difficult  to  assign  to  a  particular 
FRS  segment. 

If,  on  the  basis  of  operating  realities, 
these  items  cannot  be  assigned  to  a 
segment,  they  should  be  reported  as 
nontraceable.  It  is  the  function  of  an 
item  and  not  its  geographic  location 
that  determines  how  it  should  be  re¬ 
ported  (i.e.,  within  an  FRS  segment  or 
as  nontraceable).  That  is.  some  ex¬ 
penses  occurring  at  the  corporate 
office  location  may  in  fact  be  assign¬ 
able  to  a  particular  FRS  segment  and 
therefore  should  not  be  reported  as 
nontraceable. 

ONE-LINE  CONSOLIDATIONS 

“One-line”  consolidations  of  equity 
in  affiliate  earnings  should  be  reflect¬ 
ed  in  FRS  submissions  in  the  same 
way  they  are  reflected  in  the  compa¬ 
ny’s  published  financial  statements. 
For  example,  if  such  equity  in  earn¬ 
ings  is  reflected  as  a  reduction  in  cost 
of  raw  materials  acquired,  then  it 
should  be  reflected  as  such  in  the  FRS 
income  statements  and  in  any  support¬ 
ing  schedules. 

A  detailed  description  of  the 
method(s)  of  accovmting  for  such  af¬ 
filiates  must  be  provided  on  a  separate 
sheet  of  paper  attached  as  a  part  of 
Exhibit  A.  This  description  of  account¬ 
ing  method(s)  must  identify  the  spe¬ 
cific  accoimt(s)  in  both  the  consoli¬ 


dated  and  segment  financial  state¬ 
ments  that  are  reflected  by  the  “one- 
line”  consolidation  and  the  dollar 
amounts  involved. 

If  any  of  these  affiliates  are  large 
enough,  they  must  be  reported  sepa¬ 
rately  on  Schedule  5121.  (See  instruc¬ 
tions  to  Schedule  5121  for  size  crite¬ 
ria.) 

INCOME  TAX  EXPENSE 

Income  tax  expense  is  a  very  signifi¬ 
cant  item  of  corporate  expense  and  is 
determined  to  a  great  degree  by  the 
operations  of  particular  segments. 
That  is,  items  such  as  operating  prof¬ 
its  and  losses,  investment  tax  cr^its, 
foreign  tax  credits,  book/tax  timing 
differences,  and  statutory  depletion 
can  each  be  identified  with  individual 
segments.  It  is  an  objective  of  FRS  to 
show  the  tax  impacts  of  such  items 
within  each  segment. 

Therefore,  the  basic  principle  imder- 
lying  the  determination  of  income  tax 
expense  for  individual  FRS  segments 
is  that  each  and  every  component  of 
consolidated  income  tax  expense  must 
either  be  identified  with  an  allocated 
to  a  particular  segment  or  be  classified 
as  nontraceable.  The  objective  is  to 
achieve  an  income  tax  expense  for 
each  individual  segment  that  reflects 
the  benefits  accruing  to  the  consoli¬ 
dated  entity  in  the  segment  where  the 
benefits  are  generated. 

In  general,  the  following  steps  will 
be  necessary  to  determine  income  tax 
expense  for  each  segment: 

Classify  the  timing  differences  and 
permanent  differences  according  to 
the  segment  in  which  they  originate. 
For  tax  calculation  purposes,  the  non¬ 
traceable  classifications  are  considered 
segments  and  should  be  assigned 
amoimts  that  cannot  be  associated 
with  the  segments.  (See  Schedules 
5112,  5113,  and  5114). 

Ascertain  “book”  taxable  income 
and  “tax”  taxable  income  for  each  seg¬ 
ment. 

Allocate  a  pro-rata  portion  of  consol¬ 
idated  U.S.  income  tax  expense  before 
credits  to  each  segment  on  the  basis  of 
the  ratio  that  a  particular  segment’s 
taxable  income  bears  to  the  consoli¬ 
dated  entity’s  taxable  income.  If  a  seg¬ 
ment’s  taxable  income  is  negative  and 
the  consolidated  entity  has  a  positive 
tax  expense,  the  segment  must  reflect 
a  negative  tax  expense. 

Report  the  tax  credits  that  are  uti¬ 
lized  by  the  consolidated  entity  in  the 
segments  where  they  are  generated. 
Tax  credits  generated  which  cannot  be 
utilized  by  the  consolidated  entity  due 
to  limitations  are  carried  forward.  If 
and  when  recognized  by  the  consoli¬ 
dated  entity,  they  will  be  reflected  as  a 
tax  benefit  in  the  segment  where  they 
were  originally  generated. 


Below  are  listed  some  additional 
principles  which  apply  to  the  alloca¬ 
tion  of  tax  expense  to  the  segments: 

None  of  the  tax  expense  allocation 
principles  are  intended  to  affect  con¬ 
solidated  income  tax  expense.  If  how¬ 
ever,  there  appears  to  be  some  conflict 
caused  by  these  principles,  include  a 
note  explaining  the  conflict  as  part  of 
Exhibit  F  and/or  contact  the  FRS 
staff  to  discuss  the  matter. 

If  deferred  taxes  “turn  around”,  the 
consolidated  entity’s  negative  deferred 
tax  expense  will  have  to  be  allocated 
in  some  manner.  One  way  that  would 
minimize  burden  would  be  to  allocate 
the  amount  based  on  the  pro-rata 
amount  of  the  applicable  reversing 
timing  differences. 

Foreign  income  tax  expense  will  usu¬ 
ally  be  attributable  to  a  subsidiary 
which  is  in  a  single  FRS  segment.  If 
not,  an  allocation  will  have  to  be  made 
based  on  the  applicable  taxable 
income  of  the  subsidiary  split  on  a  seg¬ 
ment  basis. 

If  imusual  circumstances  occur 
which  tvould  generate  segment  income 
tax  results  which  are  unreasonable, 
contact  the  FRS  staff  to  discuss  the 
matter. 

The  example  presented  on  the  fol¬ 
lowing  page  illustrates  FRS  treatment 
of  segment  income  tax  expense. 

PETROLEUM  SUPPLY  AND  TRADING 

To  ensure  the  collection  of  compara¬ 
ble  data,  the  FRS  must  use  one  stand¬ 
ard  method  for  reporting  supply  and 
trading  operations,  even  though  re¬ 
spondent  companies  can  and  do  orga¬ 
nize  their  raw  material  and  product 
supply  and  trading  operations  in  dif¬ 
ferent  ways. 

FRS  defines  the  following  segments 
within  petroleum.  These  segrments  are 
the  main  columnar  components  of 
Schedules  5210  and  5220: 


Domestic  Production .  column  I 

Domestic  Refining/Marketing .  column  J 

Federally  Regulated  Crude/Uquid 

Pipelines .  column  K 

Federally  Regulated  Natural  Oas 

Pipelines .  column  L 

Federal  Regulated  Refined  Product 

Pipelines .  column  M 

Foreign  Production .  column  Q 

Foreign  Refining/Marketing .  column  R 

International  Marine .  column  S 


Although,  many  respondent  compa¬ 
nies  may  use  similar  segment  designa¬ 
tions  for  their  financial  reporting  pur¬ 
poses.  the  specific  FRS  segment  defi¬ 
nitions  must  be  used. 

Specifically,  for  FRS  purposes: 

Segments  are  separate  profit  cen¬ 
ters. 

Transfers  of  material  between  seg¬ 
ments  are  treated  as  sales  valued  at 
arms-length  market  prices.  (See  for¬ 
eign  unconsolidated  ^filiate,  7  para¬ 
graphs  below.) 

Supply,  trading,  and  transportation 
operations  are  downstream  activities. 
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i.e.,  they  are  included  within  Domestic 
Refining/Marketing  and  Foreign  Re¬ 
fining/Marketing. 

The  Domestic  and  Foreign  Produc¬ 
tion  Segments  can  sell  natural  gas  and 
natural  gas  liquids  to  domestic/foreign 
third  parties,  domestic/foreign  uncon¬ 
solidated  affiliates,  and  other  domes¬ 


tic/foreign  segments  of  the  company, 
respectively. 

The  Domestice  and  Foreign  Refin¬ 
ing/Marketing  Segments  purchase  all 
of  the  company’s  remaining  domestic 
and  foreign  production,  respectively, 
except  for  material  used  within  the 
Domestic  and  Foreign  Production  Seg¬ 
ments  for  production  purposes. 


Tax  Allocation  Example 


Consolidated 

Non-  Petroleum 

Coal 

traceable 

(a) 

(b) 

(c) 

(d) 

YEAR  NO.  1 

Pre-tax  Income  (loss) . . 

80.0 

(20.0) 

200.0 

(100.0) 

Income  tax  expense: 

Before  Investment  tax  credit  — . — .... — . . 

40.0 

(10.0) 

100.0 

(50.0) 

Investment  tax  credit  recognised — . . — 

20.0  ... 

— 

6.6 

13.4 

Net  Income  tax  expense - ................ — ................ 

20.0 

(10.0) 

93.4  ‘ 

(63.4) 

Net  income  (loss) . . — - . 

60.0 

(10.0) 

106.6 

(36.6) 

Investment  tax  credit: 

30.0  ... 

10.0 

20.0 

Recognized . . 

20.0  ... 

— 

6.6 

13.4 

10.0  ... 

3.4 

6.6 

YEAR  NO.  2 

Pre-tax  income  (loss) . 

180.0 

(20.0) 

250.0 

(50.0) 

Income  tax  expense: 

Before  Investment  tax  credit - ........ - ..... 

90.0 

(10.0) 

125.0 

(25.0) 

Investment  tax  credit  recognized — . — .............. — 

45.0 

3.0 

29.1 

13.9 

Net  income  tax  expense . . . 

45.0 

(13.0) 

95.9 

(38.9) 

Net  income  (loss) . . ......... - ........ - 

135.0 

(7.0) 

154.1 

(11.1) 

Investment  tax  credit: 

Generated . . . . — 

40.0 

3.0 

27.0 

10.0 

Used  this  year..................... - - - ........ - - — 

35.0 

2.6 

23.6 

a8 

Carried  forward  to  next  year . 

5.0 

0.4 

3.4 

1.3 

Carried  forward  from  previous  year.......... - ........ — 

10.0  ... 

3.4 

6.6 

Utilized  this  year* . 

10.0  ... 

3.4 

6.6 

'Amounts  of  Investment  tax  credit  recognized  this  year  which  are  carried  forward  from  a  previous  year 

are  recognized  pro-rata  based  on  amounts  originally  generated. 

The  Domestic  and  Foreign  Refin- 

Marketing, 

the  f.o.b. 

shipping 

point 

ing/Marketing  Segments  conduct  all 
import  and  export  sales  within  their 
respective  geographic  domains.  For  ex¬ 
ample,  domestic  source  products  to  be 
sold  abroad  must  first  be  reported  as  a 
sale  from  Domestic  Refining/Market¬ 
ing  to  Foreign  Refining/Marketing, 
and  then  as  a  sale  by  Foreign  Refin¬ 
ing/Marketing  to  the  actual  foreign 
purchaser. 

The  Domestic  and  Foreign  Produc¬ 
tion  Segments  can  purchase  natural 
gas  and  natural  gas  liquids  from  third 
parties. 

A  segment  which  acquires  imported 
crude  or  product  pays  all  transporta¬ 
tion  costs.  For  example,  when  Domes¬ 
tic  Refining/Marketing  acquires  im¬ 
ported  crude  from  Foreign  Refining/ 


cost  of  the  crude  should  be  reflected* 
on  Schedule  5212;  the  cost  of  primary 
transportation  should  be  reflected  sep¬ 
arately  on  Schedule  5215  as  a  cost  to 
Domestic  Refining/Marketing.  Both 
components  of  cost  then  flow  fo^ard 
as  general  operating  expenses  on 
Schedule  5211. 

For  example,  if  the  reporting  compa¬ 
ny  has  an  interest  in  a  foreign  uncon¬ 
solidated  affiliate,  such  as  Aramco, 
from  which  crude  oil  is  acquired  for 
ultimate  use  in  the  United  States,  the 
acquisition  of  such  crude  would  first 
be  reported  by  the  Foreign  Refining/ 
Marketing  Segment  on  Schedule  5212 
line  13.00.  Then,  this  crude  oil  would 
be  “sold”  (at  no  profit)  to  the  Domes¬ 


tic  Refining/Marketing  Segment.  This 
second  transaction  would  be  reported 
as  a  purchase  on  Schedule  5212,  line 
02.00  and  as  a  sale  on  Schedule  5213, 
line  32.00.  The  expense  of  transporta¬ 
tion  would  be  borne  by  the  Domestic 
Refining/Marketing  Segment;  Foreign 
Refining/Marketing  would  reflect 
only  the  f.o.b.  shipping  point  cost  of 
the  purchase  from  Aramco. 

Production  of  raw  materials  is 
valued  at  the  actual  value  received  for 
sales  to  third  parties.  Where  there  are 
no  comparable  arms-length  transac¬ 
tions.  field  posted  prices  may  be  used 
for  all  other  sales  and  transfers.  If 
third-party  realizations  for  specific 
raw  material  streams  are  below  posted 
prices,  the  same  lower  prices  should  be 
used  to  value  internal  movements  of 
,  those  raw  materials. 

ALLOCATING  AMOTUtTS  TO  GEOGRAPHIC 
AREAS 


Within  the  industry  catagories  of 
Petroleum,  Coal,  Nuclear,  Other 
Energy,  and  Non-Energy,  the  FRS  re¬ 
quires  a  breakdown  between  domestic 
and  foreign.  Domestic  and  foreign 
data  (e.g.,  expenditures  and  asset  hold¬ 
ings)  are  sometimes  fiuther  broken 
down  geographically: 

Domestic.  Alaskan  (onshore  and  off¬ 
shore)  and  other  domestic  (onshore 
and  offshore). 

Foreign.  Canada.  OECD  Europe. 
Africa  (porthem  Africa  and  other 
Africa),  Middle  East,  Other  Eastern 
Hemisphere  (Asian  landmass  and 
other),  and  Other  Western  Hemi¬ 
sphere. 

Refer  the  FRS  Glossary  for  specific 
definitions  of  these  geographic  areas. 


SIGNIPICANCE  STANDARDS  (MATERIALITY) 

Significance  standards  are  needed  to 
avoid  undue  respondent  burden.  Such 
standards  must  be  established  with 
the  ultimate  use  of  the  data  in  mind, 
but  since  it  is  not  possible  to  describe 
in  advance  all  the  poslble  uses  of  each 
piece  of  FRS  data  or  all  the  possible 
combinations  in  which  they  might  be 
used  with  other  data,  only  general 
guidelines  can  be  given. 

A  definition  of  “material”  is  con¬ 
tained  in  Rule  1-02  of  Securities  and 
Exchange  Commission  Regulation  S-X 
(and  in  Rule  405  under  the  Securities 
Act  and  Rule  12b-2  under  the  Ex¬ 
change  Act).  However,  this  definition 
is  based  on  a  “prudent  man”  principle, 
which  is  of  limited  practical'  help  in 
deciding  many  questions  of  materiality 
for  FRS  purpo^s. 

To  provide  more  explicit  guidance,  a 
5%  significance  standard  has  been  es¬ 
tablished  for  FRS  reporting.  This 
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standard  should  be  used  to  test  the 
materiality  of  any  item  within  its  im¬ 
mediate  category.  The  test  should  be 
made  on  both  a  vertical  (line)  and 
horizontal  (row)  basis. 

For  example,  on  Schedule  5211  if 
lease  rents  (line  07.00)  is  less  than  5% 
of  total  exploration  costs  (line  12.00), 
then  lease  rents  could  be  combined 
with  other  exploration  costs  on  line 
11.00. 

Similarly,  Schedule  5211  requires 
separate  disclosure  of  depreciation  of 
suport  equipment  and  facilities.  Some 
companies  may  not  now  have  such  a 
category  stated  separately.  In  accord¬ 
ance  with  FRS  significance  standards, 
such  depreciation  need  not  be  stated 
separately  if  less  than  a  5%  overstate¬ 
ment  or  understatement  would  be 
caused  in  the  depreciation  accounts 
where  this  amount  would  normally  be 
reported. 

The  5%  significance  standard  miist 
be  applied  both  on  a  separate  and  a 
cumulative  basis  (i.e.,  separate  report¬ 
ing  is  required,  for  example,  when 
three  items,  each  of  which  causes  a  4% 
overstatement  of  some  expense  ac¬ 
count,  would  cause  a  12%  overstate¬ 
ment  in  the  aggregate). 

OPERATING  STATISTICS  AND  FINANCIAL 
DATA 

Operating  statistics  will  be  used  in 
conjunction  with  financial  data  to 
compare,  among  other  things,  effort 
with  results.  For  this  reason: 

Only  operating  statistics  from  con¬ 
solidated  operations  must  be  reported 
on  Schedules  5241  through  5246,  5341, 
5342,  5441,  and  5541  (and,  in  the  case 
of  consolidated  joint  ventures,  on 
Schedule  5142)  so  that  the  statistical 
data  parallel  the  financial  data. 

Operating  statistics  from  unconsoli¬ 
dated  operations  and  operations  con¬ 
solidated  on  a  “one-line”  basis  must  be 
reported  on  Schedule  5141. 

Reporting  Company,  Consolidating 
Statement  of  Income 

Schedule  5110 

GENERAL 

Report  consolidated  results  of  oper¬ 
ations  for  the  period  in  column  A.  Re¬ 
ported  amounts  must  agree  with  the 
company’s  certified  consolidated 
income  statement  except  for  reclassifi¬ 
cations  needed  to  complete  the  re¬ 
quired  line  items.  Itemize  these  reclas¬ 
sifications  on  a  separate  sheet  of 
paper  and  attach  as  part  of  Exhibit  B. 

Report  amoimts  directly  assignable 
(See  “FTIS  Overview”  section  of  the 
instructions)  to  Petroleum,  Coal,  Nu¬ 
clear,  Other  Energy,  and  Non-Energy 
in  columns  D  through  H.  Such 
amounts  must  agree  with  those  report¬ 
ed  on  Schedules  5210,  5310,  5410,  5510, 
and  5610  as  referenced  by  the  column 
headings.  Refer  to  the  detailed 


instructions  for  these  schedules  for 
more  specific  guidance. 

Report  amounts  not  directly  assign¬ 
able  (See  “FRS  Overview”  section  of 
the  instructions)  to  Petroleum,  Coal, 
Nuclear,  Other  Energy,  and  Non- 
Energy  as  nontraceable  in  column  C. 
Provide  a  detailed  explanation  of 
amounts  classified  as  nontraceable  on 
a  separate  sheet  of  paper  and  attach 
as  part  of  Exhibit  D. 

Explain  all  reported  eliminations  on 
a  separate  sheet  of  paper  and  attach 
as  part  of  Exhibit  C.  Include  a  descrip¬ 
tion  of  the  nature  of  and  reason  for 
these  entries. 

DO  NOT  allocate  line  items  11.00, 
13.00,  and  16.00  to  the  segments. 
Report  these  items  only  in  columns  A 
and  C. 

Line  01.00— Operating  Revenues 

Report  operating  revenues  brought 
forward  from  the  corresponding  lines 
on  Schedules  5210,  5310,  5410,  5510 
and  5610. 

Line  02.00— General  Operating 
Expenses 

Report  general  operating  expenses 
brought  forward  from  the  correspond¬ 
ing  lines  on  Schedules  5210,  5310, 
5410,  5510  and  5610.  Include  selling  ex¬ 
penses. 

General  operating  expenses  include 
all  expenses  related  to  both  unaffiliat¬ 
ed  third-party  sales  and  intersegment 
sales  or  transfers. 

Line  03.00— Depreciation,  Depletion, 
and  Amortization  iDD&A) 

Report  total  DD&A,  including 
DD&A  of  support  equipmnt  and  facili¬ 
ties,  brought  forward  from  Schedules 
5210,  5310,  5410,  5510  and  5610. 

Line  04.00— Valuation  Charges 

Report  valuation  charges  (e.g.,  valu¬ 
ation  allowances  and  dry  hole  charges 
in  the  Petroleum  Production  Seg¬ 
ments)  related  to  impairment  or  aban¬ 
donment  of  non-producing  properties 
as  brought  forward  from  Schedules 
5210,  5310,  5410,  5510,  and  5610.  (Refer 
to  the  Glossary  for  the  definition  of 
valuation  charges.) 

Line  05.00— General  and 
Administrative 

Report  general  and  administrative 
expenses  brought  forward  from  Sched¬ 
ules  5210,  5310,  5410,  5510,  and  5610. 
DO  NO'T  include  selling  expenses, 
which  should  be  reported  as  a  general 
operating  expense  on  line  02.00  above. 

Line  06.00— Research  and 
Development 

Report  all  research  and  development 
(R&D)  expenses  for  the  period,  ex¬ 
cluding  applicable  DD&A  brought  for¬ 
ward  from  Schedules  5210,  5310,  5410, 


5510  and  5610.  The  amount  reported 
in  column  A  must  equal  the  amoimt 
reported  in  Schedule  5111,  line  16.00. 

Report  R&D  in  the  segment  wherein 
it  is  recorded  in  the  reporting  compa¬ 
ny’s  records.  For  example,  coal  lique¬ 
faction  R&D  may,  in  fact,  be  reported 
in  the  domestic  Petroleum  Refining/ 
Marketing  Segment.  However,  it  would 
be  reported  in  the  coal  gasification/ 
liquefaction  column  on  Schedule  5111. 

Line  07.00— Total  Operating  Expenses 
Total  lines  02.00  through  06.00. 

Line  08.00— Operating  Income 

Line  01.00  less  line  07.00. 

Line  09.00— Equity  in  Earnings  of 
Unconsolidated  Affiliates 

Report  equity  in  earnings  of  uncon¬ 
solidated  affiliates  recorded  during  the 
period.  Include  equity  in  earnings  of 
joint  venture  companies  in  accordance 
with  the  company’s  normal  reporting 
practices.  Include  the  effect,  if  any,  of 
adjustments  due  to  impairment  of 
value  to  investments  carried  at  equity. 

Equity  in  earnings  of  unconsolidated 
affiliates  which  operate  in  more  than 
one  FRS  segment  should  be  reported 
in  the  segment  corresponding  to  the 
affiliate’s  primary  business  activity, 
unless  data  from  corporate  records  are 
available  to  make  an  allocation  among 
the  applicable  FRS  segments.  Describe 
the  allocation  method  used  on  a  sepa¬ 
rate  sheet  of  paper  and  attach  as  part 
of  Exhibit  B. 

Line  10.00— Dividend  Income  From 
Cost  Basis  Unconsolidated  Affiliates 

Report  dividend  income  recognized 
from  unconsolidated  affiliates  ac¬ 
counted  for  on  the  cost  basis. 

Dividend  income  from  cost  basis  un¬ 
consolidated  affiliates  which  operate 
in  more  than  one  FRS  segment  should 
be  reported  in  the  segment  corre¬ 
sponding  to  the  affiliate’s  primary 
business  activity,  unless  data  from  cor¬ 
porate  records  are  available  to  make 
an  allocation  among  the  applicable 
FRS  segments.  Describe  the  allocation 
method  used  on  a  separate  sheet  of 
paper  and  attach  as  part  of  Exhibit  B. 

Line  11.00— Other  Dividend  and 
Interest  Income 

Report  other  dividend  income  (i.e., 
portfolio  dividends)  and  interest 
income  for  the  period.  Only  include 
dividends  received  from  marketable  se¬ 
curities  reported  on  Schedule  5120, 
line  01.00.  DO  NOT  assign  other  divi¬ 
dend  and  interest  income  to  the  seg¬ 
ments  in  columns  D  through  H. 

Line  12.00— GainALoss)  on  Disposi¬ 
tion  of  Property,  Plant,  and  Equip¬ 
ment 
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Report  the  net  gain  or  less  recog¬ 
nized  for  the  period  on  disposition  of 
property,  plant,  and  equipment  in  ac¬ 
cordance  with  the  company’s  normal 
practice  for  certified  financial  state¬ 
ment  reporting.  That  is,  if  such  gains 
or  losses  are  not  significant  and  are 
classifed  otherwise,  no  reclassification 
need  be  made.  A  note  to  this  effect 
must  be  included  in  Exhibit  B,  ex¬ 
plaining  why  Schedule  5222,  column 
C,  foreign  plus  domestic,  does  not  tie 
to  this  line  in  column  D).  Miscella¬ 
neous  charges  or  credits  to  DDdcA  re¬ 
serve  accounts  for  normal  assets  re¬ 
tirements  need  not  be  adjusted. 

Line  13.00— Interest  Expense  and 
Financial  Changes 

Report  all  interest  expense  and  fi¬ 
nancial  charges,  including  interest  ex¬ 
pense  for  capitalized  leases.  DO  NOT 
assign  interest  expenses  and  financial 
charges  to  Petroleum,  Coal,  Nuclear, 
Other  Energy,  or  Non-Energy  in  col¬ 
umns  D  through  H. 

Line  14.00— Minority  Interest  in 
Income 

Report  minority  interest  in  income 
of  consolidated  affiliates  in  accordance 
with  the  company’s  normal  reporting 
practice.  Amoimts  should  be  reported 
net  of  income  taxes.  Assign  amounts 
to  segments  in  proportion  to  the  oper¬ 
ating  income  generated  by  the  respec¬ 
tive  segments. 

Line  24.00— Net  Income 

Total  lines  21.00,  22.00,  and  23.00. 

Line  15.00— Foreign  Currency 
Translation  Effects 

Report  the  effects  of  converting  the 
financial  statements  of  consolidated 
foreign  affiliates  to  a  U.S.  dollar  re¬ 
porting  basis.  Include  the  gain  or  loss 
from  currency  trading  and  from  trans¬ 
actions  with  foreign  entities. 

For  allocations  to  the  segments, 
report  only  the  net  gain  or  loss  recog¬ 
nized  during  the  period  from  foreign 
currency  translations  applicable  to 
balance  sheet  accoimts  assigned  to  the 
segments.  See  instructions  to  Schedule 
5120.  The  balance  not  allocated  to  the 
segments  should  be  reported  as  non- 
traceable  in  column  C.  The  amount  re¬ 
ported  in  column  A  must  equal  the 
amount  reported  in  the  company’s 
consolidated  statement  of  income. 

Line  16.00— Other  Revenue  and 
(Expense) 

Report  all  other  non-operating 
income  and  expenses  recognized 
during  the  period  for  certified  finan¬ 
cial  statement  reporting  purposes  and 
not  reflected  elsewhere  on  this  sched¬ 
ule.  DO  NOT  assign  these  incomes  and 
expenses  to  the  segments  in  columns 
D  through  H. 


If  amounts  reported  on  this  line 
exceed  5%  of  the  pre-tax  income  for 
any  column,  provide  an  analysis  of 
such  amounts  on  a  separate  sheet  of 
paper  and  attach  as  part  of  Exhibit  B. 

Lines  17.00  and  18.00— Current  and 
Deferred  Taxes 

Report  current  and  deferred  Feder¬ 
al,  State,  local,  and  foreign  income 
taxes  in  column  A  as  reported  in  the 
company's  certified  financial  state¬ 
ments.  With  respect  to  columns  B 
through  H,  compute  current  and  de¬ 
ferred  tax  expenses  as  described  in  the 
“FRS  Overview”  section  of  the 
instructions  under  ‘‘Income  Tax  Ex¬ 
pense”.  Also,  see  Schedules  5112 
through  5114. 

Line  19.00— Total  Income  Tax 
Total  lines  17.00  and  18.00 

Line  20.00— Total  Other  Revenue  and 
(Expense) 

Total  lines  09.00  through  16.00,  and 
19.00. 

Line  21.00— Income  Before  Extraordi¬ 
nary  Items  and  Effects  of  Account¬ 
ing  Changes 

Total  lines  08.00  and  20.00 

Lines  22.00  and  23.00— Extraordinary 
*  Items  and  Cumulative  Effects  of  Ac¬ 
counting  Changes 

Report  extraordinary  items  and  cu¬ 
mulative  effects  of  accounting  changea 
if  applicable. 

Reporting  Company  (Research  and 
Development  P’unding  and  Expendi¬ 
tures) 

Schedule  5111 

GENERAL 

Report  research  and  development 
(R&D)  funds  and  expenditures  for  the 
period  that  can  be  assigned  to  the 
project  classifications  identified  in  col¬ 
umns  B  through  L.  Other  funds  and 
expenditures  must  be  reported  on 
column  M.  Assign  R&D  funds  and  ex¬ 
penditures  to  the  specified  project 
classifications  on  the  basis  of  the 
nature  of  the  project, “NOT  on  the 
basis  of  the  business  segment  that  pro¬ 
vided  the  fimds  or  carried  out  the  re¬ 
search  and  development  activities.  See 
Glossary  for  definitions. 

SOURCE  OF  R&D  FUNDS 

Line  01.00— Federal  Government 

Report  receipts  from  the  the  U.S. 
Federal  Government  for  work  done  by 
the  company  on  R&D  contracts  or 
subcontracts  and  R&D  portions  of 
procurement  contracts  and  subcon¬ 
tracts. 


Line  02.00— Internal  Company 

Report  fimds  provided  by  the  com¬ 
pany  for  research  and  development 
performed  by  deducting  non-company 
sources  of  R&D  funds  from  total  R&D 
expenditures. 

Line  03.00— Other  Sources 

Report  receipts  of  funds  from  all 
other  sources  for  R&D  work  done  by 
the  company.  Include  grants  from 
nonprofit  organizations  and  any  other 
third  parties. 

Line  04.00— Total  Sources 

Total  lines  01.00  through  03.00. 

R&D  EXPENDITURES 

Lines  05.00  through  10.00— Basic  and 

Applied  Research  and  Development 

Report  R&D  expenses  for  basic  and 
applied  research  and  development  (as 
defined  in  Glossary)  performed  within 
the  company  and  contracted  or  sub¬ 
contracted  to  third  parties. 

Line  11.00— Capitalized  Expenditures 

Report  all  capitalized  expenditures 
for  materials,  supplies,  laboratory 
equipment,  and  other  costs  of  facilities 
and  equipment  within  the  company’s 
R&D  function.  ^ 

Line  12.00— Total  R&D  Expenditures 

Total  lines  05.00  through  11.00. 

R&D  EXPENSE 

Use  this  section  to  reconcile  the 
amount  reported  on  line  12.00,  column 
A,  to  total  R&D  expense  reported  on 
Schedule  5110,  line  06.00,  column  A, 
and  to  the  disclosure  of  R&D  expense 
appearing  in  reporting  company’s 
Form  10-K. 

Line  13.00— Total  R&D  Expenditures 

Report  amount  from  line  12.00, 
column  A,  above. 

Line  14.00— Less:  Capitalized  Items 

Enter  all  expenditures  reported  on 
lines  05.00  through  12.00  that  were 
capitalized  (line  11.00,  coliunn  A). 

Line  15.00— Less:  Amount  Paid  for  by 
Others 

Enter  all  expenditures  reported  on 
lines  05.00  through  12.00  paid  for  by 
others  if  such  amounts  are  not  includ¬ 
ed  in  the  sources  of  R&D  funds  in  line 
04.00. 

Line  16.00— Total  R&D  Expense, 
Excluding  DD&A 

Line  13.00,  less  the  total  of  lines 
14.00  and  15.00.  This  amount  must 
equal  the  amount  reported  on  Sched¬ 
ule  5110,  line  06.00,  column  A. 
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Line  17.00— Plus  DD&A 

Report  DD&A  applicable  to  R&D. 

Line  18.00— Total 

Total  line  16.00  and  line  17.00. 

Reporting  Company,  Analysis  of 

Incobie  Taxes 

Schedule  5112 

GENERAL 

This  schedule  is  designed  principally 
to  provide  a  disaggregation  of  consoli¬ 
dated  income  tax  information  into  the 
FRS  segments.  The  purpose  of  this 
disaggregation  and  the  principles  to  be 
used  in  performing  the  disaggregation 
are  described  in  the  “FRS  Overview” 
section  of  the  instructions  under 
“Income  Tax  Expense”. 

income  taxes  (as  per  financial 

STATEICENTS) 

Lines  01.00  through  17.00 

These  lines  provide  details  of  consol¬ 
idated  income  tax  expense  per  the  re¬ 
porting  company’s  financial  state¬ 
ments.  Lines  11.00,  16.00,  and  17.00 
correspond  to  Schedule  5110,  column 
A,  lines  17.00, 18.00,  and  19.00. 

RECONCILIATION  OF  ACCRUED  U.S.  FEDER¬ 
AL  INCOME  TAX  EXPENSE  TO  STATUTORY 

RATE 

Line  18.00 

Enter  the  amount  arrived  at  by:  (1) 
Striking  a  subtotal  after  line  16.00  on 
Schedule  5110,  column  A,  (2)  adding 
back  line  14.00  on  Schedule  5110, 
column  A,  (3)  and  adding  it  to  operat¬ 
ing  income  (line  08.00  on  Schedule 
5110)  to  arrive  at  consolidated  pretax 
income  or  (loss). 

Line  19.00 

Enter  the  portion  of  foreign  source 
income  not  subject  to  U.S.  Federal 
income  tax.  Foreign  source  income  is 
earned  by  both  U.S.  corporations 
(those  incorporated  in-  the  U.S.)  and 
by  foreign  corporations  (those  incor¬ 
porated  in  a  foreign  country).  The 
earnings  of  the  latter  are  not  subject 
to  U.S.  income  tax  until  remitted  to 
the  U.S.  Therefore,  enter  on  this  line 
(1)  income  earned  by  foreign  corpora¬ 
tions,  reduced  by  earnings  remitted  to 
the  U.S.,  and  (2)  Sub-part  F  income  or 
foreign  corporations. 

Line  20.00 

Line  18.00  less  line  19.00. 

Line  21.00 

Enter  U.S.  State  and  local  income 
taxes  included  in  consolidated  income 
tax  expense. 


Line  22.00 

Enter  on  this  line  the  amount  of  for¬ 
eign  income  taxes  deducted  as  an  ex¬ 
pense  in  arriving  at  taxable  income  for 
the  U.S.  Federal  tax  accural. 

Income  subject  to  U.S.  tax  may  also 
be  subject  to  foreign  tax  (see  line  19.00 
above).  In  computing  the  amount  of 
U.S.  Federal  tax  due,  the  taxpayer 
must  elect  to  classify  the  foreign  taxes 
either  as  a  deduction  or  a  credit. 
Therefore,  the  amount  reported  on 
this  line  is  the  deduction  elected  to  be 
taken. 

Line  23.00 

Enter  the  net  of  line  20.00  minus  the 
sum  of  lines  21.00  and  22.00 

Line  24.00  (column  A) 

Enter  the  amount  arrived  at  by  mul¬ 
tiplying  the  amount  on  line  23.00  by 
the  statutory  U.S.  Federal  income  tax 
rate  of  48%. 

Line  25.00  (column  A) 

Enter  in  the  amount  of  foreign  tax 
credit  recognized  in  arriving  at  the 
current  year’s  income  tax  expense. 

Line  26.00  (column  A) 

Enter  the  amount  of  n.S.  Federal  in¬ 
vestment  tax  credits  which  are  recog¬ 
nized  in  arriving  at  the  current  year’s 
Federal  income  tax  expense. 

Line  27.00  (column  A) 

Enter  the  amoimt  of  tax  savings  rec¬ 
ognized  due  to  statutory  depletion. 

Line  28.00  (column  A) 

Enter  any  other  items  needed  to 
complete  this  reconciliation.  If  the 
amount  on  this  line  exceeds  5%  of  the 
amoimt  of  line  24.00,  provide  a  de¬ 
tailed  breakdown  of  line  28.00  so  that 
the  unexplained  amoimt  is  less  than 
5%  of  line  24.00.  Attach  the  detailed 
breakdown  on  a  separate  sheet  of 
paper  as  part  of  Exhibit  B. 

Line  29.00  (column  A) 

Enter  the  amount  of  the  UB.  Feder¬ 
al  tax  provision  which  will  equal  the 
net  of  lines  01.00  and  02.00,  plus  the 
net  of  lines  12.00  and  13.00  above. 

Lines  24.00  through  29.00  (column  B) 

Enter  the  percentage  arrived  at  by 
dividing  the  amount  in  column  A  by 
the  amount  on  line  23.00  above. 

Reporting  Company,  Analysis  of 
Income  Taxes  by  Segments 

Schedule  5113 

This  schedule  provides  segment-by¬ 
segment  details  of  the  current  and  de¬ 
ferred  taxes  reported  to  total  in  the 
segment  income  statements.  Column  A 
corresponds  to  the  current  tax  ex¬ 


pense  in  the  segment  income  state¬ 
ments;  column  F  corresponds  to  the 
deferred  tax  expense. 

Instructions  for  determining  these 
amounts  are  included  in  the  “FRS 
Overview”  section  of  the  instructions 
under  “Income  Tax  Expense”. 

The  amounts  reported  on  line  36.00, 
Schedule  5113,  must  equal  the 
amounts  reported  on  the  correspond¬ 
ing  lines  on  Schedule  5112,  i.e.,  col¬ 
umns  A,  B,  C,  D,  E,  F,  G,  H,  I,  and  J 
on  line  36.00,  Schedule  5113,  must 
equal  lines  11.00,  01.00,  02.00,  03.00, 
10.00,  16,00,  12.00,  13.00,  14.00,  and 
15.00  of  Schedule  5112,  respectively. 

Lines  35.00  and  34.00  of  Schedule 

5113  represent  the  taxes  applicable  to 
amounts  included  in  columns  B  and  C 
of  Schedule  5110,  respectively. 

Reporting  Company,  Analysis  of  U.S. 

Federal  Deferred  Incoice  Taxes 

Schedule  5114 

This  schedule  provides  segment-by- 
segment  disaggregation  of  line  12.00, 
Schedule  5112;  i.e.,  the  components  of 
U.S.  Federal  deferred  income  taxes 
before  deferred  investment  tax  credits. 

Lines  01.00  through  36.00 

These  lines  represent  the  FRS  seg¬ 
ments.  The  principles  for  allocating 
amounts  to  the  segments  are  ex¬ 
plained  in  the  “FRS  Overview”  section 
of  the  instructions  under  “Income  Tax 
Expense”. 

Column  A 

Each  line  of  column  A  of  Schedule 

5114  has  a  corresponding  line  in 
column  G  of  Schedule  5113.  Line 
36.00,  column  A,  corresponds  to  line 
12.00  of  Schedule  5112. 

Column  E 

Report  any  timing  differences  (be¬ 
tween  financial  statements  and  tax  re¬ 
turns)  in  recognizing  provisions  for 
losses  due  to  such  items  as  anticipated 
expropriation,  unfavorable  long-term 
contract  commitments,  etc. 

Column  F 

If  the  amount  in  column  F  on  line 
36.00  exceeds  5%  of  line  36.00,  column 
A,  attach  a  detailed  schedule  identify¬ 
ing  (by  segment)  the  nature  of  the 
components  of  this  amount  so  that 
the  unidentified  amount  is  less  than 
5%  of  line  36.00,  column  A.  Attach  the 
detailed  breakdown  on  a  separate 
sheet  of  paper  as  part  of  Exhibit  B. 

Reporting  Company,  Analysis  of 
Other  Tax  Benefits 

Schedule  5115 

This  schedule  is  designed  to  provide 
an  analysis  (by  segment)  of  certain  tax 
benefits. 
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Column  A 

Line  36.00  corresponds  to  line  27.00 
of  Schedule  5112. 

Columns  B  and  C 

Line  36.00  will  correspond  to  lines 
02.00  and  13.00  of  Schedule  5112  only 
if  all  amounts  generated  are  recog¬ 
nized  in  the  same  year  by  the  report¬ 
ing  company.  Amounts  carried  for¬ 
ward  or  carried  back  will  account  for 
any  differences. 

Column  E 

Line  36.00,  column  E,  will  correspond 
to  line  25.00  of  Schedule  5112. 

Reporting  Company,  Consolidating 
Balance  Sheet 

Schedule  5120 

GENERAL 

Report  the  consolidated  balance 
sheet  as  of  the  end  of  the  period  in 
column  A.  Reported  amounts  must 
agree  with  the  company’s  certified 
consolidated  balance  sheet,  except  for 
reclassifications  needed  to  complete 
the  required  line  items.  Itemize  these 
reclassifications  on  a  separate  sheet  of 
paper  and  attach  as  part  of  Exhibit  B. 

Report  amounts  directly  assignable 
to  Petroleum,  Coal,  Nuclear,  Other 
Energy,  and  Non-Energy  in  columns  D 
through  H.  Such  amounts  must  agree 
with  those  reported  on  Schedules 
5220,  5320,  5420,  5520,  and  5620  as  ref¬ 
erenced  in  the  column  headings.  Refer 
to  the  detailed  instructions  for  each  of 
these  schedules  for  more  specific  guid¬ 
ance. 

Report  amoimts  not  directly  assign¬ 
able  (see  “FRS  Overview”  section  of 
the  instructions)  to  particular  seg¬ 
ments  as  nontraceable  in  column  C. 
DO  NOT  allocate  costs  of  assets  main¬ 
tained  for  general  corporate  purposes 
to  particular  segments.  Provide  a  de¬ 
tailed  explanation  of  amounts  classi¬ 
fied  as  nontraceable  on  a  separate 
sheet  of  paper  and  attach  as  a  part  of 
Exhibit  D. 

Report  consolidation  eliminations  in 
column  B.  Include  only  those  elimina¬ 
tions  applicable  to  transactions  among 
Petroleum,  Coal,  Nuclear,  Other 
Energy,  and  Non-Energy,  as  indicated 
in  columns  D  through  H.  Eliminations 
required  within  each  of  these  five  col¬ 
umns  should  be  reported  on  Schedules 
5220,  5320,  5420,  5520,  or  5620  as  ap¬ 
propriate.  Explain  the  eliminations  re¬ 
ported  on  this  schedule  on  a  separate 
sheet  of  paper  attached  as  part  of  Ex¬ 
hibit  C.  Include  a  brief  description  of 
the  nature  of  and  reason  for  the  en¬ 
tries. 

DO  NOT  assign  amounts  reported 
on  lines  01.00  and  05.00  to  columns  D 
through  H.  Report  these  items  only  in 
column  A  and  C.  Report  lines  14.00 
through  25.00  in  column  A  only. 


NOTICES 

Line  01.00— Cash  and  Marketable 
Securities 

Report  in  total  all  amoimts  classified 
as  cash  and  marketable  securities  for 
certified  financial  statement  report¬ 
ing.  DO  NOT  allocate  cash  and  mar¬ 
ketable  securities  to  columns  D 
through  H. 

Line  02.00— Trade  Accounts  and  Notes 
Receivable 

Report  third  party  and  imconsoli- 
dated  affiliate  trade  accounts  and 
notes  receivable  net  of  reserves' for  un¬ 
collectible  accounts  as  they  are  record¬ 
ed  in  the  company’s  financial  records 
for  certified  financial  statement  re¬ 
porting.  DO  NOT  include  amoimts  re-' 
ported  on  Schedule  II  of  Form  10-K. 
DO  NOT  include  intersegment  receiv¬ 
ables  or  receivables  from  consolidated 
affiliates. 

Lines  03.00  and  04.00— Inventories 

Report  end-of-period  inventories  ac¬ 
cording  to  the  valuation  method  used 
for  certified  financial  statement  re¬ 
porting.  Report  separately  inventories 
held  for  resale,  including  raw  materi¬ 
als  inventories  held  for  processing  and 
subsequent  sale  (line  03.00),  and  mate¬ 
rials  and  supplies  inventories  (line 
04.00). 

If  LIFO  reserves  are  not  specifically 
identifiable  with  respect  to  inventories 
held  for  resale,  allocate  them  on  a  pro¬ 
rata  basis. 

Line  05.00— Other  Current  Assets 

Report  in  total  all  other  assets  clas¬ 
sified  as  current  for  certified  financial 
statement  reporting,  such  as  prepaid 
expenses,  deferred  charges,  and  non¬ 
trade  notes  and  accounts  receivable. 
DO  NOT  assign  these  other  current 
assets  to  the  segments  in  columns  D 
through  H. 

Line  06.00— Total  Current  Assets 

Total  lines  01.00  through  05.00,  col¬ 
umns  A  and  C  only. 

Line  07.00— Gross  Property,  Plant,  and 
Equipment 

Report  all  capitalized  costs  reported 
as  property,  plant,  and  equipment. 

Line  03.00— Accumulated  DD&A 

Report  accumulated  depreciation, 
depletion,  and  amortization  (DD&A) 
and  valuation  charges  relating  to  cap¬ 
italized  costs  reported  on  line  07.00. 
(Refer  to  the  Glossary  for  the  defini¬ 
tion  of  valuation  charges.) 

Line  09.00— Net  Property,  Plant,  and 
Equipment 

Line  07.00  less  line  08.00. 
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Line  10.00— Investments  and  Advances 
to  Unconsolidated  Affiliates 

Report  investments  in  and  advances 
to  unconsolidated  affiliates  as  record¬ 
ed  on  the  company’s  financial  records. 

Investments  and  advances  to  uncon¬ 
solidated  affiliates  which  operate  in 
more  than  one  FRS  segment  should  be 
reported  in  the  segment  corresponding 
to  the  affiliate’s  primary  business  ac¬ 
tivity,  unless  data  from  corporate  rec¬ 
ords  are  available  to  make  an  alloca¬ 
tion  among  the  applicable  FRS  seg¬ 
ments.  Describe  the  allocation  method 
used  on  a  separate  sheet  of  paper  and 
attach  as  part  of  Exhibit  B. 

Line  11.00— Other  Noncurrent  Assests 

Report  all  other  assets  classified  as 
non-current. 

Line  12.00— Total  Noncurrent  Assets 
Total  lines  09.00  through  11.00. 

Line  13.00— Total  Assets 

Total  lines  06.00  and  12.00,  columns 
A  and  C  only. 

Line  14.00— Trade  Accounts  and  Notes 
Payable 

Report  total  trade  account  and  note 
payable  balances. 

Line  15.00— Other  Current  Liabilities 

Report  all  other  non-ti^de  accounts 
and  notes  payable,  accrued  expenses, 
current  income  taxes  payable,  and 
other  liabilities  classified  as  current. 

Line  16.00— Long  Term  Debt 

Report  long-term  debt. 

Line  17.00— Deferred  Income  Tax 
Credits 

Report  the  non-current  portion  of 
tax  effects  of  accumulated  book-to-tax 
timing  differences. 

Line  13.00— Other  Deferred  Credits 

Report  all  other  deferred  credits  of  a 
non-current  nature.  Include  the  non- 
current  portion  of  income  applicable 
to  future  periods.  If  significant  in 
amount  provide  an  analysis  on  a  sepa¬ 
rate  sheet  of  paper  and  attach  as  a 
part  of  Exhibit  B. 

Line  19.00— Other  Long  Term  Items 

Report  all  other  liabilities  classified 
as  long-term. 

Line  20.00— Minority  Interest  in 
Consolidated  Affiliates 

Report  minority  interest  in  equity  of 
consolidated  affiliates. 

Line  21.00— Total  Liabilities 

Total  lines  14.00  through  20,00. 
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Lines  22.00  and  23.00— Stockholders’ 
Equity 

Report  retained  earnings  and  other 
equity. 

Line  24.00— Total  Stockholders’  Equity 

Total  lines  22.00  and  23.00. 

Line  25.00— Total  Liabilities  and 
Stockholders’  Equity 

Total  lines  21.00  and  24.00. 

Reporting  Company,  Investments  and 
Advances  to  Unconsolidated  Affili¬ 
ates 

Schedule  5121 

GENERAL 

Information  on  individual  unconsoli¬ 
dated  affiliates  must  be  reported  on 
this  schedule  only  if  any  amount  re¬ 
ported  in  columns  E  through  K  with 
respect  to  an  individual  affiliate  ex¬ 
ceeds  $10  million. 

Use  additional  sheets  as  necessary. 
Continue  numbering  the  lines  sequen- 
tiaUy. 

Do  not  complete  columns  L  and  M 
for  non-energy  unconsolidated  affili¬ 
ates. 

Column  A— Affiliate’s  Name  and  Code 

List  the  name  of  each  unconsolidat¬ 
ed  affiliate  meeting  the  above  criteria. 
Use  continuation  sheets  if  necessary. 
Enter  in  column  A  a  four-digit  code 
corresponding  to  the  number  of  the 
line  on  which  the  unconsolidated  affil¬ 
iate  is  reported.  For  example,  enter 
“0015”  for  an  imconsolidated  affiliate 
repoi^ted  on  line  15.00. 

Column  B— Business/Geographic  Code 

Indicate  the  txoo  primary  businesses 
and  the  two  principal  geographic  areas 
of  operation  each  affiliate  listed  in 
column  A  in  order  of  magnitude.  Use 
the  Business/Geographic  Code  de¬ 
scribed  in  the  table  on  the  following 
page.  If  only  one  code  is  applicable  use 
a  zero  in  place  of  the  second 
numberCs). 

Column  C— Percent  Owned 

Report  the  company’s  percentage 
common  stock  ownership  in  each  com¬ 
pany  listed  in  column  A. 

Column  D— Accounting  Method  Code 

Indicate  the  method  by  which  the 
company  accounts  for  its  investment 
in  each  affiliate  listed  in  column  A. 
Use  the  Accounting  Method  Code  de¬ 
scribed  below: 

FRS  Bdsiness/Geocraphic  Codes 

(Schedules  5121  and  5122) 

Use  the  following  four-digit  code  to  indi¬ 
cate  the  two  primary  business  activities  and 
two  principal  geographic  areas  of  operation 
for  each  unconsolidated  affiliate  and  Joint 


venture  reported  in  Schedules  5121  and 
5122: 


First  Two  Primarn  Butineu 

Digits  Code:  Activitw 

1  .  Petroleum  Production 

2  .  Petroleum  Refining/ 

Marketing 

3  _  Federally  Regulated  Pipelines 

4  .  International  Marine 

6.„ .  Coal 

• .  Nuclear 

7  _  Other  Eiiergy 

8  .  Non-Energy  (Chemicals) 

9  _  Non-Energy  (Other) 

Second  Two  Location  of 

Digits  Code:  Principal  Operatiant 

1  _  United  States 

2  .  Canada 

3  .  OECD  Europe 

4  .  Africa  (North) 

5  .  Africa  (Other) 

6  .  Middle  East 

7  .  Other  Eastern  Hemisphere 

(Asia) 

8  .  Other  Eastern  Hemisphere 

(Other) 

9  .  Other  Western  Hemisphere 

Example:  5623 •Unconsolidated  affiliate  with  pri¬ 
mary  operations  in  Ck>al  and  Nuclear,  located  In 
Canada  and  OECD  Europe. 

C(xle  Accountino  Method 


1  .  Cost  Basis 

2  .  Equity  Method 

3  .  Other  (explain  in  Exhibit  A;  see  also  sec¬ 

tion  entiUed  “One-Une  Cimsolida- 
tions”  under  ‘‘FRS  Overview”). 

Column  E— Investments  and  Advances 
(Beginning  Balance} 

Report  the  beginnlng-of-period  bal¬ 
ance  of  this  account. 

Column  F— Equity  in  Earnings 

Report  the  company’s  equity  in  the 
net  income  of  each  affiliate  accounted 
for  by  the  equity  method. 

Column  G— Equity  Method  Dividends 

Report  dividends  received  from  each 
affiliate  that  is  accounted  for  by  the 
equity  method. 

Column  H—New  Investment  and 
Repayment  of  Advances 

Report  new  investments  (net  of  ad¬ 
vance  repayments)  made  during  the 
reporting  period  to  affiliates. 

Column  I— Other  Changes  in 
Investments  and  Advances 

Report  all  other  changes  in  invest¬ 
ments  and  advances  to  the  affiliate 
not  included  in  columns  F  through  H. 
Explain  these  changes  on  a  separate 
sheet  of  paper  attached  as  a  part  of 
Exhibit  B. 

Column  J— Investments  and  Advances 
(Ending  Balance) 

Report  the  ending  balance  of  this 
account. 

Column  K—Cost  Method  Dividends 

Report  dividends  received  from  af¬ 
filiates  accoimted  for  by  the  cost 
method. 


Column  L — Total  Affiliate  Sales 

Report  total  consolidated  sales  (rev¬ 
enues)  for  each  separately  listed  affili¬ 
ate. 

Column  M— Total  Affiliate  Assets 

Report  total  consolidated  assets  for 
each  separately  listed  affiliate. 

Reporting  Company,  Joint  Venture 
Participation 

Schedule  5122 

general 

Information  on  individual  Joint  ven¬ 
tures  must  be  reported  on  this  sched¬ 
ule  only  if  the  reporting  company’s  ac¬ 
counts  for  a  particular  venture’s  ex¬ 
penditures  (column  F  plus  column  G) 
exceed  $10  million  during  the  period 
or  the  company’s  gross  investment  in 
the  venture  (column  H)  exceeds  $30 
million  at  the  end  of  the  period.  Use 
continuation  sheets  if  necessary.  Con¬ 
tinue  numbering  the  lines  sequential¬ 
ly. 

If  no  Joint  ventures  exceed  these 
thresholds,  report  the  required  infor¬ 
mation  for  the  reporting  company’s 
five  largest  Joint  ventures  in  terms  of 
the  reporting  company’s  accounts  for 
venture  expenditures  (column  F  plus 
column  G). 

Report  Joint  ventures  with  unaffi¬ 
liated  third  parties  and  unconsolidated 
affiliates.  Include  partnerships.  DO 
N(Xr  include  activities  reported  on 
Schedule  5121. 

See  Glossary  for  definition  of  “Joint 
venture.” 

Column  A— Joint  Venture’s  Name  and 
Code 

List  the  name  of  each  Joint  venture 
that  meets  the  selection  criteria  de¬ 
scribed  above.  Use  continuation  sheets 
if  necessary. 

Enter  in  column  A  a  four-digit  code 
corresponding  to  the  number  of  the 
line  on  which  the  Joint  venture  is  re¬ 
ported.  For  example,  enter  “0015”  for 
a  Joint  venture  reported  on  line  15.00. 

Oolumn  B— Business/Geographic  Code 

Enter  the  code  (from  the  table  pre¬ 
sented  with  the  instructions  for 
Schedule  5121)  corresponding  to  the 
two  primary  business  activities  and 
two  primary  locations  of  the  venture. 

Column  C— Participation 

Enter  the  percentage  participation 
of  the  company  in  the  venture  as  of 
the  end  of  the  period.  Specify  whether 
this  percentage  refers  to  assets  (A)  or 
expenditures  (E),  e.g.,  40%  A. 

Column  D— Consolidation  Method 
Code 

Enter  the  code  from  the  following 
list  to  indicate  whether  or  not  the  re- 
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porting  company  is  the  operator  of  the 
Joint  venture  and  to  indicate  the 
method  used  to  consolidate  the  joint 
venture  financial  results  with  the  fi¬ 
nancial  results  of  the  reporting  compa¬ 
ny. 

Code:  Method  of  Consolidation 

1  .  Fully  consolidated  (operator) 

2  .  Proportionately  consolidated  (operator) 

3  .  Other  (operator) 

4  .  Fully  consolidated  (non-operator) 

5  Proportionately  consolidated  (non-opera- 

tor) 

6  .  Other  (non-operator) 

Column  E 

Report  the  year  in  which  the  joint 
venture  was  formed.  For  example,  if 
the  joint  venture  was  formed  in  1974, 
enter“74”. 

Column  F 

Enter  the  balance  in  the  reporting 
company’s  accounts  of  venture  ex¬ 
penditures  that  were  capitalized 
during  the  period. 

Column  G 

Enter  the  balance  in  the  reporting 
company’s  accounts  of  venture  ex¬ 
penditures  that  were  expensed  during 
the  period. 

Column  H 

Enter  the  balance  in  the  reporting 
company’s  account  of  venture  rev¬ 
enues. 

Column  I 

Enter  accumulated  DD&A  as  of  the 
end  of  the  reporting  period. 

Column  J 

Enter  the  balance  of  the  reporting 
company’s  gross  investment  in  the 
venture. 

Reporting  Company,  Consolidating 

Statement  of  Sources  and  Uses  of 

Funds 

Schedule  5130 
Sources  of  Funds 

Report  consolidated  sources  of  funds 
(lines  01.00  through  13.00)  for  the  re¬ 
porting  company.  Amounts  must  agree 
with  certified  financial  statement  re¬ 
porting,  except  for  reclassifications 
needed  to  complete  the  required  line 
items.  Itemize  these  reclassifications 
on  a  separate  sheet  of  paper  attached 
as  a  part  of  Exhibit  B. 

Uses  of  funds 

In  completing  lines  14.00  through 
42.00,  use  column  C  for  additions  to 
the  nontraceable  assets  reported  in 
column  C  of  Schedules  5220,  5320, 
5420,  5520,  and  5620. 


Lines  14.00  through  17.00— Additions 
to  Property,  Plant,  and  Equipment 
(.Petroleum  Production  Segments) 

Report  capitalized  expenditures  for 
exploration,  development,  and  produc¬ 
tion  as  reported  on  Schedule  5223.  In¬ 
clude  all  support  equipment  and  facili¬ 
ties  on  line  17.00.  Assign  amounts  re¬ 
ported  in  column  E  to  the  geographic 
areas  indicated  by  columnns  F 
through  K. 

Lines  18.00  and  19.00— Additions  to 
Property,  Plant,  and  Equipment  (Re¬ 
fining/Marketing  Segments)  * 

Report  capitalized  expenditures  for 
refining  and  marketing  as  reported  on 
Schedule  3222.  Assign  amounts  report¬ 
ed  in  column  E  to  the  geographic 
areas  indicated  by  columns  F  through 
K. 

Lines  20.00  through  23.00— Additions 
to  Property,  Plant,  and  Equipment 
(Refining/Marketing  Primary 

Transportation) 

Report  capitalized  expenditures  for 
primary  transportation  property, 
plant,  and  equipment  used  in  refining 
and  marketing  operations  as  reported 
on  Schedule  5222.  Exclude  Federally 
Regulated  Pipelines  Segment  trans¬ 
portation  and  International  Marine 
Segment  transportation  reported  on 
lines  24.00  through  27.00.  Assign 
amounts  reported  in  column  E  to  the 
geographic  areas  indicated  by  columns 
F  through  K. 

Line  20.00— Pipeline  Transportation 

Report  capitalized  expenditures  for 
primary  pipeline  transportation  of  pe¬ 
troleum  products.  Include  trunk  lines, 
pump  and  heater  stations,  storage 
tanks  along  lines,  delivery  facilities, 
and  transmission  lines.  DO  NOT  in¬ 
clude  facilities  accounted  for  as  part  of 
other  refining  and  marketing  activi¬ 
ties. 

Line  21.00— Marine  Transportation 

Report  capitalized  expenditures  for 
primary  marine  transportation  of  pe¬ 
troleum  products.  Include  costs  of 
facilities  for  inland  waterways  and 
ocean-going  marine  (Jones  Act)  oper¬ 
ations.  DO  NOT  include  marine  facili¬ 
ties  accounted  for  as  part  of  other  re¬ 
fining  and  marketing  activities,  such 
as  facilities  used  in  offshore  produc¬ 
tion  or  terminals  ass(x:iated  with  refin¬ 
ing  activities.  Include  in-progress  ship 
construction. 

Line  22.00— Other  Transportation 

Report  capitalized  expenditures  for 
other  primary  facilities  used  to  trans¬ 
port  petroleum  products  (other  than 
by  marine  or  pipeline  modes)  to  the 
extent  that  such  facilities  can  be  as¬ 


signed  to  a  refining  and  marketing 
transportation  and  supply  fimction. 

Line  23.00— Total  Primary 
Transportation 

Total  lines  20.00  through  22.00. 

Lines  24.00  through  26.00— Additions 
to  Property,  Plant,  and  Equipment 
(Federally  Regulated  Pipeline  Seg¬ 
ments) 

Report  capitalized  expenditures  for 
Federally  Regulated  Pipeline  oper¬ 
ations  as  reported  on  Schedule  5222. 
Report  crude/liquid  pipelines  (line 
24.00),  natural  gas  pipelines  (line 
25.00),  and  refined  product  pipelines 
(line  26.00)  separately.  Use  columns  A 
and  D  only.  “Federally  regulated’’ 
refers  to  pipeline  operations  regulated 
by  the  Federal  Energy  Regulatory 
Commission  (formerly  the  U.S.  Inter¬ 
state  Commerce  Commission  or  U.S. 
Federal  Power  Commission). 

Line  27.00— Additions  to  Property, 
Plant  and  Equipment  (International 
Marine  Segment) 

Report  capitalized  expenditures  for 
international  marine  operations,  ex¬ 
cluding  Jones  Act  tankers  and  related 
equipment,  as  reported  on  Schedule 
5222. 

Line  28.00— Additions  to  Property, 
Plant,  and  Equipment  (Total  Petro¬ 
leum) 

Total  lines  14.00  through  27.00  (less 
line  23.00). 

Lines  29.00  through  33.00— Additions 
to  Property,  Plant,  and  Equipment 
(Other  Industry  Segments) 

Report  capitalized  expenditures  that 
can  be  assigned  to  the  Coal,  Nuclear, 
Other  Energy,  and  Non-Energy. 

Line  34.00— Nontraceable  Assets 

Report  capitalized  expenditures  that 
cannot  be  assigned  to  the  segments 
identified  in  lines  14.00  through  33.00. 
This  is  a  breakdown  of  additions  to 
property,  plant,  and  equipment  includ¬ 
ed  in  columnn  C  of  Schedule  5120. 

Line  35.00— Total  Additions  to 

Property,  Plant,  and  Equipment 

Total  lines  28.00  through  34.00. 

Lines  36.00  through  40.00— Traceable 
Investments  and  Advances  to  Uncon¬ 
solidated  Affilitates 

Report  funds  used  for  investments 
in  and  advances  to  unconsolidated  af¬ 
filiates  that  can  be  assigned  to  the  var¬ 
ious  FRS  foreign  and  domestic  seg¬ 
ments.  If  these  funds  cannot  be  direct¬ 
ly  assigned  to  specific  segments,  deter¬ 
mine  the  appropriate  segment  based 
on  the  primary  business  activity  of  the 
affiliate,  unless  data  from  corporate 
records  are  available  to  make  an  alio- 
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cation  among  the  applicable  FRS  seg¬ 
ments.  Describe  the  allocation  method 
used  on  a  separate  sheet  of  paper  and 
attach  as  part  of  Exhibit  B. 

Line  41.00— Nontraceable  Investments 
and  Advances  to  Unconsolidated  Af¬ 
filiates 

Report  funds  used  as  investments  in 
and  advances  to  imconsolidated  affili¬ 
ates  that  cannot  be  assigned  to  partic¬ 
ular  segments. 

Line.  42.00— Total  Investments  and 
Advances 

Total  lines  36.00  through  41.00. 

Lines  43.00  through  45.00— Other  In¬ 
vestments,  Dividends,  and  Reduc¬ 
tions  in  Long  Term  Debt 

Report  funds  used  for  the  line  items 
indicated. 

Line  46.00— Other  Uses  of  Funds 

Report  all  other  uses  of  fimds  for 
the  period.  If  this  amount  exceeds  5% 
of  the  amount  reported  on  line  13.00, 
provide  a  detailed  anaylsis  on  a  sepa¬ 
rate  sheet  of  paper  attached  as  part  of 
Exhibit  B. 

Line  47.00— Total  Uses  of  Funds 

Total  lines  35.00  and  42.00  through 
46.00,  coliunn  A. 

increase/(decrease)  in  working 

CAPITAL 

Report  the  net  increase/Cdecrease) 
in  working  capital.  This  amount  must 
equal  the  difference  between  line  13.00 
and  line  47.00,  column  A. 

Reporting  Company,  Unconsolidated 
Affiliates 

Schedule  5141 

GENERAL 

Report  the  required  information  for 
■each  unconsolidated  affiliate  listed  in 
Schedule  5121,  except  for  non-energy 
unconsolidated  affiliates. 

Line  01.00— Unconsolidated  Affiliate 

Enter  the  name  and  code  of  the  un¬ 
consolidated  affiliate  listed  on  Sched¬ 
ule  5121  for  which  this  Schedule  5141 
is  being  submitted. 

Lines  02.00  through  10.00— Names  of 
Co-owners 

Report  the  names  of  each  major 
(10%  or  greater  ownership  interest)  co¬ 
owner  of  the  affiliate,  including  the 
name  of  the  reporting  company.  Also, 
report  the  percentage  ownership  of 
each  co-owner  in  the  affiliate.  DO 
NOT  report  such  information  for  af¬ 
filiates  registered  with  the  Securities 
and  Exchange  Commission. 


Lines  11.00  through  49.00— Operating 
Statistics  {Total  Affiliate) 

Report  each  petroleum  affiliate’s 
net  wells  completed,  net  working  inter¬ 
est  production,  and  net  proved  re¬ 
serves  on  lines  11.00  through  19.00. 

Report  the  other  statistical  data 
specified  for  the  affiliate  on  lines  20.00 
through  49.00.  Refer  to  the  instruc¬ 
tions  for  Schedules  5241,  5242,  5244, 
5246,  5341  and  5441  for  definitions  of 
line  items  20.00  through  49.00. 

Lines  50.00  and  51.00— Energy 
Research  and  Development 

Complete  these  lines  only  if  the  un¬ 
consolidated  affiliate  is  primarily  en¬ 
gaged  in  energy  research  and  develop¬ 
ment  activities,  i.e.,  if  75%  or  more  of 
its  expenses  are  assignable  to  research 
and  development  efforts. 

Report  separately  the  total  domestic 
and  foreign  research  and  development 
expenditures  on  line  50.00. 

Report  on  line  51.00  the  predomi¬ 
nant  type  of  research  and  develop¬ 
ment  activities  in  which  the  affiliate  is 
engaged.  Use  the  following  code  to 
identify  the  type  of  activities: 

Type  of 

Code:  Activity 

1  .  Petroleum 

2  . . . .  Coal 

3  . . . . .  Nuclear 

4  _ _ . .  Oil  Shale 

5  . . .  Tar  Sands 

6  . . . .  Geothermal 

7  .  Solar 

8  .  Other  Energy 

Reporting  Company,  Consolidated 
Joint  Ventures 

Schedule  5142 

general 

Report  the  required  information  for 
each  joint  venture  listed  in  Schedule 
5122,  except  for  non-energy  joint  ven¬ 
tures. 

DO  NOT  include  activities  reported 
on  Schedule  5141.  Report  only  joint 
ventures  which  involve  imaffiliated 
third  parties. 

Line  01.00— Joint  Venture 

Enter  the  name  and  code  of  the 
joint  venture  listed  on  Schedule  5122 
for  which  this  Schedule  5142  is  being 
submitted. 

Lines  02.00  through  10.00— Names  of 
Co-Venturers 

Report  the  names  of  each  major 
(10%  or  greater  ownership  interest)  co¬ 
venturer  and  the  percentage  owner¬ 
ship  of  each. 

Lines  11.00  through  49.00— Operating 
Statistics  {Company  Share) 

Report  the  company’s  share  of  each 
petroleum  joint  venture’s  net  wells 
completed,  net  working  interest  pro¬ 


duction,  and  net  proved  reserves  on 
lines  11.00  through  19.00. 

Report  the  company’s  share  of  the 
other  statistical  data  specified  for  the 
joint  venture  on  lines  20.00  through 
49.00.  Refer  to  the  instructions  for 
Schedules  5241,  5242,  5244,  5246,  5341, 
and  5441  for  definitions  of  line  items 
20.00  through  49.00. 

Lines  50.00  and  51.00— Energy 
Research  and  Development 

Complete  these  lines  only  if  the 
joint  venture  is  primarily  engaged  in 
energy  research  and  development  ac¬ 
tivities,  i.e.,  if  75%  or  more  of  its  ex¬ 
penses  are  assignable  to  research  and 
development  efforts. 

Report  separately  the  total  domestic 
and  foreign  research  and  development 
expenditures  on  line  50.00. 

Report  on  line  51.00  the  predomi¬ 
nant  type  of  research  and  develop¬ 
ment  activities  in  which  the  venture  is 
engaged.  Use  the  following  code  to 
identify  the  type  of  activities: 


Typeof 

Code:  Activity 

1  .  Petroleum 

2  .  Coal 

3  .  Nuclear 

4  .  Oil  Shale 

5  .  Tar  Sands 

6  .  Geothermal 

7  .  Solar 

8  .  Other  Energy 


Domestic  and  Foreign  Petroleum 

Segments,  Consolidating  Statement 

OF  Income 

Schedule  5210 

GENERAL 

Report  consolidating  results  of  oper¬ 
ations  assignable  to  domestic  and  for¬ 
eign  petroleum  operations. 

Refer  to  the  Glossary  for  definitions 
of  activities  considered  as  domestic  or 
foreign;  Production  or  Refining/Mar¬ 
keting;  Federally  Regulated  Pipelines; 
and  International  Marine. 

In  general,  revenues  and  expenses 
should  be  associated  with  costs  in¬ 
curred  within  a  segment,  but  refer  of 
the  “FRS  Overview”  section  of  the 
instructions  for  more  detailed  explana¬ 
tion  of  the  FRS  segments  and  the  pe¬ 
troleum  supply  and  trading  fimction. 

Refer  to  the  instructions  for  Sched¬ 
ule  5211  to  identify  general  operating 
expense  items  included  in  the  Produc¬ 
tion  and  Refining/Marketing  Seg¬ 
ments. 

Column  C— Nontraceable  {Domestic 
and  Foreign) 

Report  amounts  that  can  be  as¬ 
signed  to  petroleum  operations,  but 
cannot  be  further  assigned  to  specific 
domestic  or  foreign  segments. 
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Columns  H  and  P—Nontraceable 
(.Petroleum) 

Report  amounts  that  can  be  as¬ 
signed  to  domestic  or  foreign  petro¬ 
leum  operations,  but  cannot  be  fur¬ 
ther  assigned  specifically  to  the  Pro¬ 
duction,  Refining/Marketing,  Federal¬ 
ly  Regulated  Pipeline,  or  International 
Marine  Segments. 

Columns  I  and  Q— Production 

Report  as  raw  materials  revenues  (1) 
the  value  of  production  transferred  to 
the  Refining/Marketing  S^jment  and 
(2)  the  sales  of  natural  gas  and  plant 
products  to  third  parties  or  unconsoli¬ 
dated  affiliates.  DO  NOT  include  the 
value  of  production  used  for  produc¬ 
tion  purposes,  e.g.,  reinjected  gas  and 
crude  burned  on  the  lease  (see  Sched¬ 
ule  5213). 

Columns  K,  L  and  M— Federally 
Regulated  Pipelines 

Report  income  statement  informa¬ 
tion  only  if  it  applies  to  Federally  reg¬ 
ulated  pipeline  operations  governed  by 
the  Federal  Energy  Regulatory  Com¬ 
mission  (formerly  the  U.S.  Interstate 
Commerce  Commission  or  Federal 
Power  Commission). 

Report  crude/liquid,  natural  gas, 
and  refined  product  pipeline  oper¬ 
ations  as  separate  segments. 

Column  S— International  Marine 

Report  income  statement  informa¬ 
tion  only  if  it  applies  to  International 
Marine  Segment  operations.  Include 
only  high  seas  transportation  activi¬ 
ties  serving  a  foreign  port  (i.e.,  exclude 
Jones  Act  shipping). 

Include  revenues  and  expenses  for 
voyages  by  company-owned,  leased  or 
chartered  vessels  carrying  cargo  for 
others  as  well  as  for  the  company’s 
own  use. 

DO  NOT  include  foreign  transporta¬ 
tion  charges  paid  to  third  parties  for 
shipments  or  deliveries  of  the  report¬ 
ing  company’s  own  goods.  These  costs 
should  be  reported  in  the  Refining/ 
Marketing  Segment  (column  R). 

OPERATING  REVENUES 

Report  all  operating  revenues  in¬ 
cluded  on  Schedule  5110  (line  01.00, 
column  D)  in  the  categories  indicated 
on  lines  01.00  through  10.00  (domestic 
and  foreign)  as  follows: 

Line  01.00— Raw  Materials 

Report  the  value  of  the  sale  or  inter¬ 
segment  transfer  of  crude  and  conden¬ 
sate,  natural  gas,  plant  products,  and 
semi-finished  and  blending  stocks  by 
the  domestic  and  foreign  segments. 
These  amounts  must  agree  with  the 
corresponding  amoimts  reported  on 
Schedule  5213,  column  A,  lines  09.00 
and  17.00  (domestic);  and  lines  31.00 
and  37.00  (foreign). 


NOTICES 

Line  02.00— Refined  Products 

Report  all  revenues  derived  from  the 
sale  of  motor  gasoline,  distillate  fuels, 
residual  fuels,  and  other  refined  prod¬ 
ucts  by  the  domestic  and  foreign  seg¬ 
ments.  These  amoimts  must  agree 
with  the  corresponding  amounts  re¬ 
ported  on  Schedule  5214,  column  B, 
line  20.00  (domestic)  and  line  27.00 
(foreign). 

Line  03.00— Transportation 

Report  all  revenues  derived  from 
Federally  Regulated  Pipeline  Segment 
operations  in  column  K  for  transport¬ 
ing  crude/liquids,  in  column  L  for 
transporting  natural  gas,  and  in 
column  M  for  transporting  refined 
products. 

Report  all  revenues  derived  from  In¬ 
ternational  Marine  Segment  oper¬ 
ations  in  column  S. 

Report  all  other  transportation  rev¬ 
enues  under  the  appropriate  column 
heading.  For  example,  the  revenues  of 
a  domestic  intra-state  pipeline  would 
be  reported  in  column  J. 

Line  04.00— Management  Fees  and 
Processing  Revenues 

Report  all  management  fees  and 
processing  revenues,  domestic  and  for¬ 
eign.  Include  amounts  paid  to  the  con¬ 
solidated  reporting  company  for  proc¬ 
essing  crude  oil  or  other  raw  materials 
for  the  accounts  of  third  parties.  Man¬ 
agement  fees  include  only  those  fees 
for  operating  oil  and  gas  facilities  for 
host  country  governments  or  their 
agencies. 

Line  05.00— Not  Used 
Line  06.00— Not  Used 

Lines  07.00  and  08.00— Consumer 
Excise  Taxes 

Report  all  domestic  and  foreign  con¬ 
sumer  excise  taxes  collected  by  the 
consolidated  company  on  line  07.00  re¬ 
gardless  of  whether  such  amounts  are 
reported  in  the  company’s  certified  fi¬ 
nancial  statements. 

If  consumer  excise  taxes  are  ex¬ 
cluded  from  reported  operating  rev¬ 
enues,  also  report  the  amount  of 
excise  taxes  collected  as  a  deduction 
(in  brackets)  on  line  08.00. 

If  consumer  excise  taxes  are  includ¬ 
ed  in  reported  operating  revenues, 
enter  “0”  on  line  08.00.  Instead,  report 
domestic  excise  taxes  on  Schedule 
5211,  line  59.00;  include  foreign  excise 
taxes  on  Schedule  5210,  line  11.00. 

Line  09.00— Other 

Report  all  other  domestic  and  for¬ 
eign  operating  revenues  not  included 
on  lines  01.00  through  08.00.  Include 
all  revenues  derived  from  tire,  battery, 
and  accessory  (TBA),  anti-freeze,  un¬ 
dercoating  and  other  sales. 
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Line  10.00— Total  Operating  Revenues 

Total  lines  01.00  through  09.00. 

Lines  11.00  through  30.00 

Refer  to  the  instructions  for  Sched¬ 
ule  5110  for  revenue  and  expense  defi¬ 
nitions  applicable  to  Schedule  5210, 
lines  11.00  through  30.00  (domestic 
and  foreign).  Amounts  reported  in 
column  A  must  agree  with  amounts  re¬ 
ported  in  column  D  on  Schedule  5110. 
Note  that  other  revenue  and  expense 
(lines  18.00  through  26.00)  excludes 
portfolio  dividend  and  interest  income, 
and  interest  expense  and  financial 
charges  since  these  items  are  consid¬ 
ered  to  be  corporate  in  nature  (see 
Schedule  5110.  columns  A  and  C). 

Petroleum  Production  and  Refining 

Marketing  Segments,  General  Op¬ 
erating  Expenses 

Schedule  5211 

GENERAL 

Report  costs  that  can  be  assigned  to 
petroleum  exploration,  development, 
production,  and  refining/marketing 
operations  that  were  treated  as  ex¬ 
penses  for  certified  financial  state¬ 
ment  reporting.  DO  NOT  include  cap¬ 
italized  expenditures;  these  are  report¬ 
ed  separately  on  Schedules  5221,  5222, 
and  5223. 

Domestic  producttion  segment 

Segregate  reported  amounts  by  the 
indicated  domestic  geographic  areas 
based  on  operating  location.  Refer  to 
the  Glossary  for  detailed  definitions  of 
these  areas. 

Include  only  expenses  assignable  to 
the  Domestic  Production  Segment.  Al¬ 
locations  performed  at  the  district  or 
field  level  as  part  of  the  company’s 
normal  reporting  system  are  accept¬ 
able  and  need  not  be  adjusted  for  this 
schedule. 

EXPLORATION 

Line  01.00— Acquisition  of  Unproved 
Acreage 

Report  all  expenses  incurred  for  ac¬ 
quiring  unproved  acreage.  Include  ex¬ 
penses  associated  with  acquiring 
leases,  mineral  rights,  and  fee  lands  in¬ 
cident  to  oil  and  gas  exploration. 

DO  NOT  include  expenses  related  to 
carrying  leases  to  maintain  the  compa¬ 
ny’s  leasehold  interests.  These  ex¬ 
penses  should  be  reported  on  line 
07.00  (lease  rents). 

Lines  02.00  through  04.00— Drilling 
and  Equipping  of  Wells 

Report  cumulative  expenditures  ex¬ 
pensed  for  drilling  and  equipping  ex¬ 
ploratory  wells  completed  during  the 
period. 

Include  all  expenses  incurred  from 
the  inception  of  these  completed  wells. 
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Include  expenses  related  to  develop¬ 
ing  successful  exploratory  wells. 

Do  NOT  include  expenses  related  to 
activities  beyond  the  Christmas  tree,  as 
these  should  be  reported  under  lease 
equipment  on  lines  18.00  through 
21.00  below. 

Line  05.00— Work-in-Progress 
Adjustment 

Report  the  increase  or  (decrease)  in 
cumulative  expenditures  expensed  for 
drilling  and  equipping  exploratory 
wells-in-progress  between  the  begin¬ 
ning  and  end  of  the  reporting  period. 

Line  06.00— Total  Drilling  and 
Equipping  of  Wells 

Total  lines  02.00  through  05.00.  This 
must  equal  expenditures  expensed 
during  the  period. 

Line  07.00— Lea.se  Rents 

Report  expenses  related  to  carrying 
leases  necessary  for  the  company  to 
maintain  its  leasehold  interests. 

Line  08.00— Geological  and 
Geophysical 

Report  all  geological  and  geophysi¬ 
cal  expenses  including,  but  not  limited 
to.  expenses  related  to  salaries,  equip¬ 
ment,  and  supplies  for  scouts,  and  geo¬ 
logical  and  geophysical  crews. 

Include  expenses  associated  with 
surface  and  subsurface  studies  and 
geochemcial  analyses. 

Line  09.00— Test  Hole  Contributions 

Report  all  test  well,  bottom  hole, 
and  dry  hole  cash  contributions  ex¬ 
pensed  during  the  period.  DO  NOT  re¬ 
classify  acreage  contributions.  Refer 
to  the  Glossary  for  definitions  of 
these  items. 

Line  10.00— Land  Department, 
Leading,  and  Scouting 

Report  all  expensed  land  depart¬ 
ment,  leasing,  and  scouting  costs  not 
considered  to  be  geological  and  geo¬ 
physical  costs,  but  related  directly  to 
exploratory  activities. 

Line  11.00— Other  Exploration 
Expenses 

Report  all  other  expenses,  including 
direct  overhead  costs  assigned  at  the 
field  or  district  level,  directly  associat¬ 
ed  with  exploration  activities. 

Line  12.00— Total  Exploration 
Expenses 

Total  lines  01.00  and  06.00  through 

11.00. 

DEVELOPMENT 

Lines  13.00  through  15.00 — Drilling 
and  Equipping  of  Wells 

Report  cumulative  expenditures  ex¬ 
pensed  for  drilling  and  equipping  suc- 
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cessful  development  wells  and  dry 
holes  completed  during  the  period. 

Include  all  expenses  incurred  from 
the  inception  of  these  completed  wells. 

Include  expenses  related  to  casing, 
tubing,  and  wellhead  fittings  associat¬ 
ed  with  development  wells;  costs  of 
roads  and  grading;  costs  of  drilling 
platforms;  and  all  expenses  incident  to 
development  drilling. 

Include  expenses  associated  with  old 
wells  drilled  deeper,  redrilled  wells, 
and  recompletions. 

Exclude  expenses  for  well  workovers. 

Refer  to  Glossary  definitions  of  the 
various  descriptive  well  terms  used 
above. 

Line  16.00— Work-in-progress 
Adjustment 

Report  the  increase  or  (decrease)  in 
cumulative  expenditures  expensed  for 
drilling  and  equipping  developr  ent 
wells-in-progress  between  the  begin¬ 
ning  and  end  of  the  reporting  period. 

Line  17.00— Total  Drilling  and 
Equipping  of  Wells 

Total  lines  13.00  through  16.00.  This 
must  equal  expenditures  expensed 
during  the  period. 

Line  18.00— Lease  Equipment 

Report  all  expenses  related  to  ac¬ 
quiring  and  maintaining  lease  equip¬ 
ment. 

Line  19.00— Lease  (Acquisition  of 
Producing  Acreage) 

Report  all  expenses  incurred  in  ac¬ 
quiring  producing  acreage.  Include  ex-, 
penses  associated  with  acquiring 
leases,  mineral  rights,  and  fee  lands  in¬ 
cident  to  oil  and  gas  development. 

Line  20.00— Other  Development 
Expenses 

Report  all  other  development  ex¬ 
penses  not  included  on  lines  13.00 
through  19.00. 

Line  21.00— Total  Development 
Expenses 

Total  of  lines  17.00  through  20.00. 

Production  (lifting) 

Refer  to  the  Glossary  for  definitions 
of  production  and  production  costs. 
Report  amounts  expensed  during  the 
period  as  follows  (Lines  22.00  through 
24.00  are  reserved  for  possible  future 
use); 

Line  25.00— Total  Well  Operation, 
Maintenance,  and  Workover  Expenses 

Report  lifting  and  other  expenses 
that  can  be  assigned  to  the  production 
of  oil  and  gas.  Exclude  expenses  for 
exploratory  and  development  activi¬ 
ties. 

Production  costs  include  labor,  su¬ 
pervision  in  the  field,  repair  and  main¬ 


tenance  (See  below  for  workovers), 
fuel,  power  and  water,  small  tools  and 
supplies,  cost  of  treating  oil,  teaming 
and  trucking,  insurance,  taxes  other 
than  income  toxes  (see  instructions  for 
lines  27.00  and  28.00,  below,  for  ad  va¬ 
lorem  taxes  and  production  or  sever¬ 
ance  taxes  paid  to  State  and  local  gov¬ 
ernments).  buildings,  lease  or  field 
facilities,  and  other  property  used  in 
production  operations,  bailing,  shoot¬ 
ing.  fracturing,  and  acidizing  (when 
not  part  of  original  competion  work), 
abandonments,  and  expenditures  for 
maintaining  field  offices. 

Include  all  expenses  of  cleaning  out 
and  working  over  wells  for  the  purpose 
of  restoring  or  increasing  the  produc¬ 
tion  from  the  same  producing  horizon. 
Costs  of  old  wells  drilled  deeper,  re¬ 
drilled  wells,  and  recompletions  in  dif¬ 
ferent  producing  horizons  are  included 
in  drilling  and  equipping  development 
wells  (see  lines  13.00  through  17.00). 

Report  all  expenses  for  operations 
and  maintenance  of  fluid  injection  and 
other  improved  recovery  programs,  in¬ 
cluding  well  operations  and  mainte¬ 
nance  for  improved  recovery  wells.  In¬ 
clude  workovers  of  improved  recovery 
wells.  Refer  to  Glossary  for  definitions 
of  “improved  recovery.” 

Include  the  value  of  all  materials 
used,  except  the  reporting  company’s 
own  raw  material  production  used  on 
the  lease  which  is  reported  on  Sched¬ 
ule  5213,  lines  02.00  and  24.00. 

Line  26.99— Gas  Processing  Facilities 

Include  all  expenses  for  the  oper¬ 
ation  and  maintenance  of  natural  gas 
cycling  and  processing  plants  included 
on  line  22.00  of  Schedule  5223. 

Line  27.00— Ad  Valorem  Taxes 

Include  all  expenses  for  ad  valorem 
taxes  on  producing  properties,  equip¬ 
ment,  buildings,  lease  or  field  facili¬ 
ties,  and  other  property  used  in  pro¬ 
duction  operations.  Exclude  ad  va¬ 
lorem  taxes  on  undeveloped  properties 
and  on  buildings  and  equipment  used 
for  exploratory  purposes.  (Include 
these  items  in  other  exploration  costs 
on  line  11.00  above.) 

Line  28.00— Severance  Taxes 

Include  payments  of  production  or 
severance  taxes  to  State  and  local 
Governments.  DO  NOT  reduce  the 
revenues  from  crude  oil  or  natural  gas 
produced  at  the  wellhead  by  such 
amounts. 

Line  29.00— Other  Production 
Expenses 

Report  overhead  expense,  especially 
at  the  district  and  field  levels,  and 
other  expenses  not  included  else¬ 
where,  which  are  assigned  to  the  pro¬ 
duction  function.  Include  domestic 
royalty  expenses. 
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Line  30.00— Total  Production  (.Lifting) 

Total  lines  25.00  through  29.00. 

Line  31.00 

Total  lines  12.00.  21.00.  and  30.00. 

Line  32.00— DD&A  of  Support 
Equipment  and  Facilities 

Report  the  amount  of  DD«SeA  appli¬ 
cable  to  support  equipment  and  facili¬ 
ties.  Report  this  amount  as  a  deduc¬ 
tion  (credit). 

Lines  33.00  and  34.00— Natural  Gas 
and  Natural  Gas  Liquids 

Report  on  line  33.00  all  expenses  in¬ 
curred  by  the  Domestic  Production 
Segment  in  purchasing  natural  gas 
and  natural  gas  liquids  for  processing 
and  resale.  Include  inventory  changes. 

Report  on  line  34.00  all  selling  and 
related  expenses  incurred  directly  by 
the  Domestic  Production  Segment  in 
disposing  of  natural  gas  and  natural 
gas  liquids  to  third  parties  and  imcon- 
solidated  affiliates. 

Line  35.00— Total  Domestic  Produc¬ 
tion  Segment  General  Operating  Ex¬ 
penses 

Total  lines  31.00  through  34.00.  Note 
that  line  32.00  is  a  negative  amount 
and  will  therefore  be  excluded  from 
total  Domestic  Production  Segment 
general  operating  expenses  reported 
here  on  line  35.00  and  on  Schedule 
5210.  line  11.00.  column  I. 

DOMESTIC  REFINING  MARKETING  SEGMENT 

Report  the  expenses  that  can  be  as¬ 
signed  to  the  Domestic  Refining/Mar¬ 
keting  Segment  as  described  below. 

Operating  expenses  must  be  segre¬ 
gated  among  the  indicated  raw  materi¬ 
al.  refined  product,  and  marketing  cat¬ 
egories. 

The  marketing  fimction  includes  the 
operation  of  terminals,  bulk  plants, 
retail  outlets,  and  transportation  facil¬ 
ities  used  for  delivering  refined  prod¬ 
ucts.  Canning  plant  operations  (e.g.. 
blending,  compounding,  and  canning 
lube  oil  products)  should  be  included 
in  refinery  operating  expenses. 

DO  NOT  include  the  expenses  of 
petrochemical  operations  since  such 
operations  must  be  included  in  the 
Chemical  Segment  and  reported  on 
Schedules  5610  and  5620  columns  F 
through  J. 

Line  36.00— Raw  Material  Purchases 

Report  purchases  by  the  Domestic 
Refining/Marketing  Segment  of  crude 
oil.  condensate,  natural  gas.  plant 
products,  semifinished  products,  and 
blending  stocks  as  reported  on  Sched¬ 
ule  5212.  line  05.00.  column  A. 


Line  37.00— Raw  Material 
Transportation 

Report  total  domestic  expenses  in¬ 
curred  in  transporting  raw  materials 
for  the  company’s  own  use  as  reported 
on  Schedule  5215.  line  19.00. 

Line  38.00— Raw  Material  Exchange 
Differentials 

Report  all  domestic  raw  material  ex¬ 
change  differentials.  Include  differen¬ 
tials  arising  from  differences  in  the 
quality,  quantity,  and  location  of  raw 
materials. 

Include  in  “raw  material  exchange 
differentials”  those  differentials  aris¬ 
ing  from  “product  fbr  raw  material” 
exchanges  if  raw  materials  were  re¬ 
ceived  by  the  reporting  company. 

Report  multi-party  exchanges  in  ac¬ 
cordance  with  the  reporting  compa¬ 
ny’s  normal  accounting  practices. 

Line  39.00— Changes  in  Raw  Material 
Inventories 

Report  the  net  change  in  domestic 
inventories  of  crude,  condensate,  natu¬ 
ral  gas.  plant  products,  semifinished 
products,  and  blending  stocks  between 
the  beginning  and  end  of  the  report¬ 
ing  period. 

Line  40.00— Other  Haw  Material 
Supply  Expense 

Report  all  other  domestic  raw  mate¬ 
rial  supply  expenses  not  included  in 
lines  36.00  through  39.00. 

Line  41.00— Total  Raw  Material 
Supply  Expense 

Total  lines  36.00  through  40.00. 

Line  42.00— Less:  Raw  Materials  Input 
to  Refining 

Report  the  value  of  total  raw  materi¬ 
als  input  to  domestic  refining. 

Line  43.00— Net  Raw  Material  Supply 

Line  41.00  minus  line  42.00. 

Line  44.00— Raw  Materials  Input  to 
Refining 

Report  the  value  of  total  raw  materi¬ 
als  input  to  domestic  refining.  This 
amount  must  agree  with  the  amoimt 
reported  on  line  42.00  above. 

Line  45.00— Credit  Amount  of  Raw 

Material  Used  As  Refinery  Fuel 

Report  the  value  of  raw  materials 
input  to  domestic  refining  (line  42.00) 
that  were  subsequently  used  as  refin¬ 
ery  fuel.  This  figure  should  be  report¬ 
ed  as  a  deduction  (credit). 

Line  46.00— Refinery  Process  Energy 
Expense 

Report  all  domestic  refinery  process 
energy  expenses,  including  cost  of  own 
fuel,  purchased  fuel,  electricity,  and 
steam  used  in  the  process  of  refining. 
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Include  amoimts  reported  on  line 
45.00. 

Line  47.00— DOE  Crude  Entitlements 

Report  net  crude  oil  entitlements  re¬ 
corded  under  the  provisions  of  the  De¬ 
partment  of  Ekiergy’s  Crude  Oil  Equal¬ 
ization  Program. 

Line  48.00— Other  Refining  Operating 
Expenses 

Report  all  other  domestic  refining 
operating  expenses.  (All  foreign  refin¬ 
ing  operating  expenses,  including  raw 
material  acquistions.  must  be  reported 
on  Schedule  5210.  line  11.00.  column 
R). 

Line  49.00— Refined  Product 
Purchases 

Report  domestic  refined  product 
purchases  as  reported  on  Schedule 
5212.  line  05.00.  column  F. 

Line  50.00— Refined  Product  Exchange 
Differentials 

Report  all  domestic  refined  product 
exchange  differentials.  Include  differ¬ 
entials  arising  from  differences  in  the 
quality,  quantity,  and  location  of  re¬ 
fined  products. 

Include  in  “refined  product  ex¬ 
change  differentials”  those  differen¬ 
tials  arising  from  “raw  material  for 
product”  exchanges  if  refined  prod¬ 
ucts  were  received  by  the  reporting 
company. 

Report  multi-party  exchanges  in  ac¬ 
cordance  with  the  reporting  compa¬ 
ny’s  normal  accounting  practices. 

Line  51.00— Changes  in  Refined 
Product  Inventories 

Report  the  change  between  the  be- 
ginning-of-period  and  end-of-period 
domestic  inventories  of  refined  prod¬ 
ucts  held  for  resale.  Report  inventory 
changes  for  other  merchandise  on  line 
56.00. 

Line  52.00— Refined  Product 
Transportation 

Report  all  identifiable  refined  prod¬ 
uct  transportation  expenses  as  report¬ 
ed  on  Schedule  5215.  line  20.00.  Report 
amounts  as  they  apply  to  the  domestic 
marketing  operations  of  the  company. 

Line  53.00— Other  Refined  Product 
Supply  Expenses 

Report  all  other  domestic  refined 
product  supply  general  operating  ex¬ 
penses  not  included  on  lines  44.00 
through  52.00. 

Include  all  taxes  applicable  to  re¬ 
fined  product  supply  (other  than 
income  taxes  and  consumer  excise 
taxes).  Also  include  any  canning  and 
blending  operation  expenses  not  as¬ 
signed  to  other  marketing  expenses 
(line  62.00). 
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DO  NOT  include  any  amounts  in¬ 
curred  in  Federally  regulated  pipeline 
operations. 

Line  54.00— Total 

Total  lines  44.00  through  53.00. 

Line  55.00— Purctiases  of  Other 
Products  {including  TEA) 

Reporting  domestic  purchases  of 
other  products  held  for  resale,  includ¬ 
ing  tires,  batteries,  and  accessories 
(TBA)  and  other  merchandise. 

Line  56.00— Changes  in  Other  Product 
Inventories  {including  TBA) 

Report  the  change  between  the  be- 
ginning-of-period  and  end-of-period 
domestic  inventories  of  other  products 
held  for  resale.  Include  tires,  batteries, 
and  accessories  (TBA)  and  other  mer¬ 
chandise.  Report  inventory  changes 
for  refined  products  on  line  51.00. 

Amounts  reported  should  be  net  of 
valuation  reserves.  (Refer  to  instruc¬ 
tions  for  Schedule  5120,  lines  03.00 
and  04.00,  regarding  inventory  report¬ 
ing  requirements.) 

Line  57.00— Advertising 

Report  all  Domestic  Refining/Mar¬ 
keting  Segment  advertising  expenses 
for  the  period.  Include  aU  costs  related 
to  advertising  the  company’s  name, 
products  or  services  in  newspapers, 
periodicals,  or  other  advertising  media. 

Line  58.00— DOE  Residual  Fuel 
Entitlements 

Report  net  entitlements  recorded 
under  the  provisions  of  the  Depart¬ 
ment  of  Energy’s  Residual  Fuel  Enti¬ 
tlements  Program. 

Line  59.00— Consumer  Excise  Taxes 

If  consiuner  excise  taxes  arc  includ¬ 
ed  in  total  operating  revenues  on 
Schedule  5210,  line  10.00,  report  the 
same  amount  of  excise  taxes  here  on 
line  59.00. 

Line  60.00— Credit  Card  Operating 
Expense 

Report  direct  expenses  of  credit  card 
operations  including  costs  of  record¬ 
keeping  and  billing  personnel  and 
equipment. 

Line  61.00— Company-Operated 
{Salaried)  Retail  Operating  Expenses 

Report  direct  operating  expenses  of 
company-operated  retail  outlets  in¬ 
cluding  rent,  real  estate  taxes,  utili¬ 
ties,  payroll,  repairs,  and  maintenance. 

Line  62.00— Other  Marketing  Expenses 

Report  all  other  domestic  marketing 
operation  expenses  not  included  on 
lines  55.00  through  61.00.  Include  ex¬ 
penses  of  any  canning  and  blending 


operations  that  might  be  assigned  to 
the  marketing  function. 

Line  63.00— Total  Marketing  Expenses 

Total  lines  55.00  through  62.00 

Line  Line  64.00— Expense  of 

Transportation  Services  for  Others 

Report  all  domestic  transportation 
expenses  applicable  to  the  transporta¬ 
tion  revenues  reported  on  Schedule 
5210,  line  03.00,  column  J.  This  ex¬ 
pense  represents  the  cost  of  transport¬ 
ing  goods  for  third  parties  and  uncon¬ 
solidated  affiliates.  This  amount  must 
agree  with  the  amount  reported  on 
Schedule  5215,  line  21.00. 

Line  65.00— Total  Domestic  Refining/ 
Marketing  Segment  General  Operating 
Expenses 

Total  lines  43.00,  54.00,  63.00,  and 
64.00.  This  amount  must  agree  with 
the  amount  reported  on  Schedule 
5210,  line  11.00,  column  J. 

FOREIGN  PRODUCTION  SEGBIENT 

Report  all  Foreign  Production  Seg¬ 
ment  general  operating  expenses  in 
the  categories  listed.  Refer  to  the 
above  instructions  for  the  Domestic 
Production  Segment  (lines  01.00 
through  35.00)  for  detailed  definitions 
of  the  above  categories  covered  by 
lines  66.00  through  83.00. 

Note  that  “other  exploration’’, 
“other  development’’,  and  “other  pro¬ 
duction’’  for  foreign  operations  in¬ 
clude  cost  items  that  are  identified  in 
more  detail  on  lines  01.00  through 
31.00  for  domestic  operations. 

The  total  amount  reported  on  line 
83.00,  column  A,  must  agree  with  the 
amount  reported  on  Schedule  5210, 
line  11.00,  column  Q. 

FOREIGN  REFINING/tlARKETING  SEGMENT 

Report  all  Foreign  Refining/Market¬ 
ing  Segment  general  operating  ex¬ 
penses  as  a  single  entry  on  Schedule 
5210,  line  11.00,  column  R. 

Petroleum  Refining/Marketing  Seg¬ 
ments  Acquisitions  of  Raw  Materi¬ 
als  AND  Refined  Products 

Schedule  5212 

GENERAL 

Read  the  “FRS  Overview’’  section  of 
the  instructions  concerning  petroleum 
supply  and  trading  before  completing 
this  schedule. 

Report  acquisitions  (domestic  and 
foreign  volumes;  domestic  values)  of 
raw  materials  and  refined  products  as 
specified.  Refer  to  the  Glossary  for 
definitions  of  classifications  appearing 
in  the  column  headings. 

Report  all  volumes  in  thousands  of 
42  U.S.  gallon  barrels  (MB),  except  for 
natural  gas,  which  is  to  be  reported  in 
millions  of  cubic  feet  (MMCF).  DO 


NOT  report  raw  material  volume 
totals  in  column  A. 

Report  domestic  and  foreign  vol¬ 
umes  and  domestic  values  for  pur¬ 
chase/sale  agreements  and  brokerage 
activities  in  accordance  with  the  com¬ 
pany’s  normal  accounting  practices. 
DO  NOT  report  exchanges;  these  are 
reported  on  Schedule  5245. 

Report  transfers  of  raw  materials 
from  the  Production  Segment  to  the 
Refining/Marketing  Segment  as  pur¬ 
chases  by  the  Refining/Marketing 
Segment  as  explained  in  the  “FRS 
Overview’’  section  of  the  instructions 
concerning  petroleum  supply  and  trad¬ 
ing. 

Include  intersegment  tansactions. 
DOMESTIC 

Report  the  dollar  value  (lines  01.00 
through  05.00)  and  volume  (lines  06.00 
through  10.00)  of  raw  material  and  re¬ 
fined  product  purchases.  Raw  material 
transporation  costs  should  not  be  in¬ 
cluded.  Instead  they  should  be  report¬ 
ed  on  Schedule  5211,  line  37.00,  unless 
purchases  were  made  f.o.b.  destination 
and  transportation  cannot  be  separat¬ 
ed  from  material  costs. 

Line  01.00— Domestic  Production 
Segment 

Report  the  value  of  raw  material 
purchased  by  the  Domestic  Refining/ 
Marketing  Segment  from  the  Domes¬ 
tic  Production  Segment,  including  all 
company-owned  domestic  production 
for  the  period. 

Line  02.00— Foreign  Refining/ 
Marketing  Segment 

Report  the  value  of  foreign  source 
raw  material  and  refined  products  pur¬ 
chased  by  the  Domestic  Refining/ 
Marketing  Segment  from  the  Foreign 
Refining/Marketing  Segment  and 
landed  at  domestic  locations.  These 
'amounts  should  also  be  reported  as 
dispositions  by  the  Foreign  Refining/ 
Marketing  Segment  on  Schedule  5213 
(raw  materials)  or  521^  (refined  prod¬ 
uct),  as  appropriate. 

Lines  03.00  and  04.00— Domestic  Un¬ 
consolidated  Affiliates  and  Unaffi¬ 
liated  Third  Parties 

Report  purchases  from  domestic  un¬ 
consolidated  affiliates  and  unaffiliated 
third  parties  on  lines  03.00  and  04.00, 
respectively.  Include  purchase/sale 
agreements  and  brokerage  activities  in 
accordance  with  the  compsiny’s 
normal  accounting  practices. 

Line  05.00— Total  Cost  of  Purchases 

Total  lines  01.00  through  04.00.  The 
total  in  each  column  must  equal  all 
domestic  acquistions  of  raw  material 
and  refined  products  during  the 
period,  excluding  the  reporting  compa¬ 
ny’s  refinery  output. 
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Lines  06.00  through  10.00— Volumes 
Purchased 

Report  the  volumes  of  raw  material 
and  refined  product  purchases  report¬ 
ed  on  lines  01.00  through  05.00  above. 

FOREIGN 

Lines  11.00  through  18.00— Volumes 
Purchased 

Report  volumes  of  raw  material  and 
refined  product  acquired  by  the  com¬ 
pany’s  Foreign  Refining/Marketing 
Segment.  Note  that  refin^  products 
need  only  be  reported  in  column  P;  de¬ 
tailed  breakdowns  by  product  type  are 
not  required. 

Assign  volumes  piuohased  from  for¬ 
eign  unaffiliated  third  parties  to  the 
categories  sepcified  on  lines  14.00  and 
15.00  to  the  extent  that  vendors  can 
be  identified  as  entities  which  are 
either  wholly-owned  by  a  foreign  gov¬ 
ernment  or  operate  as  a  foreign  gov¬ 
ernment  unit.  All  other  voumes  pur¬ 
chased  by  the  company’s  Foreign  Re¬ 
fining/Marketing  Segment  from  for¬ 
eign  unaffiliated  third  parties  should 
be  reported  on  line  16.00. 

Amounts  reported  here  on  line  12.00 
should  also  be  reported  as  dispositions 
by  the  Domestic  Refining/Marketing 
Segment  on  Schedules  5213  (raw  mate¬ 
rial)  or  5214  (refined  products),  as  ap¬ 
propriate. 

Petroleum  Production  and  Refining/ 

Marketing  Segments,  Dispositions 

OF  Raw  Materials 

Schedule  5213 

GENERAL 

Read  the  “FRS  Overview”  section  of 
the  instructions  concerning  petroleum 
supply  and  trading  before  completing 
this  schedule. 

Report  all  sales  and  other  disposi¬ 
tions  of  petroleum  raw  materials 
(crude  oil,  natural  gas,  natural  gas  liq¬ 
uids,  semi-finished  products,  and 
blending  stocks).  Refer  to  the  Glossa¬ 
ry  for  definitions  of  the  material  clas¬ 
sifications  appearing  in  the  column 
headings.  Report  these  amoimts  net  of 
sales  discounts. 

Report  all  volumes  in  thousands  of 
42  U.S.  gallon  barrels  (MB),  except  for 
natural  gas,  which  is  to  be  reported  in 
millions  of  cubic  feet  (MMCF). 

Report  voliunes  and  values  of  pur¬ 
chase/sale  agreements  and  brokerage 
activities  in  accordance  with  the  com¬ 
pany’s  normal  accounting  practices. 

DOMESTIC  DISPOSITIONS 

Line  01.00— Total  Valve  of  Production 
and  Purchases 

Report  the  domestic  volume  and 
value  of  all  raw  material  production. 
Include  purchases  of  natural  gas  and 
plant  products.  That  portion  of  pro¬ 
duction  used  by  the  Domestic  Produc¬ 


tion  Segment  for  production  is  not  rec¬ 
ognized  as  an  expense,  but  is  reported 
separately  on  line  02.00  below. 

Line  02.00— Less:  Amounts  Used  in 
Production 

Report  as  a  deduction  (credit)  the 
domestic  volume  and  value  of  raw  ma¬ 
terial  production  used  in  the  produc¬ 
tion  process. 

Line  03.00— Raw  Material  Inventory 
Changes 

Report  the  domestic  volume  and 
value  of  changes  in  Domestic  Produc¬ 
tion  Segment  raw  material  inventories 
between  the  beginning  and  end  of  the 
reporting  period. 

Line  04.00— Domestic  Produetion 
Segment  Sales 

Total  lines  01.00  through  03.00.  This 
amount  must  agree  with  the  amovmt 
reported  on  line  09.00  below. 

Line  05.00— Domestic  Refining/ 
Marketing  Segment 

Report  all  sales  of  raw  materials  by 
the  Domestic  Production  Segment  to 
the  Domestic  Refining/Marketing 
Segment. 

Line  06.00— Other  Domestic  Segments 

Report  natural  gas  and  natural  gas 
liquid  sales  by  the  Domestic  Produc¬ 
tion  Segment  to  other  domestic  seg¬ 
ments  of  the  reporting  company. 

Line  07.00— Unconsolidated  Affiliates 

Report  natural  gas  and  natural  gas 
liquid  sales  by  the  Domestic  Produc¬ 
tion  Segment  that  are  made  to  uncon¬ 
solidated  affiliates. 

Line  08.00— Third  Parties 

Report  natural  gas  and  natural  gas 
liquid  sales  by  the  Domestic  Produc¬ 
tion  Segment  that  are  made  to  unaffi¬ 
liated  third  parties. 

Line  09.00— Total  Domestic 

Production  Segment  Dispositions 

Total  lines  05.00  through  08.00.  The 
amoimt  in  column  A  must  agree  with 
the  amount  reported  on  Schedule 
5210,  line  01.00,  column  I.  The  amount 
in  each  column  on  line  09.00  must 
agree  with  the  amounts  reported 
above  on  line  04.00  in  each  column. 

Lines  10.00  through  13.00— Sales  to 
Other  Company  Segments 

Report  volumes  and  values  of  all  raw 
materials  sold  or  transferred  by  the 
Domestic  Refining/Marketing  Seg¬ 
ment  to  the  segments  indicated. 

Feedstocks  reported  on  line  11.00 
should  be  net  of  any  raw  materials  re¬ 
turned  to  the  E>omestic  Refining/Mar¬ 
keting  Segment  by  the  Domestic 
Chemical  Segment. 


Amounts  reported  on  line  13.00  re¬ 
lating  to  Federally  Regulated  Pipeline 
Segment  operations  should  represent 
only  materials  used  as  fuel  by  that 
segment  (e.g.,  natural  gas  to  run  pipe¬ 
line  pumps  and  compressors). 

Lines  14.00  and  15.00— Unconsolidated 
Domestic  Affiliates 

Report  all  raw  material  dispositions 
by  the  Domestic  Refining/Marketing 
Segment  to  unconsolidated  domestic 
affiliates  whose  primary  operations 
are  in  the  petroleum  industry  (line 
14.00)  or  other  industries  (line  15.00). 

Exclude  sales  by  the  Domestic  Pro¬ 
duction  Segment  to  imconsolidated  do¬ 
mestic  affiliates  reported  on  line  07.00. 

Line  16.00— Domestic  Unaffiliated 
Third  Parties 

Report  all  raw  material  sales  made 
by  the  Domestic  Refining/M'>rketing 
Segment  to  domestic  imaifiliated 
third  parites. 

Exclude  sales  by  the  Domestic  Pro¬ 
duction  Segment  to  unaffiliated  do¬ 
mestic  third  parties  reported  on  line 
08.00. 

Line  17.00— Total  Domestic  Refining/ 
Marketing  Segment  Sales 

Total  lines  10.00  through  16.00.  The 
amount  reported  in  column  A  must 
agree  with  the  amoimt  reported  in 
Schedule  5210,  line  01.00,  column  J. 

Lines  18.00  and  19.00— Own  Domestic 

Refineries  and  Other  Refineries  (for 

own  account) 

Report  raw  materials  input  to  or 
used  in  company-owned  domestic  re¬ 
fineries  and  input  to  others’  refineries 
for  the  reporting  company’s  accoimt. 
Include  raw  materials  processed  into 
refined  products  and  raw  materials 
consumed  as  fuel  in  the  refining  proc¬ 
ess. 

These  raw  materials  must  be  valued 
at  their  cost  to  the  Domestic  Refin¬ 
ing/Marketing  Segment. 

Line  20.00— Other  (.Including 
Transportation  Cost  Centers) 

Report  raw  materials  consumed 
within  the  Domestic  Refining/Market¬ 
ing  segment  not  reported  on  lines 
18.00  and  19.00  above.  Include  con¬ 
sumption  by  such  users  as  non-Feder- 
aUy  regulated  pipelines  and  domestic 
marine  (i.e.,  those  users  that  are  classi¬ 
fied  by  FRS  as  part  of  the  Domestic 
Refining/Marketing  Segment. 

'These  raw  materials  must  be  valued 
at  their  cost  to  the  Domestic  Refin¬ 
ing/Marketing  Segment. 

Line  21.00— Total  Internal  Use  and 
Input 

Total  lines  18.00  through  20.00. 
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Line  22.00— Total  Domestic  Refining/ 
Marketing  Segment  Dispositions 

Total  lines  17.00  and  21.00. 

FOREIGN  DISPOSITIONS 

Report  sales  and  other  dispositions 
by  the  Foreign  Production  and  For¬ 
eign  Refining/Marketi^  Segments  on 
lines  23.00  through  41.00  in  the  same 
manner  as  domestic  sales  and  other 
dispositions  are  reported  on  lines  01.00 
through  22.00. 

Note  that  line  34.00  includes  raw  ma¬ 
terials  consumed  as  fuel  by  the  Inter¬ 
national  Marine  Segment. 

Petroleum  Refining/Marketing  Seg¬ 
ment,  Disposition  of  Refined  Prod¬ 
ucts 

Schedule  5214 

GENERAL 

Read  the  “FRS  Overview”  section  of 
the  instructions  concerning  petroleum 
supply  and  trading  before  completing 
this  schedule. 

Report  all  refined  product  disposi¬ 
tions  by  the  company  and  its  consoli¬ 
dated  affiliates.  Refer  to  the  Glossary 
for  definitions  of  product  classifica¬ 
tions  appearing  in  the  column  «head- 
ings. 

Report  all  volumes  in  thousands  of 
42  U.S.  gallon  barrels  (MB). 

Report  all  sales  amounts  net  of  sales 
discounts. 

Report  exchanges  pursuant  to  the 
reporting  company’s  normal  account¬ 
ing  practice;  those  not  recorded  as 
sales,  must  be  reported  on  Schedule 
5245. 

Exclude  consumer  excise  taxes  from 
all  dollar  amounts  reported. 

Note  that  petrochemical  manufac¬ 
turing  operations  must  be  reported 
separately  on  Schedules  5620  and 
5610. 

DOMESTIC  DISPOSITIONS 

Lines  01.00  through  05.00— Domestic 
Intra-Company  Sales 

Report  all  refined  product  sales  and 
transfers  from  the  Domestic  Refining/ 
Marketing  Segment  to  each  of  the 
other  company  segments  indicated. 

Amoimts  reported  on  line  02.00 
should  be  net  of  any  refined  products 
returned  to  the  Domestic  Refining/ 
Marketing  Segment  from  petrochemi¬ 
cal  plants. 

Amoimts  reported  on  line  05.00 
should  include  refined  products  con¬ 
sumed  as  fuel  in  operations  of  Federal¬ 
ly  regulated  pipelines. 

Lines  06.00— Total  Domestic  Intra- 
Company  Sales 

Total  lines  01.00  through  05.00. 
Amounts  reported  should  include  all 
dispositions  of  refined  products  by  the 


Domestic  Refining/Marketing  Seg¬ 
ment,  other  than  to  third  parties. 

Lines  07.00  through  12.00— Wholesale- 
Resellers 

Report  motor  gasoline  sales  to 
wholesale-resellers  separately  for 
branded  and  unbranded  motor  gaso¬ 
line. 

Report  rack  sales  on  the  basis  of  in¬ 
dividual  deliveries  into  customer  tank 
wagons  or  transports.  Report  tank 
wagon  sales  on  the  basis  of  individual 
deliveries  to  customers  via  company 
tank  wagons  or  transports 
Report  common  carrier  tank  wagon 
deliveries  on  lines  08.00  and  11.00  if 
paid  for  by  the  reporting  company  and 
on  lines  07.00  and  10.00  if  paid  for  by 
the  customer. 

Report  company  tank  wagon  or 
transport  deliveries  of  branded  motor 
fuels  to  company-operated  outlets, 
lessee  dealers,  and  open  dealers  on  line 
14.00,  below. 

Report  company  tank  w’agon  or 
transport  deliveries  of  branded  motor 
fuels  to  other  purchasers  (e.g.,  brand¬ 
ed  independent  marketers)  on  line 
08.00. 

Line  13.00— Total  Wholesale-Resellers 

Total  lines  07.00  through  12.00,  col¬ 
umns  C  and  D,  for  motor  gasoline; 
report  sales  of  distillate  fuels,  residual 
fuels,  and  other  refined  products  to 
wholesale-resellers  in  columns  E 
through  J. 

Lines  14.00  through  16.00— Ultimate 
Consumption 

Report  refined  product  sales  to  the 
ultimate  consumer  categories  indicat¬ 
ed. 

Report  on  line  14.00  sales  to  "compa¬ 
ny  retail  outlets”  (see  Glossary). 
Motor  gasoline  sales  are  further  disag¬ 
gregated  on  Schedule  5243.  Report 
sales  to  other  non-automotive  retail 
outlets  (such  as  marinas  and  airports) 
on  line  15.00.  Report  industrial  and 
conunercial  sales  on  line  16.00. 

Lines  17.00  and  18.00— Domestic 
Unconsolidated  Affiliates 

Report  sales  by  the  Domestic  Refin¬ 
ing/Marketing  Segment  to  domestic 
unconsolidated  affiliates  operating  in 
the  chemical  industry  (line  17.00)  and 
other  industries  (line  18.00). 

Line  19.00— Total  Domestic  Third- 
Party  Sales 

Total  lines  13.00  through  18.00. 

Line  20.00— Total  Domestic 
Dispositions 

Total  lines  06.00  and  19.00.  The 
amount  reported  in  column  (B)  must 
agree  with  the  amount  reported  in 
Schedule  5210,  line  02.00,  column  J. 


FOREIGN  DISPOSITIONS 

Report  all  sales,  tranfers,  and  other 
dispositions  of  refined  products  by  the 
Foreign  Refining/Marketing  Segment 
on  lines  21.00  through  27.00  in  the 
same  manner  as  domestic  dispositions 
are  reported  on  lines  01.00  through 
20.00 

Report  total  volumes  and  values  in 
column  A  and  B.  DO  NOT  report  dis¬ 
positions  by  product  type.  Amounts  re¬ 
ported  on  line  22.00  should  include  re¬ 
fined  products  used  as  fuel  by  the  In¬ 
ternational  Marine  segment. 

The  amount  reported  on  line  27.00, 
column  B,  must  agree  with  the 
amount  reported  on  Schedule  5210, 
line  02.00,  column  R. 

Domestic  and  Foreign  Petroleum 

Segments,  Primary  Transportation 

Expenses 

Schedule  5215 

GENERAL 

Schedule  5215  summarizes  all  pri¬ 
mary  transportation  expenses  in¬ 
curred  by  the  Domestic  Refining/Mar¬ 
keting  Segment,  whether  it  be 
through  its  own  internally-operated 
transportation  facilities  or  purchased 
from  third  parties  or  other  segments. 

The  total  transportation  expense  in¬ 
cludes  the  operation  of  facilities  serv¬ 
ing  third  parties,  including  pipelines 
not  included  in  the  Federally  Regulat¬ 
ed  Pipeline  Segment. 

DOMESTIC  PRIMARY  PETROLEUM 
TRANSPORTATION  EXPENSES 

Lines  01.00  through  16.00— By  Source 

Report  primary  transportation  ex¬ 
penses  according  to  how  it  was  in¬ 
curred  (i.e.,  by  source). 

Lines  17.00  through  22.00— By 
Application 

Report  primary  transportation  ex¬ 
penses  according  to  how  the  transpor¬ 
tation  was  used  (i.e.,  either  for  own 
use  (raw  materials  or  refined  products) 
or  for  others). 

Report  on  line  21.00  (transportation' 
expense  for  others)  the  expenses  in¬ 
curred  by  the  reporting  company  to 
produce  the  transportation  revenues 
reported  on  Schedule  5210,  line  03.00. 
DO  NOT  treat  these  transportation 
revenues  as  a  deduction  from  trans¬ 
portation  expenses. 

FOREIGN  PRIMARY  PETROLEUM 
TRANSPORTATION  EXPENSES 

Line  23.00— Amounts  Charged  by  Inter¬ 
national  Marine  Segment  to  the  For¬ 
eign  Refining/Marketing  Segment 

Report  the  amount  charged  by  the 
International  Marine  Segment  to  the 
Foreign  Refining/Marketing  Segment. 
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Domestic  and  Foreign  Petroleum 

Segments,  Selected  Consolidating 

Balance  Sheet  Items 

Schedule  5220 

GENERAL 

Report  balance  sheet  amounts  re¬ 
corded  in  the  company’s  certified  fi¬ 
nancial  statements.  Specific  defini¬ 
tions  are  provided  below  with  regard 
to  the  domestic  and  foreign  segments 
within  petroleum  (i.e..  Production,  Re¬ 
fining/Marketing,  Federally  Regulat¬ 
ed  Pipelines  (crude  and  liquid,  natural 
gas,  and  refined  product),  and  Interna¬ 
tional  Marine). 

Definitions  of  “foreign"  and  "domes¬ 
tic”  appear  in  the  Glossary. 

Report  in  column  C  as  nontraceable 
balance  sheet  items  not  directly  attrib¬ 
utable  to  either  domestic  or  foreign 
operations. 

Report  in  column  H  as  nontraceable 
amounts  that  are  considered  by  the 
company  to  relate  directly  to  domestic 
petroleum  operations,  but  that  do  not 
fall  imder  the  categories  “Produc¬ 
tion,”  “Refining/Marketing,”  or  “Fed¬ 
erally  Regulated  Pipelines”. 

All  amounts  reported  in  column  A 
must  agree  with  the  corresponding 
amoimts  reported  on  Schedule  5120, 
column  D. 

Line  01.00— Trade  Accounts  and  Notes 
Receivable 

Report  third  party  and  unconsoli¬ 
dated  affiliate  trade  accounts  and 
notes  receivable  (net  of  reserves  for 
uncollectable  amounts)  as  they  are  re¬ 
corded  in  the  company’s  financial  rec¬ 
ords  for  certified  financial  statement 
reporting. 

DO  NOT  include  amounts  reported 
on  Schedule  11  of  Form  10-K.  DO 
NOT  include  intersegment  receivables 
or  receivables  from  consolidated  affili¬ 
ates. 

Amounts  reported  on  this  line  Diay 
include  net  exchange  imbalances  if  it 
is  the  company’s  policy  to  record  such 
amounts  as  trade  receivables  in  its  cer¬ 
tified  financial  statements. 

Report  only  those  amounts  that  are 
specifically  attributable  to  domestic 

and  foreign  petroleum  operations. 

% 

Lines  02.00  and  03.00— Inventories 

Report  end-of-period  inventories 
separately  for  raw  materials  and  prod¬ 
ucts  (line  02.00)  and  materials  and 
supplies  (line  03.00)  according  to  the 
valuation  methods  used  in  the  report¬ 
ing  company’s  certified  financial  state¬ 
ments. 

Exchange  imbalances  may  be  report¬ 
ed  either  in  inventory  or  as  a  receiv¬ 
able  in  accordance  with  the  company’s 
normal  external  reporting  practices. 

Allocate  valuation  reserves  (e.g., 
LIFO  reserves)  to  the  Production,  Re¬ 
fining/Marketing,  Federally  Regulat¬ 


ed  Pipeline,  and  International  Marine 
Segments  on  the  basis  of  the  relative 
value  of  the  inventories  of  each  seg¬ 
ment  to  total  inventories,  unless  the 
company  separates  valuation  reserves 
for  each  category  of  inventories  in  its 
books  of  account. 

Production  Segment  Report  inven¬ 
tories  of  crude  oil,  natural  gas,  natural 
gas  liquids,  and  semi-finished  and 
blending  stocks  held  by  the  Produc¬ 
tion  Segment  for  resale  or  refinery 
input. 

Refining/Marketing  Segment  Re¬ 
port  inventories  of  crude  oil,  conden¬ 
sate,  natural  gas,  plant  products,  and 
semi-finished  and  blending  material 
inventories  held  by  the  Refining/Mar¬ 
keting  Segment  for  resale  or  refinery 
imputs.  Include  line-fill.  Include  all  re¬ 
fined  product  inventories,  such  as  in¬ 
ventories  of  gasolines,  distillates,  resid¬ 
ual  fuels,  and  other  outputs  of  the  re¬ 
fining  process  not  requiring  further 
processing  to  be  salable  as  a  finished 
product.  DO  NOT  include  inventories 
of  chemicals  or  petrochemicals.  In¬ 
clude  inventories  of  tires,  batteries, 
and  accessories  held  for  resale. 

Line  04.00— Gross  Property,  Plant  and 
Equipment 

Report  all  capitalized  non-current 
costs  directly  associated  with  the  com¬ 
pany’s  petroleum  operations  as  fol¬ 
lows: 

Production  Segment  Report  capital¬ 
ized  costs  of  exploration,  development, 
and  production  activities  and  of  sup¬ 
port  equipment  and  facilities.  See  the 
instructions  to  Schedule  5223  for  the 
composition  of  these  costs. 

Refining/Marketing  Segment  Re¬ 
port  capitalized  costs  pertaining  to  re¬ 
fining,  marketing  and  primary  trans¬ 
portation  operations  as  defined  in  the 
instructions  to  Schedule  5222,  lines 
08.00  through  11.00. 

Federally  Regulated  Pipeline  Seg¬ 
ment  Report  capitalized  costs  pertain¬ 
ing  to  Federally  Regulated  Pipelines 
as  reported  to  the  Federal  Energy 
Regulatory  Commission  (formerly  the 
U.S.  Interstate  Commerce  Coounission 
or  Federal  Power  Commission). 

International  Marine  Segment 
Report  capitalized  costs  pertaining  to 
international  marine  operations.  In¬ 
clude  company-owned  vessels,  capital¬ 
ized  leases  on  vessels,  and  in-progress 
ship  construction.  DO  NOT  include 
costs  pertaining  to  domestic  inland  wa¬ 
terway  or  ocean-going  vessels  subject 
to  the  Jones  Act. 

Line  05.00— Accumulated  DD&A 

Report  DDdcA  and  valuation 
charges  relating  to  capitalized  costs  re¬ 
ported  on  line  04.00. 

Line  06.00— Net  Property,  Plant  a,nd 
Equipment 

Line  04.00  less  line  05.00. 


Line  07.00— Investments  in  and 
Advances  to  Unconsolidated  Affiliates 

Report  investments  in  and  advances 
to  unconsolidated  affiliates  as  they  are 
recorded  in  the  company’s  financial 
records.  In  the  case  of  a  multi-segment 
affiliate,  determine  the  appropriate 
segment  based  on  the  affiliate’s  pri¬ 
mary  business  activity. 

Line  08.00— Other  Non-current  Assets 

Report  all  other  non-current  assets 
which  are  directly  associated  with  the 
company’s  petroleum  operations. 

Line  09.00— Total  Non-current  Assets 
Total  lines  06.00  through  08.00. 

Domestic  and  Foreign  Petroleum 
Segments,  Net  Property  and  Other 
Capitalized  Cost  Balances 

Schedule  5221 

GEMERAXj 

Report  the  end-of-period  balances 
(at  net  book  value)  of  domestic  and 
foreign  petroleum  properties  and 
other  capitalized  costs.  These  balances 
should  be  assigned  to  the  segments 
and  geographic  areas  indicated  by  the 
lines  and  columns,  respectively. 

Refer  to  the  instructions  for  Sched¬ 
ule  5222  for  detailed  definitions  of  the 
line  items  specified. 

Amounts  reported  in  columns  A,  B, 
an  O  must  agree  with  the  correspond¬ 
ing  amoimts  reported  in  column  H  of 
Schedule  5222. 

Domestic  and  Foreign  Petroleum 
Segments,  Changes  in  Net  Property 
AND  Other  Capitalized  Cost  Bal¬ 
ances 

Schedule  5222 

GENERAL 

Report  beginning-of-period  balances 
at  net  book  value  (column  A),  addi¬ 
tions  at  cost  (colunm  B),  and  book 
value  of  disposals,  including  retire¬ 
ments  and  abandonments  (column  D). 
representing  retirements  and  sales  at 
cost,  in  the  manner  prescribed  for  re¬ 
porting  on  Schedule  V  of  Form  10-K. 

Gains  or  losses  on  disposals  reported 
in  column  C  should  reflect  the  differ¬ 
ence  between  the  net  book  value  of 
sales  and  retirements  and  proceeds  re¬ 
corded  during  the  year. 

Report  the  current  period  depreci¬ 
ation,  depletion,  and  amortization  * 
(column  E)  and  valuation  allowances 
and  dry  hole  charges  *  (column  F)  in 


'If  depreciation,  depletion,  and  amortiza¬ 
tion  (DDAA)  balances  cannot  be  identified 
separately  with  respect  to  the  asset  catego¬ 
ries  presented,  they  may  be  allocated  based 
on  the  historical  costs  of  asset  balances  in  a 
category  relative  to  the  total  asset  cost  for 
the  lowest  level  of  aggregation  in  which 
DDdcA  is  computed. 

'Refer  to  the  Glossary  for  definitions  of 
“valuation  allowance”  and  “dry  hole 
charge”. 
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accordance  with  Form  10-K  reporting 
requirements. 

Adjustments  reported  in  column  G 
should  include  the  net  book  value  of 
transfers  between  classifications. 

Ordinary  retirements  charged  or 
credited  to  reserve  accounts  in  con¬ 
formity  with  the  company’s  normal 
accounting  practices  need  not  be  sepa¬ 
rately  reported.  However,  the  gain  or 
loss  from  property  disposals  should  be 
reported  separately  if  greater  than  1% 
of  the  segment’s  pretax  income. 

Column  H  must  equal  the  net  total 
of  columns  A,  B,  D,  E,  F,  and  G. 

DOMESTIC  PRODUCTION  SEGMENT 

Lines  01.00  through  06.00— Domestic 
Production  Segment 

Report  amoimts  as  described  above 
with  respect  to  mineral  interestes  in 
proved  and  improved  properties,  as 
well  as  related  equipment  and  facili¬ 
ties,  support  equipment  and  facilities, 
and  uncompleted  wells,  equipment, 
and  facilities.  Include  facilities  for  nat¬ 
ural  gas  liquid  plant  operations  (line 
03.00).  Refer  to  the  Glossary  for  de¬ 
scriptions  of  amounts  to  be  included  in 
these  categories. 

Line  07.00— Total  Domestic 
Production  Segment 

Total  lines  01.00  through  06.00. 

DOMESTIC  refining/marketing 
SEGMENT 

Line  08.00— Refining 

Report  amounts  pertaining  to  facili¬ 
ties  associated  with  the  refining  of  pe¬ 
troleum  materials.  Include  facilities 
for  utilities,  warehousing,  storage,  and 
general  and  administrative  facilities 
that  pertain  directly  to  refinery  oper¬ 
ations. 

Exclude  facilities  relating  to  petro¬ 
chemical  operations. 

Include  transportation  facilities  nor¬ 
mally  associated  with  refining. 

Line  09.00— Marketing 

Report  amounts  associated  with  the 
marketing  of  petroleum  products.  In¬ 
clude  terminals,  bulk  plants,  retail 
outlets,  any  associated  canning  and 
blending  activities  and  other  facilities 
directly  associated  with  marketing  ac¬ 
tivities.  Include  transportation  facili¬ 
ties  normally  associated  with  market¬ 
ing. 

Line  10.00— Transportation 

Report  amounts  associated  with 
transportation  of  petroleum  products, 
excluding  International  Marine  Seg¬ 
ment  operations  (see  line  34.00)  and 
Federally  Regulated  Pipeline  Segment 
operations  (see  line  12.00,  13.00,  and 
14.00). 

To  the  extent  they  can  be  identified 
separately  from  refining  and  market¬ 


ing  costs,  include  capitalized  costs  re¬ 
lated  to  pump  and  heater  stations, 
storage  tanks,  delivery  facilities,  trans¬ 
mission  lines,  and  costs  of  facilities  for 
inland  waterway  and  domestic  ocean¬ 
going  marine  operations,  and  construc¬ 
tion  of  domestic  vessels  in  progress. 

DO  NOT  include  facilities  normally 
associated  with  other  departments 
such  as  facilities  used  in  offshore  pro¬ 
duction  or  terminals  associated  with 
refining  activities. 

Line  11.00— Total  Refining/Marketing 
Segment 

Total  lines  08.00  through  10.00. 

Lines  12.00,  13.00  and  14.00— Federally 
Reguated  Pipelines 

Report  amounts  pertaining  to  Feder¬ 
ally  regulated  pipelines  as  governed  by 
the  Federal  Energy  Regulatory  Com¬ 
mission  (formerly  the  U.S.  Interstate 
Commerce  Commission  and  Federal 
Power  Commission).  Segregate  these 
amounts  between  crude/liquid  pipe¬ 
lines  (line  12.00),  natural  gas  pipelines 
(line  13.00),  and  refined  product  pipe¬ 
lines  (line  14.00). 

Lines  15.00  and  16.00— Refinery  Refur¬ 
bishment,  Expansion  and  New  Con¬ 
struction 

Segregate  costs  reported  in  line 
08.00,  column  B,  as  to  expenditures 
made  for  expansion  and  refurbish¬ 
ment  of  existing  refining  facilities 
(line  15.00)  and  expenditures  pertain¬ 
ing  to  new  refinery  construction  (line 
16.00).  Include  the  cost  of  land  for  new 
construction  and  expansion. 

Line  1 7.00— Other  Refinery  Additions 

Report  all  other  amounts  applicable 
to  refining  additions. 

Line  18.00— Total  Refinery  Additions 

Total  lines  15.00  through  17.00. 
(Must  equal  line  08.00,  column  B). 

Lines  19.00  and  20.00— Retail  Outlet 
Refurbishment,  Expansion  and  New 
Construction 

Segregate  costs  reported  in  line 
09.00,  column  B  as  to  expenditures 
made  for  expansion  and*  refurbish¬ 
ment  of  existing  marketing  facilities 
and  expenditures  pertaining  to  con¬ 
struction  of  new  facilities.  Include  the 
cost  of  land  for  new  construction  and 
expansion. 

Line  21.00— Other  Marketing 
Additions 

Report  all  other  amounts  applicable 
to  marketing  additions. 

Line  22.00— Total  Marketing  Additions 

Total  lines  19.00  through  21.00. 
(Must  equal  line  09.00,  column  B). 


FOREIGN  PRODUCTION  AND  FOREIGN 
REFINING/MARKETING  SEGMENTS 

Lines  23.00  through  33.00 

Report  amounts  pertaining  to  the 
Foreign  Production  Segment  (lines 
23.00  through  29.00)  and  the  Foreign 
Refining/Marketing  Segment  (lines 
30.00  through  33.00)  in  accordance 
with  the  instructions  outlined  above. 

INTERNATIONAL  MARINE  SEGMENT 

Line  34.00 

Report  amounts  pertaining  to  inter¬ 
national  marine  operations.  Include 
vessels  owned  or  leased  by  the  compa¬ 
ny  engaged  in  international  transpor¬ 
tation  of  petroleum  products  not  sub¬ 
ject  to  the  Jones  Act.  Include  con¬ 
struction  in  progress  of  ocean-going 
vessels. 

Dobiestic  and  Foreign  Petroleum 

Production  Segments,  Exploration, 

Development,  and  Production  Ex¬ 
penditures  Capitalized 

Schedule  5223 

GENERAL 

Report  all  costs  capitalized  during 
the  period  that  are  associated  with  the 
domestic  and  foreign  exploration,  de¬ 
velopment,  and  production  operations 
and  with  support  equipment  and  facil¬ 
ities. 

Segregate  reported  amounts  by  the 
indicated  domestic  and  foreign  geo¬ 
graphic  areas  based  on  operating  loca¬ 
tion.  Refer  to  the  Glossary  for  de¬ 
tailed  definitions  of  these  areas. 

Capitalized  expenditures  not  directly 
associated  with  the  Domestic  Produc¬ 
tion  Segment  or  the  Foreign  Produc¬ 
tion  Segment  should  not  be  included. 
No  arbitrary  allocations  should  be 
made.  However,  allocations  which  are 
performed  at  the  district  or  field  level 
as  part  of  the  company’s  normal  re¬ 
porting  system  are  acceptable  and 
need  not  be  adjusted  for  this  report. 

Report  only  those  amounts  repre¬ 
senting  the  net  company  interest  in 
capitalized  costs. 

Amounts  relating  to  petroleum  pro¬ 
duction  activities  that  are  expensed 
during  the  period  are  to  be  reported 
separately  on  Schedule  5211. 

DOMESTIC  EXPLORATION 

Line  01.00— Acquisition  of  Unproved 
Acreage 

Report  the  net  company  interest  in 
direct  domestic  expenditures  incurred 
for  acquiring  unproved  acreage.  In¬ 
clude  lease  bonuses;  options  to  pur¬ 
chase  or  lease  properties;  title  costs; 
recording,  broker,  and  legal  fees;  ad¬ 
vance  initial  royalties;  and  any  other 
direct  outlays  necessary  to  acquire 
leases,  mineral  rights,  and  fee  lands  in¬ 
cident  to  oil  and  gas  exploration. 
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DO  NOT  include  minimum  royalties 
or  annual  rentals  which  should  be  re¬ 
ported  as  lease  rents  on  line  07.00. 

Lines  02.00  through  04.00— Drilling 
and  Equipping  of  Wells 

Report  cumulative  domestic  expend¬ 
itures  capitalized  for  drilling  and 
equipping  exploratory  wells  completed 
during  the  period,  reduced  by  the 
amount  of  outside  cash  contributions 
such  as  bottom  hole  or  dry  hole  contri¬ 
butions. 

iQclude  all  expenditures  capitalized 
since  the  inception  of  these  completed 
wells. 

Include  expenditures  for  casing, 
tubing,  and  other  equipment,  includ¬ 
ing  equipment  installed  for  develop¬ 
ment  of  successful  exploratory  wells, 
such  as  downhole  pumping  equipment, 
platforms,  and  the  wellhead  assembly, 
as  well  as  the  costs  of  roads,  grading, 
etc. 

DO  NOT  include  costs  related  to 
equipment  beyond  the  Christmas  tree, 
as  these  should  be  reported  under 
lease  equipment  on  lines  18.00 
through  21.00  below. 

Reduce  costs'  of  exploratory  dry 
holes  by  salvage  of  equipment  capable 
of  re-use. 

Line  05.00— Work-in-Progress 
Adjustment 

Report  the  increase  or  (decrease)  in 
expenditures  capitalized  for  drilling 
and  equipping  domestic  exploratory 
wells-in-progress  between  the  begin¬ 
ning  and  end  of  the  reporting  period. 

Line  06.00— Total  Drilling  and 
Equipping  of  Wells 

Total  lines  02.00  through  05.00.  This 
must  equal  the  expenditures  capital¬ 
ized  during  the  period. 

Line  07.00— Lease  Rents 

Report  domestic  delay  rentals,  mini¬ 
mum  royalties,  and  annual  rentals  ca- 
pitalzed.  Include  all  rentals  (other 
than  bonuses  reported  on  line  01.00 
above)  and  other  costs  of  carndng 
leases  necessary  for  the  company  to 
maintain  its  leasehold  interests. 

Line  08.00— Geological  and 
Geophysical 

Report  all  capitalized  domestic  geo¬ 
logical  and  geophysical  expenditures 
including,  but  not  limited  to,  costs  in¬ 
curred  for  salaries,  equipment  and 
supplies  for  scouts,  and  geological  and 
geophysical  crews. 

Include  costs  of  surface  and  subsur¬ 
face  studies  and  geochemical  analyses. 

Include  costs  of  core  drilling  where 
the  intention  in  advance  of  drilling  is 
not  to  complete  the  well  as  a  produc¬ 
ing  well  or  where  productive  comple¬ 
tion  is  not  possible. 


Line  09.00— Test  Hole  contributions 

Report  all  domestic  test  well,  bottom 
hole,  and  dry  hole  contributions  cap¬ 
italized  during  the  period.  DO  NOT  in¬ 
clude  the  costs  of  acreage  contribu¬ 
tions  which  should  be  reported  as  ac¬ 
quisition  of  nonproducing  acreage 
(line  01.00). 

Line  10.00— Land  Department, 
Leasing,  and  Scouting 

Report  all  capitalized  domestic  land 
department,  leasing,  and  scouting 
costs  not  considered  to  be  geological 
and  geophysical  costs,  but  related  di¬ 
rectly  to  exploratory  activities. 

Line  11.00— Other  Capitalized 
Exploration  Costs 

Report  all  other  capitalized  domestic 
costs,  including  direct  overhead  costs 
assigned  at  the  field  or  district  level, 
directly  associated  with  exploration 
activities.  Include  costs  associated  with 
exploratory  capital  equipment  con¬ 
structed  or  purchased. 

Line  12.00— Total  Capitalized 
Exploration  Costs 

Total  line  01.00  and  06.00  through 

11.00. 

DOMESTIC  DEVELOPMENT 

Lines  13.00  through  15.00— Drilling 
and  Equipping  of  Wells 

Report  cumulative  domestic  expend¬ 
itures  capitalized  for  drilling  and 
equipping  development  wells  (reduced 
by  the  amount  of  outside  cash  contri¬ 
butions  such  as  bottom  hole  or  dry 
hole)  completed  during  the  period. 

Include  aU  expenditures  capitalized 
since  the  inception  of  these  completed 
wells. 

Include  casing,  tubing,  and  wellhead 
fittings  associated  with  development 
wells;  costs  of  roads  and  grading;  costs 
of  drilling  platforms;  and  all  costs  inci¬ 
dent  to  development  drilling. 

Include  costs  of  old  wells  drilled 
deeper,  redrllled  weUs,  and  recomple¬ 
tions. 

Exclude  costs  of  service  wells,  which 
should  be  reported  on  lines  19.00  and 
20.00. 

Ebcclude  costs  of  well  workovers. 

Reduce  cost  by  salvage  value  of 
equipment  capable  of  re-use. 

Line  16.00— Work-in-Progress 
Adjustment 

Report  the  increase  or  (decrease)  in 
expenditures  capitalized  for  drilling 
and  equipping  domestic  development 
wells-in-progress  between  the  begin¬ 
ning  and  end  of  the  reporting  period. 


Line  17.00— Total  Drilling  and 
Equipping  of  Wells 

Total  lines  13.00  through  16.00  This 
must  equal  the  expenditures  capital¬ 
ized  during  the  period. 

Line  18.00— Lease  Equipment 
(.Primary  Recovery) 

Report  the  net  company  interest  in 
capitalized  domestic  expenditures  for 
primary  recovery  programs. 

Lines  19.00  and  20.00— Lease 

Equipment  (Improved  recovery) 

Report  the  net  company  interest  in 
capitalized  domestic  expenditures  for 
improved  recovery  systems.  Include  in¬ 
jection  of  imheated  fluids  through  in¬ 
jection  wells  and  improved  recovery  by 
means  other  than  unheated  fluid  in¬ 
jection.  such  as  steam  injection,  in-situ 
combustion,  etc. 

Segregate  these  amoimts  between 
statutory  tertiary  recovery  programs 
as  defined  by  the  Department  of 
Energy  (line  19.00)  and  other  im¬ 
proved  recovery  programs  (line  20.00). 

In  general,  improved  recovery  refers 
to  all  methods  for  supplementing  nat¬ 
ural  reservoir  pressure. 

Line  21.00— Total  Lease  Equipment 

Total  lines  18.00  through  20.00. 

Line  22.00— Gas  Processing  Facilities 

Report  capitalized  domestic  expendi¬ 
tures  for  gas  processing  facilities. 

Line  23.00— Acquisition  of  Producing 
Acreage 

Report  the  net  company  interest  in 
domestic  expenditures  capitalized 
during  the  period  for  acquiring  pro¬ 
ducing  acreage  (i.e.,  the  consideration 
given  to  the  seller  determined  in  ac¬ 
cordance  with  generally  accepted  ac¬ 
counting  principles  ‘for  purchases  of 
assets,  including  all  necessary  outlays 
directly  associated  with  the  purchase, 
such  as  legal  fees  and  commissions). 

Line  24.00— Other  Capitalized 
Development  Costs 

Include  all  other  domestic  develop¬ 
ment  costs,  including:  access  facilities 
to  district  installation  (as  opposed  to 
individual  wells)  such  as  roads, 
bridges,  canals,  and  other  improve¬ 
ments;  camp  and  district  facilities;  fuel 
gas  systems;  observation  wells,  salt 
water  disposal  wells,  and  water  supply 
wells,  directly  assignable  and  other 
overhead  costs;  and  expenditures  for 
capital  equipment  used  for  develop¬ 
ment  not  otherwise  accounted  for.  Ex¬ 
clude  costs  of  equipment  and  buildings 
used  by  personnel  engaged  in  general 
producing  activities  as  distinguished 
from  development  operations. 
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Line  2S.00— Total  Capitalized 
Development  Costs 

Total  lines  17.00  and  21.00  through 
24.00. 

DOMESTIC  PRODUCTION  (LIFTING) 

Line  26.00— Production  (.Lifting) 

Report  the  net  company  interest  in 
domestic  production  (lifting)  costs  cap¬ 
italized  during  the  period. 

Production  (lifting)  costs,  in  general, 
are  those  costs  incurred  to  operate  and 
maintain  wells  and  related  equipment 
and  facilities,  and  include  depreciation 
of  support  facilities  and  equipment. 

Production  (lifting)  costs  include 
labor  to  operate  wells  and  equipment, 
repairs  and  maintenance  to  sustain  op¬ 
erating  capability,  materials,  supplies 
and  fuel  consumed,  and  property  taxes 
and  insurance  applicable  to  proved 
properties  and  wells  and  related  equip¬ 
ment  and  facilities. 

Line  27.00— Support  Equipment  and 
Facilities 

Report  the  net  company  interest  in 
domestic  expenditures  capitalized  for 
support  equipment  and  facilities,  in¬ 
cluding  seismic,  drilling,  construction 
and  grading  equipment,  vehicles, 
repair  shops,  supply  points,  and  divi¬ 
sion,  district,  and  held  offices. 

Line  28.00— Total  Capitalized  Explora¬ 
tion,  Development,  and  Production 
Expenditures 

Total  lines  12.00,  25.00,  26.00,  and 
27.00. 

FOREIGN  PETROLEUM  PRODUCTION 
SEGMENT 

Report  in  the  required  categories  all 
costs  capitalized  during  the  period 
that  are  associated  with  foreign  explo¬ 
ration.  development,  and  production 
operations  and  with  support  equip¬ 
ment  and  facilities. 

Domestic  and  Foreign  Petroleum 
Segments,  Exploration,  Develop¬ 
ment,  AND  Production  Statistics 

Schedule  5241 

GENERAL 

Report  exploration,  development, 
and  production  statistics  for  domestic 
and  foreign  petroleum  operations  as 
indicated. 

Reported  amounts  must  relate  only 
to  the  reporting  company  and  its  con¬ 
solidated  affiliates. 

Information  on  the  operation  of  un¬ 
consolidated  affiliates  must  be  report¬ 
ed  on  Schedules  5121  and  5141. 

ACREAGE,  WELLS.  AND  DRILLING  (LINES 
01.00-38.00) 

Report  information  pertaining  to 
acreage,  wells,  and  drilling  as  indicat¬ 
ed.  Refer  to  the  Glossary  for  defini- 


NOTICES 

tions  of  all  line  items  and  for  defini¬ 
tions  of  the  geographic  areas  listed  in 
the  column  headings. 

Note  that  information  on  the 
number  of  wells  completed  should  not 
reflect  an  end-of-pocket  well  count, 
but  instead  should  reflect  the  wells 
completed  at  any  time  during  the 
period,  regardless  of  when  drilling  was 
initiated.  The  number  of  wells  refers 
to  the  number  of  holes  di-illed. 

EJstimates  are  permitted  for  report¬ 
ing  farmins  and  farmouts. 

As  part  of  Exhibit  B  for  lines  09.00, 
12.00,  17.00,  and  20.00,  report  the 
number  of  dry  wells  that  are  “new 
field  discovery  wells”.  See  Glossary. 

“Gross”  acreage,  wells,  and  drilling 
footage  refer  to  the  total  number  of 
acres,  wells,  and  feet  drilled  for  all 
properties  in  which  the  company  has  a 
working  interest. 

“Net”  acreage,  wells,  and  drilling 
footage  refer  to  the  company’s  share 
of  the  total  working  interest. 

PRODUCTION 

Lines  39.00  through  45.00— Working 
Interest  Production 

Report  the  company’s  gross  and  net 
working  interest  production.  Refer  to 
the  Glossary  for  the  definitions  of 
“gross  working  interest  production” 
and  “net  working  interest  production.” 

Production  of  natural  gas  should  in¬ 
clude  only  marketable  production  of 
gas  on  as  “as  sold”  basis.  Include  dry, 
residue,  and  wet  gas,  depending  on 
whether  liquids  have  been  extracted 
before  the  company  passed  title.  Ex¬ 
clude  flared  gas  and  injected  gas. 

Report  natural  gas  liquids  separately 
for  leasehold  production  and  contract 
production.  (See  Glossary). 

Lines  46.00  through  51.00— Gross 

Company-Operated  Production 

Report  100%  of  crude  oil.  natural 
gas,  and  natural  gas  liquid  production 
from  company-operated  properties  by 
the  indicated  categories. 

Lines  52.00  through  54.00— Non- 
Working  Interest  Production 

Report  the  company’s  non-working 
interest  production  of  crude  oil,  natu¬ 
ral  gas,  and  natural  gas  liquids,  i.e., 
the  reporting  company’s  royalty  inter¬ 
ests  in  the  working  interest  production 
of  others. 

FOREIGN  ACCESS  (LINES  SS.00-S7.00) 

Report  production  of  crude  and  con¬ 
densate,  natural  gas,  and  natural  gas 
liquids  applicable  to  long-term  supply 
agreements  with  foreign  governments 
or  authorities  in  which  the  company 
acts  as  producer. 


DOMESTIC  IMPROVED  RECOVERY 
PRODUCTION  (LINES  S8.00-6S.00) 

Report  the  company’s  net  working 
interest  production  of  crude  and  con¬ 
densate  in  the  indicated  categories. 
Refer  to  the  Glossary  for  definitions 
of  individual  line  items.  Statutory  ter¬ 
tiary  includes  only  production  quali¬ 
fied  under  the  incentive  program  de¬ 
fined  in  the  Code  of  Federal  Regula¬ 
tions  (10  CFR  212.78). 

DOMESTIC  PRODUCTION  BY  TIER  (LINES 
66.00-73.00) 

Report  the  company’s  net  wooing 
interest  “upper  tier”,  “lower  tier”,  and 
“world  price”  production  of  crude  oil 
in  accordance  with  current  Depart¬ 
ment  of  Energy  Crude  Oil  Equaliza¬ 
tion  Program  definitions. 

Domestic  and  Foreign  Petroleum 

Segments,  Petroleum  Refining  Sta¬ 
tistics 

Schedule  5242 

GENERAL 

Report  refining  statistics  for  domes¬ 
tic  and  foreign  petroleum  operations 
as  indicated. 

Reported  amounts  must  relate  only 
to  the  reporting  company  and  its  con¬ 
solidated  affiliates. 

Information  on  the  operation  of  un¬ 
consolidated  affiliates  must  be  report¬ 
ed  on  Schedules  5121  and  5141. 

Refer  to  the  Glossary  for  definitions 
of  geographic  areas  listed  in  column 
headings. 

Lines  01.00  through  03.00— Number  of 
Refineries 

Report  the  number  of  operable  pe¬ 
troleum  refineries  100%  owned  by  the 
company  and  by  its  consolidated  affili¬ 
ates  (line  01.00),  the  number  of  consol¬ 
idated  refinieries  less  than  100% 
owned  (line  02.00),  and  the  total 
number  of  wholly  and  partially  owned 
refineries  (line  03.00)  by  geographic 
area  at  the  end  of  the  period.  DO  NOT 
include  natural  gas  processing  or  pet¬ 
rochemical  plants. 

Lines  04.00  through  07.00— Runs  to 
Stills 

Report  the  company’s  share  of  runs 
to  stills  on  a  calendar  day  basis  for  the 
period.  Condensate  may  be  included  in 
volumes  reported.  Include  runs  to 
fractionators. 

Lines  04.00  and  05.00— At  Own 
Refineries 

Report  volumes  run  for  the  compa¬ 
ny  at  the  refineries  included  in  line 
03.00.  Report  volumes  processed  for 
company  use  or  sale  (line  04.00),  and 
volumes  processed  for  others  (line 
05.00). 
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Line  06.00— By  Other  Refineries 

Report  volumes  processed  for  the 
company’s  accoimt  by  refineries  not 
included  in  line  03.00. 

Line  07.00— Total  Runs  to  Stills 

Total  lines  04.00  through  06.00. 

Lines  08.00  through  14.00— Total  Re¬ 
finery  Output  at  Own  Refineries  {for 
own  account) 

Report  refinery  output  by  product 
type  for  the  period.  The  product  slate 
should  relate  to  the  total  runs  for  the 
company’s  account  (line  04.00).  Refer 
to  the  Glossary  for  product  defini¬ 
tions. 

Lines  15.00  through  21.00— Total  Re¬ 
finery  Output  at  Own  Refineries  {for 
others) 

Report  refinery  output  for  others  by 
product  type  for  the  period.  The  prod¬ 
uct  slate  should  relate  to  the  total 
runs  for  others  (line  05.00). 

Lines  22.00  through  28.00— Total  Re¬ 
finery  Output  at  Others'  Refineries 
(for  own  account) 

Report  refinery  output  of  others  for 
the  reporting  company’s  accoiuit  by 
product  type  for  the  period.  The  prod¬ 
uct  slate  should  relate  to  the  total 
runs  by  others  for  the  company’s  ac¬ 
coimt  (line  06.00). 

Line  29.00— Total  Refinery  Output 
Total  of  lines  14.00.  21.00  and  28.00. 
Lines  30.00  through  37.00— Capacity 

Report  the  company’s  share  of  total 
refinery  capacity  and  changes  in  ca¬ 
pacity  during  the  year  for  the  refiner¬ 
ies  reported  in  line  03.00. 

Lines  38.00  through  41.00— Announced 
Future  Capacity  Changes 

Report  planned  changes  in  existing 
refinery  capacity  that  have  been  for¬ 
mally  annoimced  by  the  company. 
Line  41.00  should  reflect  capacity  to 
be  sold,  taken  out  of  service,  or  con¬ 
verted  to  other  use. 

DoBiESTic  Petroleum  Segment,  Motor 
Fuel  Marketing  Statistics 

Schedule  5243 

Report  domestic  motor  fuel  market¬ 
ing  statistics  as  indicated  for  motor 
gasoline. 

Reported  amounts  must  relate  only 
to  the  reporting  company  and  its  con¬ 
solidated  affiliates. 

Information  on  the  operation  of  un¬ 
consolidated  affiliates  must  be  report¬ 
ed  on  Schedules  5121  and  5141. 

FEDERAL 


NOTICES 

RETAIL  MOTOR  FUEL  SALES  (LINES  01.00 
THROUGH  04.00) 

Report  the  total  annual  volumes  of 
motor  gasoline  sold  and  the  number  of 
retail  outlets  pumping  the  indicated 
average  monthly  gallonage  (columns  A 
through  E)  by  the  indicated  catego¬ 
ries.  See  Glossary  for  definitions. 

ACQUISITIONS  AND  DISPOSITIONS  OF 

RETAIL  OUTLETS  OWNED  BY  OR  UNDER 

LEASE  TO  THE  REPORTING  COMPANY 

Line  05.00— Number  at  Beginning  of 
Period 

Report  the  number  of  active  and  in¬ 
active  retail  outlets  owned  by  or  under 
lease  to  the  reporting  company  (i.e., 
outlets  reported  on  lines  01.00  and 
02.00,  above)  at  the  beginning  of  the 
period  in  columns  F  and  G,  respective¬ 
ly. 

Lines  06.00  through  12.00— Activity 
During  the  Period 

Report  the  number  of  active  and  in¬ 
active  retail  outlets  that  were  newly 
constructed,  purchased,  sold,  or  newly 
leased;  the  number  or  leased  active 
and  inactive  retail  outlets  for  which 
the  leases  expired  and  were  not  re¬ 
newed;  and  other  activitsrand  reclassi¬ 
fications  during  the  period  in  column 
F  (active  outlets)  and  column  G  (inac¬ 
tive  outlets). 

Line  13.00— Number  at  End  of  Period 

Report  the  number  of  active  and  in¬ 
active  retail  outlets  at  the  end  of  the 
period  in  columns  F  and  G,  respective¬ 
ly. 

Domestic  and  Foreign  Petroleum 

Segments,  Petroleum  ’Transporta¬ 
tion  Statistics 

Schedule  5244 

Report  transportation  statistics  for 
domestic  and  foreign  petroleum  oper¬ 
ations  as  indicated. 

Reported  amounts  must  relate  only 
to  the  reporting  company  and  its  con¬ 
solidated  affiliates. 

Information  on  the  operation  of  un¬ 
consolidated  affiliates  must  be  report¬ 
ed  on  Schedules  5121  and  5141. 

MARINE  (international  MARINE  ONLY) 

Report  the  number  of  vessels  and 
their  total  capacity  (columns  A  and  B, 
respectively)  in  the  categories  indicat¬ 
ed  on  lines  01.00  through  10.00.  In¬ 
clude  only  international  marine  ves¬ 
sels. 

Report  on  line  01.00  those  vessels 
owned  and  leased  (if  the  lease  is  cap¬ 
italized  for  financial  reporting  pur¬ 
poses). 

Long-term  charters  include  all  ex¬ 
ecuted  charter  agreements  for  which 
the  initial  non-cancellable  term  is  in 
excess  of  one  year.  Other  charters  in- 
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elude  terms  of  6  months  to  1  year  and 
excludes  single  voyage  charters. 

See  “Vessels”  in  the  Glossary  for 
definitions  of  vessel  types  (ULCC, 
VLCC,  specialty  (LPG/LNG),  and 
other). 

PIPELINE 

Report  pipeline  transportation  data 
as  indicated  for  the  Domestic  Petro¬ 
leum  Segment  only.  Segregate  date  re¬ 
ported  between  Federally  regulated 
pipelines  and  pipelines  which  are  not 
Federally  regulated.  Include  feeder 
lines.  DO  NOT  include  information 
pertaining  to  gathering  lines. 

Lines  11.00  through  22.00— 
Consolidated  Pipelines  (100% 
Owned) 

Report  information  on  these  lines 
only  for  pipelines  that  are  100% 
owned  by  the  company  or  by  any  of  its 
consolidated  affiliates. 

Lines  11.00  through  13.00— Mileage 

Report  the  total  mdles  of  pipelines 
carrying  crude/liquids,  natural  gas. 
and  refined  product. 

Lines  14.00  and  16.00— Capacity 

Report  the  thru-put  capacity  for  the 
period  for  pipelines  carrying  crude/liq¬ 
uids,  natu^  gas,  and  refined  product. 

Lines  17.00  through  19.00— Volume 
Transported  for  Oum  Account 

Report  volumes  transported  for  the 
company’s  account  during  the  period. 

Lines  20.00  through  22.00— Volume 
Transported  for  Others 

Report  all  other  volumes  transport¬ 
ed  during  the  period. 

Lines  23.00  through  34.00— 

Consoli> dated  Pipelines  (Partially 

Owned) 

Report  information  on  these  lines 
for  pipelines  in  which  the  company  or 
any  of  its  consolidated  subsidiaries 
have  an  ownership  interest  of  less 
than  100%.  For  purposes  of  this  sched¬ 
ule,  pipeline  ownership  refers  only  to 
ownership  of  the  physical  asset^not 
to  interests  in  companies  (outside  the 
consolidated  group)  that  separately 
own  pipelines.  These  latter  interests,  if 
any,  must  be  reported  on  Schedule 
5121.  (See  instructions  for  reporting 
thresholite).  -  • 

Lines  23.00  through  25.00— Mileage 

Report  the  total  miles  of  pipelines 
partially  owned  by  the  reporting  com¬ 
pany  by  the  specified  categories. 

Lines  26.00  and  28.00— Gross  Capacity 

Report  the  total  capacity  of  pipe¬ 
lines  partially  owned  by  the  reporting 
company  by  the  specified  categories. 
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Lines  29.00  and  31.00— Net  Capacity 

Report  the  portion  of  the  capacity 
entered  on  lines  26.00  through  28.00 
which  represents  the  company’s  own¬ 
ership  interest. 

Lines  32.00  through  34.00— Volume 
Transported  for  Oxen  Account 

Report  total  volumes  transported 
for  the  company’s  account  during  the 
period  by  the  specified  categories. 

Petroleum  Purchases,  Sales,  and 
Exchanges  * 

SCHEDXmE  5245 

GENERAL 

Report  activities  related  to  ex¬ 
changes.  purchase/sale  agreements, 
and  other  purchases  and  sales  (includ¬ 
ing  brokerage  activities)  for  the  period 
by  the  categories  indicated.  Include  all 
activities  where  either  the  receipt  or 
delivery  takes  place  in  the  UJS. 

Report  transactions  between  (1)  the 
reporting  company  or  its  consolidated 
affiliates,  and  (2)  imconsolidated  affili¬ 
ates  or  unaffiliated  third  parties  only. 

Report  separately  the  total  volumes 
and  dollars  of  receipts  and  deliveries 
on  a  gross  basis  by  category. 

For  exchanges  involving  three  or 
more  parties,  report  receipts  and  deliv¬ 
eries  for  the  company’s  account. 

For  purposes  of  reporting.  Group  I 
and  Group  II  companies  consist  of  the 
following  firms: 

Group  I 

Atlantic  Richfield 

Exxon 

Gulf 

MobUe 

Royal  Dutch/Shell  Group 
Standard  Oil  of  California 
Standard  Oil  (Indiana) 

Texaco 

Group  II 

Amerada  Hess 
American  Petrofina 
Ashland 

British  Petroleum 
Burlington  Northern 
(Cities  Service 
Coastal  States 
Continental  Oil 
General  Electric 
Getty 

Kerr-McGee 

Marathon 

Occidental 

PhilUps 

Standard  Oil  (Ohio) 

Sim 

Superior 

Tenneco 

Union  Oil  of  California 
Union  Pacific 


'This  schedule  is  not  required  until  1979. 
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Domestic  and  Foreign  Petroleum 
Segments,  Proved  Petroleum  Re¬ 
serves 

Schedule  5246 

GENERAL 

Report  proved  reserves  of  crude  oil, 
natural  gas,  and  natural  gas  liquids 
(and  changes  therein)  by  the  indicated 
categories  and  geographic  areas. 

Refer  to  the  Glossary  under  “re¬ 
serves”  for  the  definitions  of  “net 
working  interest  reserves”,  “gross 
working  interest  reserves”,  “non-work¬ 
ing  interest  (royalty)  reserves”,  and 
“proportional  interest  in  investee  re¬ 
serves”. 

Also  refer  to  the  Glossary  imder  “re¬ 
serves,  changes  in”  for  the  definitions 
of  “revisions  of  previous  estimates”, 
“improved  recovery”,  “statutory  terti¬ 
ary  portion  of  improved  recovery”, 
“purchases  of  minerals-in-place”,  “ex¬ 
tensions.  discoveries,  and  other  addi¬ 
tions”,  “production”,  and  “sales  of 
minerals-in-place”. 

“Foreign  access”  refers  to  proved  re¬ 
serves  of  crude  and  condensate,  natu¬ 
ral  gas,  and  natural  gas  liquids  appli¬ 
cable  to  long-term  supply  agreements 
with  foreign  governments  or  authori¬ 
ties  in  which  the  company  acts  as  pro¬ 
ducer. 

Summary  Financial  Indicators  and 
Statements  of  Incobce,  Coal,  Nucle¬ 
ar.  Other  Energy,  and  Non-Energy 
Operations 

SCHEDXHJS  5310,  5320,  5410,  5420,  5510, 
5520,  5610  and  5620 

GENERAL 

Report  balance  sheet  and  income 
Statement  information  on  the  compa¬ 
ny’s  operations  in  the  following  indus¬ 
tries: 


Industry 

Schedule  reference 

Balance  Income 
sheet  statement 

Coal  Operations . 

5320 

5310 

Nuclear  Operations* . 

5420 

5410 

Other  Energy  Operations 
(Including  oil  shale,  tar 
sands,  geothermal,  coal 
liquefaction  and 
gasification,  and  other 
energy  industries) _ ... _ 

5520 

5510 

Non-Ebiergy  Industries 
(including  chemical, 
petrochemical,  and  all 
industries  other  than 
petroleum,  coal,  nuclear, 
and  other  energy) . . 

5620 

5610 

*  Estimate  for  each  separate  line  item  of  operat¬ 
ing  revenues,  the  portion  attributable  to  the  UN. 
Federal  Government.  Report  this  estimate  as  part 
of  Exhibit  B. 

Before  completing  these  schedules, 
refer  to  the  instructions  for  Schedule 
5110  (income  statement)  and  Schedule 
5120  (balance  sheet). 


Amounts  reported  in  column  (A)  of 
the  Selected  Balance  Sheet  Item  sec¬ 
tion  of  Schedules  5320,  5420,  5520,  and 
5620,  must  agree  with  amoimts  report¬ 
ed  on  Schedule  5120,  columns  (E) 
through  (H),  on  the  corresponding 
lines. 

Similarly,  amounts  reported  in 
column  (A)  of  Schedules  5310,  5410, 
5510  and  5610  must  agree  with 
amounts  reported  on  Schedule  5110 
columns  (E)  through  (H),  on  the  corre¬ 
sponding  lines. 

Refer  to  the  Glossary  for  definitions 
of  specific  terms. 

Domestic  Coal  Operations,  Reserves 
AND  PRODUfrriON  Statistics 

Schedules  5341  and  5342 

GENERAL 

Report  domestic  coal  reserves,  pro¬ 
duction,  and  sales  data  as  indicated. 

Reported  amounts  must  relate  only 
to  the  reporting  company  and  its  con¬ 
solidated  affiliates. 

Information  on  the  operation  of  un¬ 
consolidated  affiliates  must  be  report¬ 
ed  on  Schedules  5121  and  5141. 

RANK 

The  term  “coal”  as  used  in  Sched¬ 
ules  5341  and  5342  is  defined  to  in¬ 
clude  bituminous,  subbituminous,  and 
lignite  coal.  Data  relating  to  anthra¬ 
cite  coal  should  be  excluded  from  all 
reported  figures.  Bituminous,  subbitu¬ 
minous.  and  lignite  coal  are  defined  in 
accordance  with  the  American  Society 
for  Testing  and  the  Materials  Institute 
Specification  for  Classification  of  Coal 
by  Rank. 

RESERVES  (SCHEDULE  5341) 

Report  domestic  coal  reserves  (lines 
01.00  through  17.00)  and  changes 
therein  (lines  22.00  through  31.00)  in 
accordance  with  the  categories  speci¬ 
fied.  Include  coal  reserves  the  compa¬ 
ny  controls,  owns,  or  leases.  DO  NOT 
include  coal  reserves  the  company 
leases  to  others. 

Since  no  single  uniform  industrial 
standard  exists  to  ascertain  the 
amount  of  coal  reserves  a  company 
controls,  use  the  reserve  definitions 
and  classifications  currently  followed 
in  company  records.  Describe  in  detail 
on  separate  sheets  of  paper  attached 
as  part  of  Exhibit  E  the  methods  and 
definitions  used  to  develop  these  re¬ 
serve  data  and  how  these  methods/ 
definitions  differ  from  the  suggested 
definitions  for  coal  reserves  provided 
in  the  FRS  Glossary.  Specify  whether 
the  reported  coal  reserves  refer  to  in- 
place  coal  or  recoverable  reserves.  If 
in-place  coal  is  reported,  specify  the 
estimated  recoverability  factor  for 
both  surface  and  undergroimd  coal. 
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ST7LFHXTR  CONTENT  (LINES  01.00—13.00, 
AND  LINES  33.00-44.00) 

The  following  guidelines  are  suggest¬ 
ed  to  classify  coal  as  low.  medium,  or 
high  sulphur.  Report  any  differences 
between  these  guidlines  and  company 
recordkeeping  in  Exhibit  P. 

Low  Sulphur 

Bituminous  coal  with  total  sulphur 
content  less  than  or  equal  to  0.85  per¬ 
cent  by  weight. 

Subbituminous  and  lignite  coal  with 
total  sulphur  content  less  than  or 
equal  to  0.45  percent  by  weight. 

Medium  Sulphur 

Bituminous  coal  with  total  sulphur 
content  greater  than  0.85  percent  by 
weight  and  less  than  or  equal  to  1.85 
percent  by  weight. 

Subbituminous  coal  with  total  sul¬ 
phur  content  greater  than  0.45  per¬ 
cent  by  weight  and  less  than  or  equal 
to  1.05  percent  by  weight. 

Lignite  with  total  sulphur  content 
greater  than  0.45  percent  by  weight 
and  less  than  or  equal  to  0.85  percent 
by  weight. 

High  Sulphur 

Bituminous  coal  with  total  sulphur 
content  greater  than  1.85  percent  by 
weight. 

Subbituminous  coal  with  total  sul¬ 
phur  content  greater  than  1.05  per¬ 
cent  by  weight. 

Lignite  with  total  sulphur  content 
greater  than  0.85  percent  by  weight. 

GRADE  (SCHEDULE  S341,  LINES  14.00— 
17.00) 

Report  the  amoimt  of  coal  reserves 
that  can  be  used  (1)  for  only  metallur¬ 
gical  processing,  (2)  for  either  steam 
or  metallurgical  consumption,  or  (3) 
only  by  non-metallurgical  consump¬ 
tion.  Indicate  on  a  separate  sheet  of 
paper  attached  asa  a  part  of  Exhibit  F 
the  criteria  use  to  m^e  these  classifi¬ 
cations  or  any  specific  comments  per¬ 
taining  to  the  classifications. 

COAL  COMMITTED  UNDER  CONTRACT 

(SCHEDULE  5341,  LINES  18.00—31.00) 

Report  the  total  amount  of  coal  the 
company  is  committed  to  supply  by 
contract  or  similar  legal  obligation  to 
electric  utilities,  steel  companies,  and 
other  companies.  Coal  committed  to 
contract  must  be  disaggregated  by  geo¬ 
graphic  recion  according  to  the  loca¬ 
tion  of  the  mine  or  potential  mine 
which  will  supply  the  customer.  DO 
NOT  classify  the  data  by  customer  lo¬ 
cation.  However,  if  coal  is  committed 
to  customer  and  the  location  of  the 
mine  that. will  be  used  to  fulfill  this 
commitment  is  unknown,  report  this 
fact  on  a  separate  sheet  and  attach  as 
part  of  Exhibit  F. 


GEOGRAPHIC  BREAKDOWNS  (SCHEDULE 
5341) 

Use  the  following  regional  defini¬ 
tions  for  reporting  the  information  re¬ 
quired  on  Schedule  5341: 

Eastern  Region.  Consists  of  the 
Northern  Appalachian  and  Southern 
Appalachian  Coal  Basins.  The  follow¬ 
ing  States  comprise  the  Eastern 
Region: 

Alabama  Pennsylvania 

Georgia  Virginia 

Ohio  Tennessee 

Maryland  North  Carolina 

Eastern  Kentucky  West  Virginia 

Eastern  Kentucky  is  defined  to  in¬ 
clude  th  following  counties:  Bell, 
Boyd,  Breathitt,  Carter,  Clay,  Clinton, 
Elliott,  Estill,  Floyd,  Greenup,  Harlan, 
Jackson,  Johnson,  Knott,  Knox, 
Laurel,  Lawrence,  Less,  Leslie, 
Letcher,  Lewis,  McCreary,  Madison, 
Magoffin,'  Martin,  Menifee,  Morgan, 
Owsley,  Perry,  Pike,  Powell,  Pulaski, 
Rockcastle,  Rowan,  Wayne,  Whitley, 
and  Wolfe. 

Midwest  Region.  Consists  of  the  Illi¬ 
nois  and  Mighigan  Coal  Basins.  The 
following  States  comprise  the  Midwest 
Region: 

Illinois  Michigan 

Indiana  Western  Kentucky 

Wesem  Kentucky  is  defined  to  in¬ 
clude  the  following  coimties:  Butler, 
Christian,  Crittenden,  Caldwell,  Da¬ 
viess,  Edmonson,  Grasrson,  Hancock, 
Hart.  Henderson.  Hopkins,  Logan, 
McLean.  Muhlenberg,  Ohio,  Todd, 
Union,  Warren,  and  Webster. 

Western  Region.  Consists  of  the 
Northern  Rocky,  Southern  Rocky, 
Western  Interior,  and  West  Coast  Coal 
Basins.  The  following  States  comprise 
the  Central  Western  Region: 

Iowa  Idaho 

Kansas  Colorado 

Missouri  Utah 

Oklahoma  Arizona 

Arkansas  New  Mexico 

Texas  Alaska 

North  Dakota  Washington 

South  Dakota  Oregon 

Montana  California 

Wyoming 

If  any  domestic  coal  reserves  or  do¬ 
mestic  coal  production  is  located  in  a 
State  not  specified  above,  report  this 
information  in  Exhibit  F.  DO  NOT  in¬ 
clude  these  reserves  or  production 
amounts  in  the  figures  reported  on 
Schedule  5341. 

OUTPUT  PER  PERSON  PER  DAT  (SCHEDULE 
5341,  LINE  45.00) 

Indicate  on  a  separate  sheet  how 
output  per  person  per  day  is  collected. 
Include  also  an  explanation  of  what 
type  of  employees  are  included  in  the 
calculation  (e.g.,  are  clerical  workers 
included?)  and  attach  as  part  of  Ex¬ 
hibit  F. 


LAND  AVAILABLE  FOR  DEVELOPMENT 

(SCHEDULE  5341,  LINES  46.00-49.00) 

Report  the  number  of  acrea  (lessed 
or  owned)  that  were  available  for  de¬ 
velopment  at  the  beginning  of  the 
period,  any  acquistions  or  dispositions 
of  such  acreage,  and  the  number  of 
such  acres  that  were  available  for  de¬ 
velopment  at  the  end  of  the  period. 
Provide  geographic  breakdowns  as  in¬ 
dicated. 

COAL  SALES  (SCHEDULE  5343,  LINES  01.00 
THROUGH  16.00) 

Repoi^  domestic  and  foreign  coal 
sales  separately  in  thousands  of  tons 
as  specified: 

To  Electric  Utilities:  Report  coal 
sold  to  electric  utilities. 

To  Steel  Companies:  Includes  coal 
sold  for  metallurgical  and/or  coking 
purposes. 

To  Industrial  Users:  Include  broker 
sales  and  retail  sales. 

To  Other  General  Industry:  Includes 
all  coal  sold  to  industrial  users,  exclud¬ 
ing  coal  sales  to  electric  utilities,  and 
metallurgical  and  coking  coal  sold  to 
steel  companies. 

Other  Sales:  Includes  all  coal  not 
sold  to  categories  listed  above.  In¬ 
cludes  coal  sold  to  brokers  and  retail¬ 
ers  other  than  the  above  users. 

NEW  UNITS  AND  ANNOUNCED  UNITS 
(SCHEDULE  5343) 

Report  the  name.  MHSA  code,  and 
State  of  each  new  domestic  mine 
placed  in  operation  during  the  period. 
Also  report  the  name,  MHSA  code  (if 
available),  and  State  of  each  planned 
unit  announced  during  the  year  for 
which  regulatory  and/or  licensing  ap¬ 
provals  are  still  pending.  Report  this 
information  on  lines  17.00  through 
27.00  in  columns  A  and  B. 

Report  in  column  C  the  date  the  ini¬ 
tial  license  was  requested  for  each 
mine  listed.  Indiacate  on  a  separate 
sheet  of  paper  (attached  as  part  of  Ex¬ 
hibit  F)  the  type  of  license  used  to 
define  “date  initial  license  requested.” 

Report  in  column  D  the  actural  or 
expected  date  of  operation  for  each 
mine  listed. 

Report  in  column  E  the  actual  or  ex¬ 
pected  annual  capacity  of  each  mine 
listed.  In  computing  capacity,  specify 
as  part  of  Exhibit  F  the  criteria  on 
which  the  calculations  are  based.  In¬ 
clude  any  other  specific  comments 
pertaining  to  the  measure  of  mining 
capacity  used. 

Report  the  breakdown  of  annual  ca¬ 
pacity  by  mining  method  (columns  F 
and  G)  and  by  mine  type  (columns  H 
through  K). 

Total  columns  E  through  K  on  line 
28.00. 
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CtJRRENT  ANNUAL  PRODUCTION  CAPACITY 

Report  the  current  annual  produc¬ 
tion  capacity  (domestic  and  foreign)  of 
the  reporting  company  and  its  consoli¬ 
dated  affiliates.  As  described  above, 
provide  in  Exhibit  P  specific  com¬ 
ments  pertaining  to  the  measure  of 
mining  capacity  used. 

Domestic  and  Foreign  Nuclear  Fuel 
Operations,  Nuclear  Fuel  Operat¬ 
ing  Statistics 

-  Schedule  5441 
general 

Report  required  information  with 
regard  to  the  uranium  production  op¬ 
erations  of  the  company  and  its  con¬ 
solidated  subsidiaries  as  maintained  in 
the  company’s  records,  segregated  be¬ 
tween  domestic  and  foreign  oper¬ 
ations. 

Reserve  and  inventory  data  should 
be  reported  as  of  the  end  of  the 
period. 

Information  on  the  nuclear  oper¬ 
ations  of  unconsolidated  affiliates 
should  be  reported  on  Schedule  5141, 
lines  33.00  through  35.00 

DOBIESTIC  AND  FOREIGN  OTHER  EInERGY 
Operations,  Other  Energy  Operat¬ 
ing  Statistics 

Schedule  5541 

GENERAL 

Report  the  required  information  re¬ 
lated  to  the  operations  of  the  report¬ 
ing  company  and  its  consolidated  af¬ 
filiates  in  the  production  of  energy 
from  oil  shale,  tar  sands,  geothermal 
sources,  coal  liquefaction  and  gasifica¬ 
tion,  and  other  sources.  “Other” 
(column  E)  excludes  petroleum,  coal, 
nuclear,  and  non-energy  operations  of 
the  company. 

Refer  to  the  Glossary  for  definitions 
of  the  column  headings. 

Lines  01.00  through  05.00— Acreage  at 
End  of  Period 

Report  the  total  number  of  acres 
owned  or  leased,  as  indicated,  at  the 
end  of  the  period  that  can  be  assigned 
to  the  segment  operations  specified  in 
columns  A  through  C  and  E  for  do¬ 
mestic  operations  and  F  through  H 
and  J  for  foreign  operations. 

Line  06.00— Annual  Capacity  (.in  place 
at  beginning  of  period) 

Report  the  annual  capacitly  of  exist¬ 
ing  facilities  (in  barrels  or  barrel 
equivalents)  at  the  beginning  of  the 
period  for  energy  production  as  indi¬ 
cated  by  the  columns. 

Line  07.00— Additions  During  Period 

Report  additions  to  annual  capacity 
for  energy  production  during  the 
period  as  indicated  by  the  columns. 


Lines  08.00  and  09.00— Announced 
Additions  to  Capacity 

Report  planned  additions  (within 
the  next  five  years)  to  pilot  plants  and 
commercial  operations  that  have  been 
formally  announced  by  the  company. 
Include  planned  new  facilities  con¬ 
struction. 

Department  op  Energy 

Energy  Information  Administration 

Energy  Company  Financial 
Reporting  System  (FRS) 

FORM  EIA-28 

Glossary 

Index 

Acquisition 
Acquisition  Costs 
Acreage 
Gross 
Net 

Affiliate 

Person 

Control 

Amortization 

Bottom-Hole  Contribution 
Branded  Independent  Marketer 
Branded  Product 
By-Product 

Carried-Interest  Arrangement 
Carrying  Cost 
Chemical  Operations 
Chrismas  Tree 
Coal  Gasification 
Coal  Liquefaction 
Company  Retail  Outlet 
Company  Operated/Commission 
Agent 

Lessee  Dealer 
Open  Dealer 

Condensate  (Lease  Condensate) 

Crude  Oil 
Delay  Rental 
Depletion 
Book 
Tax-Cost 

Tax-Percentage  (or  Statutory) 

Excell  Statutory  Depletion 
Development 
Development  Costs 
Distillate 

Domestic  Operations 
Drilling 
Exploratory 
Development 
Directional 
Drilling  Arrangement 
Dry  Hole  Charge 
Dry  Hole  Contribution 
Enrichment  (Uranium) 

Exploration 
Exploration  Costs 
Extractive  Industries 
Farm-out  (-in)  Arrangement 
Fee  Interest 
Field 

Footage  Drilled 

Surface  Drilling  Footage  (Uranium) 
Deeptest  Total  Depth 
Bypassed  Footage 


Depth  of  Deepest  Production 
Plugged-Back  Footage 
Redrlll  Footage 
Sidetrack  Drilling 
Foreign  Operation 

Geological  and  Geophysical  (G&G) 
Costs 

Geological  and  Geophysical  Studies 
Hydrocarbon 
Improved  Recovery 
Statutory  Tertiary 
Other  Improved  Recovery 
Secondary 
Tertiary 

Initial  Production,  Year  Of 
Intangible  Drilling  and  Development 
Costs  (IDC) 

Jopper  (Independent  Jobber/Distribu¬ 
tor) 

Joint  Products 
Joint  Venture 
Lease  Bonus 
Lifting  Costs 
Long-Term  Contract 
Milling 

Milling  Capacity 

Mining 

Mineral 

Mineral  Interests  in  Properties 
Unproved  Properties 
Proved  Properties 
Mineral  Lease 
Mineral  Resource  Assets 
Mineral  Rights 
Monetary  Asset 
Motor  Gasoline 
Natural  Gas 
Non-Associated  Gas 
Associated/Dissolved  Gas 
Natural  Gas  Liquids 
Contract  Production 
Leasehold  Production 
Contract  Reserves 
Leasehold  Reserves 
Natural  Reservoir  Pressure 
Net  Profits  Interest 
Nonbranded  Product 
Nonmonetary  Asset 
Nonoperating  Interest 
Nonproducing 
Nontraceable 
Nuclear  Fuel  Operations 
Offshore 
OU  Shale 

Other  Energy  Operations 
Payout 

Permanent  Differences 
Petrochemicals 
Petroleum 
Plant  Products 
Pre-discovery  Costs 
Pre-production  Costs 
Primary  Recovery 
Primary  Transportation 
Producing  Property 
Production 

Gross  Company-Operated  Produc¬ 
tion 

Net  Working  Interest  Production 
Production  Costs 
Production  Payment 
Carved-out 
Retained 
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Prospecting 
Prospecting  Costs 
Research  and  Development 
Basic  Research 
Applied  Research 
Development 

Refined  Petroleum  Products 
Reserves  (Coal) 

Proved  (Measured)  Reserves 
Probable  (Indicated)  Reserves 
Reserves  (Oil  and  Gas) 

Proved  Reserves 
Proved  Developed  Reserves 
Proved  Undeveloped  Reserves 
Reserves,  Newt 
Reserves.  Changes  In 
Revisions  of  Previous  Estimates 
Improved  Recovery 
Purchases  or  Sales  of  Mlnerals-in- 
Place 

Extensions,  Discoveries,  and  Other  Ad¬ 
ditions 
Reservoir 
Residual  Fuel 
Royalty 

Advance  Royalty 
Basic  Royalty 
Minimum  Royalty 
Overriding  Royalty 
Shut-In  Royalty 
Salt  Dome 

Semifinished  (Petroleum)  Products 
Shallow  Pitting 
Short  Ton 
Shut-in 

Spent  Fuel  (Depleted  Fuel) 

Statutory  Tertiary 

Support  Equipment  and  Facilities 

Surface  Drilling  Expenses  (Uranium) 

Surface  Rights 

Take-or-Pay  Contract 

Tangible  Development  Costs 

Tar  Sands 

Test  Well  Contribution 
Timing  Differences 
Transfer  Price 

Uncompleted  Wells,  Equipment,  and 
Facilities  Costs 
Undeveloped 

Uranium  Exploration,  Land  Held  for 
Uranium  Inventories 
Preproduction 
Postproduction 
Valuation  Charge 
Vessels 

Ultra  Large  Crude  Carrier  (ULCC) 
Very  Large  Crude  Carrier  (VLCC) 
Other  Tanker 
SpeciaUty  (LPO/LNO) 

Wasting  (non-regenerative)  Natural 
Resources 
WeU 

Completion 
Completion  Date 
Development  Well 
Directional  (Deviated)  Well 
Dry  Hole 
Exploratory  Well 
Free  Well 
Gas  WeU 

Multiple  Completion  WeU  New  Field 
Discovery  WeU 
OU  WeU 


OU  WeU  Drilled  Deeper 
Old  WeU  Worked  Over 
Service  WeU 
Stratigraphic  Test  WeU 
Water  WeU 
Wellhead  price 

Wells  and  Related  Equipment  and 
Faculties 
Working  Interest 
Gross  Working  Interest 
Net  Work  Interest 
YeUowcake  (U«0*) 

Glossary 

ACQUISITION 

The  procurement  of  the  legal  right 
to  explore  for  and  produce  discovered 
minerals,  if  any,  within  a  specific  area; 
that  legal  right  may  be  obtained  by 
mineral  lease,  concession,  or  purchase 
of  land  and  mineral  rights,  or  of  min¬ 
eral  rights  alone. 

ACQUISITION  COSTS 

Direct  costs  and  indirect  costs  in¬ 
curred  to  acquire  legal  rights  to  wast¬ 
ing  natural  resources.  Direct  costs  in¬ 
clude  costs  incurred  to  obtain  options 
to  lease  or  purchase  mineral  rights 
and  costs  incurred  for  the  actual  leas¬ 
ing  (e.g.,  lease  bonuses)  or  purchasing 
of  the  rights.  Indirect  costs  include 
such  costs  as:  brokers'  commissions 
and  expenses;  abstract  and  recording 
fees;  fUing  and  patenting  fees;  and 
costs  of  legal  examination  of  title  and 
documents. 

ACREAGE 

An  area,  measured  in  acres,  that  is 
subject  to  ownership  or  control  by 
those  holding  total  or  fractional 
shares  of  working  interests.  (See  defi¬ 
nition  of  Working  Interest.)  A  distinc¬ 
tion  may  be  made  between  "gross” 
acreage  and  "net”  acreage: 

•  Gross.  AU  acreage  covered  by  any 
working  interest,  regardless  of  the  per¬ 
centage  of  ownership  in  the  interest. 

•  //eL  Gross  acreage  adjusted  to  re¬ 
flect  the  percentage  of  ownership  in 
the  working  interest  in  the  acreage. 

AFFILIATE 

An  "affUiate”  of.  or  a  person  "affUi- 
ated”  with,  a  specific  person  is  a 
person  that  directly,  or  indirectly 
through  one  or  more  intermediaries, 
controls,  or  is  controUed  by,  or  is 
imder  common  control  with,  the 
person  specified.  The  term  "affUiate” 
includes  any  subsidiary  or  parent  of 
the  person  specified. 

•  Person.  The  term  "person”  means 
an  individual,  or  any  legal  entity  such 
as  a  corporation,  a  partnership,  an  as¬ 
sociation.  a  Joint-stock  company,  a 
trust,  or  an  unincorporated  organiza¬ 
tion. 

•  Control  The  term  "control”  (in¬ 
cluding  the  terms  "controUing,”  "con¬ 
troUed  by”  and  "under  common  con¬ 


trol  with”)  means  the  possession, 
direct  or  indirect,  of  the  power  to 
direct  or  cause  the  direction  of  the 
management  and  poUcies  of  a  person, 
whether  through  the  ownership  of 
voting  shares,  by  contract,  or  other¬ 
wise. 

AMORTIZATION 

The  depreciation,  depletion,  or 
charge-off  to  expense  of  intangible 
and  tangible  assets  over  a  period  of 
time.  In  the  extractive  industries,  the 
term  is  most  frequently  applied  to 
mean  either  (1)  the  periodic  charge-off 
to  expense  of  the  costs  associated  with 
nonproducing  mineral  properties  in¬ 
curred  prior  to  the  time  when  they  are 
developed  and  entered  into  production 
or  (2)  the  systematic  charge-off  to  ex¬ 
pense  of  those  costs  of  productive  min¬ 
eral  properties  (including  tangible  and 
intangible  costs  of  prospecting,  acqui¬ 
sition,  exploration,  and  development) 
that  had  been  initiaUy  capitalized  (or 
deferred)  prior  to  the  time  the  proper¬ 
ties  entered  into  production,  and 
thereafter  are  charged  off  as  minerals 
are  produced. 

BOTTOM-HOLE  CONTRIBUTION 

A  pairment  (either  in  cash  or  in  acre¬ 
age)  that  is  required  by  agreement 
when  a  test  weU  is  driUed  to  a  speci¬ 
fied  depth  regardless  of  the  outcome 
of  the  weU  and  that  is  made  in  ex¬ 
change  for  weU  and  evaluation  data. 
(See  Dry  Hole  Contribution  and  Test 
WeU  Contribution.) 

BRANDED  INDEPENDENT  MARKETER 

A  firm  which  is  engaged  in  the  mar¬ 
keting  or  distribution  of  refined  petro¬ 
leum  products  pursuant  to: 

•  An  agreement  or  contract  with  a 
refiner  (or  a  firm  which  controls,  is 
controUed  by,  or  is  under  common  con¬ 
trol  with  such  refiner)  to  use  a  trade¬ 
mark,  trade  name,  service  mark,  or 
other  identifying  symbol  or  name 
owned  by  such  refiner  (or  any  such 
firm);  or 

•  An  agreement  or  contract  under 
which  any  such  firm  engaged  in  the 
marketing  or  distribution  of  refined 
petroleum  products  is  granted  authori¬ 
ty  to  occupy  premises  owned,  leased, 
or  in  any  way  controUed  by  a  refiner 
(or  firm  which  controls,  is  controUed 
by.  or  is  under  common  control  with 
such  refiner). 

BRANDED  PRODUCT 

A  refined  petroleum  product  sold  by 
a  refiner  with  the  imderstanding  that 
the  purchaser  has  the  right  to  reseU 
the  product  under  a  trademark,  trade 
name,  service  mark,  or  other  identify¬ 
ing  symbol  or  names  owned  by  such 
refiner. 
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BY-PRODUCT 

A  secondary  product  obtained 
during  the  course  of  production  or 
manufacture,  i\aving  relatively  small 
importance  as  compared  with  the  prin¬ 
cipal  product  or  products. 

CARRIED-INTEREST  ARRANGEMENT 

An  agreement  by  which  a  mineral 
property  owned  by  one  party  (carried 
party)  is  developed  by  anbother  party 
(carrying  party)  in  exchange  for  a 
share  in  the  working  interest.  Often, 
the  carrying  party  agrees  to  drill, 
equip,  and  operate  one  or  more  wells 
in  consideration  for  a  fraction  of  the 
working  interest  plus  the  right  to 
recoup  the  carried  party’s  share  of 
specified  costs  (or  a  greater  amount) 
out  of  the  carried  party’s  share  of  the 
production  proceeds.  The  carried 
party  does  not  share  in  revenue  from 
the  property  until  the  amounts  ad¬ 
vanced  have  been  recovered  by  the 
carrying  party.  A  carried-interest  is 
similar  to  a  free-well  agreement, 
except  that  under  the  latter,  the  shar¬ 
ing  of  revenues  begins  as  soon  as  com¬ 
mercial  production  has  been  secured. 

CARRYING  COSTS 

Costs  incurred  in  order  to  retain  ex¬ 
ploration  and  property  rights  after  ac- 
guisiton  but  before  production  has  oc¬ 
curred.  Such  costs  include  legal  costs 
for  title  defense,  ad  valorem  taxes  on 
nonproducing  mineral  properties, 
shut-in  royalties,  and  delay  rentals. 

CHEMICAL  OPERATIONS 

All  petrochemical  and  plastics  oper¬ 
ations. 

CHRISTMAS  TREE 

The  valves  and  fittings  installed  at 
the  top  of  a  well  to  control  and  direct 
the  flow  of  well  fluids. 

COAL  GASIFICATION 

The  conversion  of  coal  into  a  gas 
which  can  be  burned  as  a  fuel  or  proc¬ 
essed  into  chemicals  or  fuels. 

COAL  LIQUEFACTION 

The  conversion  of  coal  into  a  liquid 
which  can  be  burned  as  a  fuel  or  proc¬ 
essed  into  chemicals  or  fuels. 

COMPANY  RETAIL  OUTLET 

Any  retail  outlet  selling  motor  fuel 
under  a  reporting  company  brand 
name.  See  definition  of  Branded  Prod¬ 
uct. 

•  Company  Operated/Commission 
Agent  A  company  retail  outlet  which 
is  operated  by  salaried  or  commission 
personnel  paid  by  the  reporting  com¬ 
pany. 

•  Lessee  Dealer.  An  independent 
marketer  who  leases  the  station  and 
land  and  has  use  of  tanks,  pumps. 


signs,  etc.  A  lessee  dealer  typically  has 
a  supply  agreement  with  a  refiner  or  a 
distributor  and  purchases  products  at 
dealer  tank  wagon  prices.  The  term 
“lessee  dealer”  is  limited  to  those  deal¬ 
ers  who  are  supplied  directly  by  a  re¬ 
finer  or  any  affiliate  or  subsidiary 
company  of  a  refiner.  “Direct  supply” 
includes  use  of  commission  agent  or 
common  carrier  delivery. 

•  Open  Dealer.  An  independent  mar¬ 
keter  who  owns  or  leases  (from  a  third 
party  who  is  not  a  refiner)  the  station 
or  land  of  a  retail  outlet  and  has  use 
of  tanks,  pumps,  signs,  etc.  An  open 
dealer  typically  has  a  supply  agree¬ 
ment  with  a  refiner  or  a  distributor 
and  purchases  products  at  or  below 
dealer  tank  wagon  prices. 

CONDENSATE  (LEASE  CONDENSATE) 

A  natural  gas  liquid  recovered  from 
associated  and  nonassociated  gas  well 
gas  from  lease  separators  or  field  facil¬ 
ities,  reported  in  barrels  of  42  U.S.  gal¬ 
lons  at  atmospheric  pressure  and  60” 
F.  For  FRS  reporting,  condensate  that 
is  commingled  with  the  crude  oil 
stream  should  be  reported  as  crude. 
(See  definition  of  Crude  Oil.) 

CRUDE  OIL 

A  mixture  of  hydrocarbons  that  ex¬ 
isted  in  the  liquid  phase  in  natural  un¬ 
derground  reservoirs  and  remains 
liquid  at  atmospheric  pressure  after 
passing  through  surface  separating 
facilities.  For  FrS  reporting,  volumes 
reported  as  crude  include; 

•  Liquids  technically  defined  as 
crude  oil; 

•  Small  amounts  of  hydrocarbons 
that  exist  in  the  gaseous  phase  in  nat¬ 
ural  underground  reservoirs  but  are 
liquid  at  atmospheric  pressure  after 
being  recovered  from  oil  well  (casing¬ 
head)  gas  in  lease  separators  and  are 
commingled  with  the  crude  stream 
without  being  separately  measured 
(see  definition  of  Condensate);  and 

•  Small  amoimts  of  nonhydrocar¬ 
bons  produced  with  the  oil. 

Statistical  data  pertaining  to  crude 
oil  production  and  reserves  are  report¬ 
ed  as  liquid  equivalents  at  the  surface 
(excluding  base  sediment  and  water) 
measured  in  terms  of  stock  tank  bar¬ 
rels  of  42  U.S.  gallons  at  atmospheric 
pressure,  corrected  to  60°  F. 

Where  a  State  regulatory  agency 
specifies  a  definition  of  crude  oil 
which  differs  from  that  set  forth 
above  for  statistical  purposes,  the 
State  definition  should  be  followed. 

DELAY  RENTAL 

A  payment  that  commonly  is  re¬ 
quired  annually  by  the  lease  contract 
to  be  paid  by  a  lessee  if  commercial 
production  has  not  yet  been  obtained 
in  lieu  of  the  lesse’s  performing  speci¬ 
fied  work  on  the  leased  property  ac¬ 
cording  to  the  terms  of  the  mineral 


lease.  Failure  to  pay  the  delay  rental 
normally  terminates  the  lease  with  no 
penalty  to  the  lessee. 

DEPLETION 

A  term  for  either  (Da  periodic  as¬ 
signment  to  expense  of  recorded 
amounts  or  (2)  an  allowable  income 
tax  deduction  that  is  related  to  the  ex¬ 
haustion  of  mineral  reserves.  Deple¬ 
tion  is  included  as  one  of  the  elements 
of  amortization.  When  used  in  that 
manner,  depletion  refers  only  to  book 
depletion.  (See  Amortization). 

•  Book.  The  portion  of  the  carrying 
value  (other  than  the  portion  associat¬ 
ed  with  tangible  assets)  prorated  in 
each  accoimting  period,  for  financial 
reporting  purposes,  to  the  extracted 
portion  of  an  economic  interest  in  a 
wasting  natural  resource. 

•  Tax-cost  A  deduction  (allowance) 
under  U.S.  Federal  income  taxation 
normally  calculated  under  a  formula 
whereby  the  adjusted  basis  of  the  min¬ 
eral  property  is  multiplied  by  a  frac¬ 
tion,  the  numerator  of  which  is  the 
number  of  units  of  minerals  sold 
during  the  tax  year  and  the  denomina¬ 
tor  of  which  is  the  estimated  number 
of  units  of  unextracted  minerals  re¬ 
maining  at  the  end  of  the  tax  year 
plus  the  number  of  units  of  minerals 
sold  during  the  tax  year. 

•  Tax-percentage  (.or  Statutory).  A 
deduction  (allowance)  allowed  to  cer¬ 
tain  mineral  producers  under  U.S. 
Federal  income  taxation  calculated  on 
the  basis  of  a  specified  percentage  of 
gross  revenue  from  the  sale  of  miner¬ 
als  from  each  mineral  property  not  to 
exceed  the  lesser  of  50  percent  of  the 
taxable  income  from  the  property 
computed  without  allowance  for  deple¬ 
tion.  (There  are  also  other  limits  on 
percentage  depletion  on  oil  and  gas 
production.)  The  taxpayer  is  entitled 
to  a  deduction  representing  the 
amount  of  tax-cost  depletion  or  per¬ 
centage  (statutory)  depletion,  which¬ 
ever  is  higher. 

•  Excess  Statutory  Depletion.  The 
excess  of  estimated  statutory  deple¬ 
tion  allowable  as  an  income  tax  deduc¬ 
tion  over  the  amoimt  of  cost  depletion 
otherwise  allowable  as  a  tax  deduc¬ 
tion,  determined  on  a  total  enterprise 
basis. 

DEVELOPMENT 

The  preparation  of  a  specific  miner¬ 
al  deposit  for  commercial  production; 
this  preparation  includes  construction 
of  access  to  the  deposit  and  of  facili¬ 
ties  to  extract  the  minerals.  The  devel¬ 
opment  process  is  sometimes  further 
distinguished  between  a  preproduction 
stage  and  a  current  stage,  with  the  dis¬ 
tinction  being  made  on  the  basis  of 
whether  the  development  work  is  per¬ 
formed  before  or  after  production 
from  the  mineral  deposit  has  com¬ 
menced  on  a  commercial  scale. 
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DEVELOPMENT  COSTS 

Costs  incurred  to  obtain  access  to 
proved  reserves  and  to  provide  facili¬ 
ties  for  extracting,  treating,  gathering, 
and  storing  the  oil  and  gas.  More  spe¬ 
cifically.  development  costs,  including 
depreciation  and  applicable  operating 
costs  of  support  equipment  and  facili¬ 
ties  and  other  costs  of  development  ac¬ 
tivities.  are  costs  incurred  to: 

•  Gain  access  to  and  prepare  well  lo¬ 
cations  for  drilling,  including  survey¬ 
ing  well  locations  for  the  purpose  of 
determining  specific  development 
drilling  sites,  clearing  ground,  drain¬ 
ing.  road  building,  and  relocating 
public  roads,  gas  lines,  and  power 
lines,  to  the  extent  necessary  in  devel¬ 
oping  the  proved  reserves. 

•  Drill  and  equip  development  wells, 
development-type  stratigraphic  test 
wells,  and  service  wells  including  the 
costs  of  platforms  and  of  well  equip¬ 
ment  such  as  casing,  tubing,  pumping 
equipment,  and  the  wellhead  assem¬ 
bly. 

•  Acquire,  construct,  and  install  pro¬ 
duction  facilities  such  as  lease  flow 
lines,  separators,  treators.  heaters, 
mainfolds.  measuring  devices,  and  pro¬ 
duction  storage  tanks,  natural  gas  cy¬ 
cling  and  processing  plants,  and  utility 
and  waste  disposal  systems. 

•  Provide  improved  recovery  sys¬ 
tems. 

DISTILLATE 

A  general  classification  for  one  of 
the  petroleum  fractions  which,  when 
produced  in  conventional  distillation 
operations,  has  a  boiling  range  from  10 
percent  point  at  300*  F  to  90  percent 
point  at  675*  F.  Included  are  kerosene 
and  products  known  as  heating  oils 
and  diesel  fuels,  specifically:  No.  1 
Fuel  Oil;  No.  2  Fuel  Oil;  and  Diesel 
Fuel. 

DOMESTIC  OPERATIONS 

Domsetic  operations  are  those  oper¬ 
ations  located  in  the  United  States. 

The  United  States  is  defined  as  the 
50  States,  including  their  offshore  ter¬ 
ritorial  waters,  the  District  of  Colum¬ 
bia.  and  U.S.  commonwealths,  territor¬ 
ies.  and  protectorates. 

For  FRS  reporting,  “domestic”  is 
segregated  between  Alaska  and  other 
domestic  (consisting  of  all  domestic 
other  than  Alaska). 

DRILLING 

The  act  of  boring  a  hole  (1)  to  deter¬ 
mine  whether  minerals  are  present  in 
commercially  recoverable  quantities 
and  (2)  to  accomplish  production  of 
the  minerals  (including  drilling  to 
inject  fluids.) 

•  Exploratory.  Drilling  to  locate 
probable  mineral  deposits  or  to  estab¬ 
lish  the  nature  of  geological  struc¬ 
tures;  such  wells  may  not  be  capable 
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of  production  if  minerals  are  discov¬ 
ered. 

•  Development  Drilling  to  delineate 
the  boundaries  of  a  known  mineral  de¬ 
posit  or  to  enhance  the  productive  ca¬ 
pacity  of  the  producing  mineral  prop¬ 
erty. 

•  Directional  Drilling  that  is  delib¬ 
erately  made  to  depart  significantly 
from  the  vertical. 

DRILLING  ARRANGEMENT 

A  contractual  agreement  under 
which  a  working  interest  owner  (the 
assignor)  assigns  a  part  of  a  working 
interest  in  a  property  to  another  party 
(the  assignee)  in  exchange  for  which 
the  assignee  agrees  to  develop  the 
property.  The  term  may  also  be  ap¬ 
plied  to  an  agreement  under  which  an 
operator  assigns  fractional  shares  in 
production  from  a  property  to  partici¬ 
pants  for  cash  considerations  as  a 
means  of  acquiring  cash  for  develop¬ 
ing  the  property.  Under  a  “dispropor¬ 
tionate  cost”  drilling  arrangement,  the 
participants  normally  pay  a  greater 
total  share  of  costs  than  the  total 
value  of  the  fractional  shares  of  the 
property  received  in  the  arrange¬ 
ments. 

DRY  HOLE  CHARGE 

The  charge-off  to  expense  of  a  previ¬ 
ously  capitalized  cost  upon  the  conclu¬ 
sion  of  an  unsuccessful  drilling  effort. 

DRY  HOLE  CONTRIBUTION 

A  payment  (either  in  cash  or  in  acre¬ 
age)  that  is  required  by  agreement 
only  if  a  test  well  is  unsuccessful  and 
that  is  made  in  exchange  for  well  test 
and  evaluation  data.  (See  Bottom  Hole 
Contribution  and  Test  Well  contribu¬ 
tion). 

ENRICHMENT  (URANIUM) 

A  process  whereby  the  percentage  of 
a  given  uranium  isotope  present  in  a 
material  is  artificially  increased  so 
that  it  is  higher  than  the  percentage 
of  that  isotope  naturally  found  in  the 
material. 

EXPLORATION 

Exploration  involves  (i)  identifying 
areas  that  may  warrant  examination 
and  (ii)  examining  specific  areas  that 
are  considered  to  have  prospects  of 
containing  oil  and  gas  reserves,  includ¬ 
ing  drilling  exploiatory  wells  and  ex¬ 
ploratory-type  stratigraphic  test  wells. 
Exploration  costs  may  be  incurred 
both  before  acquiring  the  related 
property  (sometimes  referred  to  in 
part  as  prospecting  costs)  and  after  ac¬ 
quiring  the  property. 

EXPLORATION  COSTS 

Costs,  including  depreciation  and  ap¬ 
plicable  operating  costs  of  support 
equipment  and  facilities  and  other 
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costs  directly  identifiable  with  explo¬ 
ration  activities,  such  as: 

•  Costs  of  topographical,  geological, 
and  geophysical  studies,  rights  of 
access  to  properties  to  conduct  those 
studies,  and  salaries  and  other  ex¬ 
penses  of  geologists,  geophysical 
crews,  and  others  conducting  those 
studies.  Collectively,  those  are  some¬ 
times  referred  to  as  geological  and 
geophysical  or  “G&G”  costs. 

•  Costs  of  carrying  and  retaining  un¬ 
developed  properties,  such  as  delay 
rentals,  ad  valorem  taxes  on  the  prop¬ 
erties.  legal  costs  for  title  defense,  and 
the  maintenance  of  land  and  lease  rec¬ 
ords. 

•  Dry  hole  contributions  and  bottom 
hole  contributions. 

•  Costs  of  drilling  and  equipping  ex¬ 
ploratory  wells. 

•  Costs  of  drilling  exploratory-type 
stratigraphic  test  wells. 

EXTRACTIVE  INDUSTRIES 

Industries  involved  in  the  activities 
of  (a)  prospecting  and  exploring  for 
wasting  (non-regenerative)  natural  re¬ 
sources.  (b)  acquiring  them,  (c)  fur¬ 
ther  exploring  them,  (d)  developing 
them,  and  (e)  producing  (extracting) 
them  from  the  earth.  The  term  does 
not  encompass  the  industries  of  forest¬ 
ry,  fishing,  agriculture,  animal  hus¬ 
bandry,  or  any  others  that  might  be 
involved  with  resources  of  a  regenera¬ 
tive  nature. 

FARM-OUT  (-IN)  ARRANGEMENT 

SAn  arrangement,  used  primarily  in 
the  oil  and  gas  industry,  in  which  the 
owner  or  lessee  of  mineral  rights  (the 
first  party)  assigns  a  working  interest 
to  an  operator  (the  second  party),  the 
consideration  for  which  is  specified  ex¬ 
ploration  and/or  development  activi¬ 
ties.  The  first  party  retains  an  overrid¬ 
ing  royalty  or  other  type  of  economic 
interest  in  the  mineral  production. 
The  arrangement  from  the  viewpoint 
of  the  second  party  is  termed  a  “farm- 
in  arrangement.” 

FEE  INTEREST 

The  absolute,  legal  possession  and 
ownership  of  land,  property,  or  rights, 
including  mineral  rights.  A  fee  interest 
can  be  sold  (in  its  entirety  or  in  part) 
or  passed  on  to  heirs  or  successors. 

FIELD 

An  area  consisting  of  a  single  reser¬ 
voir  or  multiple  reservoirs  all  grouped 
on  or  related  to  the  same  individual 
geological  structural  feature  and/or 
stratigraphic  condition.  There  may  be 
two  or  more  reservoirs  in  a  field  which 
are  separated  vertically  by  intervening 
impervious  strata,  or  laterally  by  local 
geologic  barriers,  or  by  both. 
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FOOTAGE  DRILLED 

Total  footage  for  wells  in  various 
categories,  as  reported  for  any  speci¬ 
fied  period,  includes  (1)  the  deepest 
total  depth  (length  of  well  bores)  of 
all  wells  drilled  from  the  surface,  (2) 
the  total  of  all  bypassed  footage 
drilled  in  connection  with  reported 
wells,  and  (3)  all  new  footage  drilled 
for  directional  “sidetrack”  wells.  Foot¬ 
age  reported  for  directional  “side¬ 
track”  wells  does  not  include  footage 
in  the  common  bore  which  is  reported 
as  footage  for  the  original  well.  In  the 
case  of  old  wells  drilled  deeper,  the  re¬ 
ported  footage  is  that  which  was 
drilled  below  the  total  depth  of  the 
old  well. 

•  Surface  Drilling  Footage  {Urani¬ 
um).  Includes  both  exploration  and 
developing  drilling: 

Exploration  drilling  includes  (a) 
drilling  in  search  for  new  ore  deposits 
or  extensions  to  known  deposits,  and 
(b)  drilling  at  the  location  of  a  discov¬ 
ery  up  to  the  time  the  company  de¬ 
cides  sufficient  ore  reserves  are  pres¬ 
ent  to  justify  conunercial  exploitation. 

Development  drilling  includes  all 
drilling  of  an  ore  deposit  to  determine 
more  precisely  size,  grade,  and  con¬ 
figuration  subsequent  time  that  com¬ 
mercial  exploitation  is  deemed  feasi¬ 
ble. 

•  Deepest  Total  Depth.  The  deepest 
total  depth  of  a  given  well  is  the  dis¬ 
tance  from  a  surface  reference  point 

'  (usually  the  Kelly  bushing)  to  the 
point  of  deepest  penetration  measured 
along  the  well  bore.  If  a  well  is  drilled 
from  a  platform  or  barge  over  water, 
the  depth  of  the  water  is  included  in 
the  total  length  of  the  well  bore. 

•  Bypassed  Footage.  Bypassed  foot¬ 
age  is  the  footage  in  that  section  of 
hole  which  is  abandoned  as  the  result 
of  remedial  sidetrack  drilling  oper¬ 
ations. 

•  Depth  of  Deepest  Production.  The 
depth  of  the  deepest  production  is  the 
length  of  the  well  bore  measured  (in 
feet)  from  the  surface  reference  point 
to  the  bottom  of  the  open  hole  or  the 
deepest  perforation  in  the  casing  of  a 
producing  well. 

•  Plugged-Back  Footage.  Under  cer¬ 
tain  conditions,  drilling  operations 
may  be  continued  to  a  greater  depth 
than  that  at  which  a  potentially  pro¬ 
ductive  formation  is  found.  If  produc¬ 
tion  is  not  established  at  the  greater 
depth,  the  well  may  be  completed  in 
the  shallower  formation.  Except  in 
special  situations,  the  length  of  the 
well  bore  from  the  deepest  depth  at 
which  the  well  is  completed  to  the 
maximum  depth  drilled  is  defined  as 
“plugged-back  footage”. 

Plugged-back  footage  is  included  in 
total  footage  drilled  but  is  not  report¬ 
ed  separately. 

•  Redrill  Footage.  Occasionally  a 
hole  is  lost  or  jimked  and  a  second 


hole  may  be  drilled  from  the  surface 
in  close  proximity  to  the  first.  Footage 
drilled  for  the  second  hole  is  defined 
as  “redrill  footage”.  Under  these  cir¬ 
cumstances,  the  first  hole  is  reported 
as  a  dry  hole  (exploratory  or  develop¬ 
mental)  and  the  total  footage  is  re¬ 
ported  as  dry  hole  footage.  The  second 
hole  is  reported  as  an  oil  well,  gas  well, 
or  dry  hole  according  to  the  result. 
The  redrill  footage  is  included  in  the 
appropriate  classification  of  total  foot¬ 
age  but  is  not  reported  as  a  separate 
classification. 

•  Sidetrack  Drilling.  Sidetrack  drill¬ 
ing  is  a  remedial  operation  which  re¬ 
sults  in  the  creation  of  a  new  section 
of  well  bore  for  the  purpose  of  (1)  de¬ 
touring  around  junk,  (2)  redrilling  lost 
hole,  or  (3)  straightening  key  seats 
and  crooked  holes.  Directional  “side¬ 
track”  wells  do  not  include  footage  in 
the  common  bore  which  is  reported  as 
footage  for  the  original  well. 

FOREIGN  OPERATIONS 

Foreign  operations  include  those  op¬ 
erations  that  are  located  outside  the 
U.S.  (see  Domestic  Operations).  Deter¬ 
mination  of  whether  an  enterprise’s 
mobile  assets,  such  as  offshore  drilling 
rigs  or  ocean-going  vessels,  constitute 
foreign  operations  should  depend  on 
whether  such  assets  are  normally 
identified  with  operations  located  out¬ 
side  the  U.S. 

Foreign  operations  are  segregated 
into  the  following  areas  for  FRS  re¬ 
porting  purposes: 

•  OECD  Europe:  Includes  Austria. 
Belgium,  Denmark,  Finland,  France, 
the  Federal  Republic  of  Germany, 
Greece,  Ireland,  Italy,  Luxembourg, 
the  Netherlands,  Norway,  Portugal, 
Spain,  Sweden,  Switzerland,  Turkey, 
and  the  United  Kingdom. 

•  Middle  East:  Includes  Saudi 
Arabia,  the  United  Arab  Emirates, 
Iraq,  Iran.  Kuwait,  the  Iraq-Saudi 
Arabia  Neutral  Zone,  Qatar,  Dubai. 
Bahrain.  Oman,  Yemen,  Syria,  Jordan 
and  Israel. 

•  Canada. 

•  Africa:  the  African  continent. 

Northern  Africa:  All  of  the  African 

countries  along  the  Mediterranean 
Sea,  plus  Morocco. 

Other  Africa:  All  of  the  other  Afri¬ 
can  coimtries. 

•  Other  Eastern  Hemisphere:  Areas 
eastward  of  the  Greenwich  prime  me¬ 
ridian  to  180*  longitude  not  included 
in  other  specified  domestic  or  foreign 
classifications. 

Asia:  All  coimtires  in  “Other  Eastern 
Hemisphere”  located  on  the  Asian 
landmass. 

Other:  All  other  countries  in  “Other 
Eastern  Hemisphere”. 

•  Other  Western  Hemisphere:  Areas 
westward  of  the  Greenwich  prime  me¬ 
ridian  to  180°  longitude  not  included 


in  other  domestic  or  foreign  classifica¬ 
tions. 

GEOLOGICAL  AND  GEOPHYSICAL  (G  &  G) 
COSTS 

Costs  incurred  in  making  geological 
and  geophysical  studies,  including,  but 
not  limited  to,  costs  incurred  for  sala¬ 
ries,  equipment,  and  supplies  for 
scouts,  geologists,  and  geophysical 
crews. 

GEOLOGICAL  AND  GEOPHYSICAL  STUDIES 

Processes  which  seek  surface  or  sub¬ 
terranean  indications  in  the  earth’s 
structure  of  formations  of  a  type  that 
experience  has  shown  likely  to  contain 
mineral  deposits. 

The  principal  types  of  geological 
studies  include  (1)  surface-studies: 
classifications  and  measurements  of 
outcrops  and  formations,  mapping, 
and  correlation  of  data  with  other  ob¬ 
servations  to  produce  a  geological  pic¬ 
ture  of  underground  formations;  (2) 
subsurface-studies:  analyses  and  corre¬ 
lations  of  samples  of  rock  extracted 
from  wells  or  mines  drilled  or  sunk 
into  the  earth;  (3)  core  drillings:  a 
modified  form  of  subsurface  study 
that  involves  a  drilling  of  slim  holes 
into  the  top  layers  of  the  earth’s  crust 
for  the  purpose  of  extracting  rock 
samples  for  study  and  analysis;  (4) 
geochemical  analyses;  systematic  mea¬ 
surements  of  the  chemical  properties 
of  soils,  waters,  or  organisms  to  identi¬ 
fy  concentrations  of  hydrocarbons, 
metals,  or  other  minerals;  and  (5)  logs 
and  seismic  studies. 

HYDROCARBON 

An  organic  chemical  compound  of 
hydrogen  and  carbon  in  either  the  gas¬ 
eous,  liquid,  or  solid  phase.  The  molec¬ 
ular  structure  of  hydrocarbon  com- 
poimds  varies  from  the  simplest  (e.g., 
methane,  a  constituent  of  natural  gas) 
to  the  very  heavy  and  very  complex. 

IIAPROVED  RECOVERY 

The  operation  whereby  crude  oil  or 
natural  gas  is  recovered  using  any 
method  other  than  those  that  rely  pri¬ 
marily  on  the  use  of  natural  reservoir 
pressure,  gas  lift  or  the  use  of  a  pump. 
Improved  recovery  may  be  distin¬ 
guished  between  “secondary”  and 
“tertiary”  recovery: 

•  Statutory  Tertiary.  Production 
qualified  under  the  Department  of 
Energy  incentive  program  as  defined 
in  10  CFR  212.78 

•  Other  Improved  Recovery.  Total 
production  (not  incremental  produc¬ 
tion)  from  improved  recovery  pro¬ 
grams  other  than  those  covered  by  10 
CFR  212.78,  including  secondary  and 
tertiary  methods: 

Secondary.  Improved  recovery  ob¬ 
tained  by  the  injection  of  fluids 
through  injection  wells  into  the  reser- 
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voir  for  the  purpose  of  augmenting 
reservoir  energy;  usually,  but  not  nec¬ 
essarily,  this  is  done  after  the  primary 
recovery  phase  has  been  concluded. 
Secondary  revovery  includes  non-mls- 
cible  gas  injection,  waterflooding,  and 
steam  soak. 

Tertiary.  Tertiary  recovery  is  usually 
initiated  after  the  secondary  recovery 
phase  has  been  concluded.  It  includes 
miscible  gas  Injection,  chemically  as¬ 
sisted  waterflooding  (micellar,  surfac¬ 
tant  polymer,  caustic,  etc.),  steam 
flooding  and  in  situ  combustion. 

INITIAI.  PRODUCTION,  YEAR  OF 

The  year  in  which  continuous,  sus¬ 
tained  production  of  oil  and/or  gas 
commenced. 

INTANGIBLE  DRILLING  AND  DEVELOPMENT 
COSTS  (IDC) 

Costs  incurred  in  preparing  well  lo¬ 
cations.  drilling  and  deepening  wells, 
and  preparing  wells  for  initial  produc¬ 
tion  up  through  the  point  of  installing 
control  valves.  None  of  these  fimc- 
tions,  because  of  their  nature,  have 
salvage  value.  Such  costs  would  in¬ 
clude  labor,  transportation,  consum¬ 
able  supplies,  drilling  tool  rentals,  site 
clearance,  and  similar  costs. 

JOBBER  (INDENPENDENT  JOBBER/ 
DISTRIBUTOR) 

An  independent  person  who  pur¬ 
chases  at  wholesale,  receives  through 
transfer,  or  otherwise  obtains  motor 
fuels  or  fuel  oils  for  purposes  of  resale 
to  or  through  retail  outlets. 

JOINT  PRODUCTS 

Two  or  more  products  produced  si¬ 
multaneously  from  a  common  raw  ma¬ 
terial  source,  with  each  product 
having  a  significant  relative  sales 
value.  By  definition,  true  joint  prod¬ 
ucts  are  locked  together  inseparably, 
either  by  their  nature  or  by  the 
manner  of  their  production,  so  that 
one  cannot  be  produced  until  a  certain 
stage  of  production,  often  called  the 
“splitoff  point”.  Examples  of  joint 
products  in  the  extractive  industries 
include  crude  oil  and  natural  gas,  and 
various  combinations  of  minerals  con¬ 
tained  in  the  same  ores. 

JOINT  VENTURE 

The  joint  ownership  or  operation  of 
any  separate  and  specific  business  or 
business  related  project.  Included  are 
partnerships,  corporate  joint  ventures, 
and  joint  operating  agreements  for 
producing  properties. 

LEASE  BONUS 

An  amount  paid  by  a  lessee  to  a 
lessor  as  consideration  for  granting  a 
lease,  usually  as  a  lump  sum;  this  pay¬ 
ment  is  in  addition  to  any  rental  or 
royalty  payments. 
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LIFTING  COSTS 

The  costs  associated  with  the  extrac¬ 
tion  of  a  mineral  reserve  from  a  pro¬ 
ducing  property.  (See  Production 
Cost.) 

LONG-TERM  CONTRACT 

A  contract  with  a  duration  in  excess 
of  one  year. 

MILLING 

The  grinding  or  crushing  of  ore,  con¬ 
centration,  and  other  beneficiation  in¬ 
cluding  the  removal  of  valueless  or 
harmful  constituents  and  preparation 
for  market. 

MILLING  CAPACITY 

The  maximum  rate  at  which  a  mill  is 
capable  treating  ore  or  producing  con¬ 
centrate. 

MINING 

Any  activity  directed  to  severance 
and  treatment  of  ore  and  associated 
rock.  Included  are  open  pit  work,  quar¬ 
rying.  angering,  alluvial  dredging  and 
combined  operations,  including  sur¬ 
face  and  undergroimd  operations. 

MINERAL 

Any  of  the  various  naturally  occur¬ 
ring  substances  (such  as  coal,  crude 
oil,  metals,  natural  gas,  salt,  sand, 
stone,  sulfur,  and  water)  usually  ob¬ 
tained  from  the  earth.  The  term  is 
used  to  include  all  wasting,  i.e.,  nonre- 
generative,  inorganic  substances  that 
are  extracted  from  the  earth. 

MINERAL  INTERESTS  IN  PROPERTIES 

(HEREINAFTER  REFERRED  TO  AS  PROPER¬ 
TIES) 

Include  fee  ownership  or  a  lease, 
concession,  or  other  contractual  inter¬ 
est  representing  the  right  to  extract 
oil  or  gas  subject  to  such  terms  as  may 
be  imposed  by  the  conveyance  of  that 
interests.  Properties  also  include  roy¬ 
alty  interests,  production  payments 
payable  in  oil  or  gas,  and  other  nonop¬ 
erating  interests  in  properties  operat¬ 
ed  by  others.  Properties  include  those 
agreements  with  foreign  governments 
or  authorities  under  which  an  enter¬ 
prise  participates  in  the  operation  of 
the  related  properties  or  otherwise 
serves  as  “producer”  of  the  underlying 
reserves  but  properties  do  not  include 
other  supply  agreements  or  contracts 
that  represent  the  right  to  purchase 
(as  opposed  to  extract)  oil  and  gas. 
Properties  shall  be  classified  as  proved 
or  unproved  as  follows: 

•  Unproved  properties.  Properties 
with  no  proved  reserves. 

•  Proved  properties.  Properties  with 
proved  reserves. 
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MINERAL  LEASE 

An  agreement  whereby  a  mineral  in¬ 
terest  owner  (iessor)  conveys  to  an¬ 
other  party  (lessee)  the  rights  to  ex¬ 
plore  for,  develop,  and  produce  speci¬ 
fied  minerals.  The  lessee  acquires  a 
working  interest  and  the  lessor  retains 
a  nonoperating  interest  in  the  proper¬ 
ty,  referred  to  as  the  royalty  interest, 
each  of  proportions  agreed  upon. 

MINERAL  RESOURCE  ASSETS 

Those  costs  shown  on  the  balance 
sheet  representing  assets  which  are  di¬ 
rectly  associated  with  and  which 
derive  value  from  mineral  reserves. 
For  the  oil  and  gas  industry  these 
costs  may  include  the  following: 

G  Intangible  drilling  and  develop¬ 
ment  costs. 

•  Capitalized  nonproductive  costs, 
delay  rentals,  and  overhead  and  simi¬ 
lar  costs. 

•  Producing  and  nonproducing 
leasehold  costs. 

G  Down-hole  equipment. 

G  Well-head  equipment. 

G  Lease  production  facilities— tanks, 
flow-lines,  separators,  above-ground 
pumps,  compressors,  etc. 

G  Gas  cycling  plants. 

G  P*rocessing  facilities  located  in  a 
field  in  which  the  company  owns  in¬ 
terests  in  producing  leases. 

G  Support  facilities— power  plants, 
field  living  quarters,  etc. 

G  Gathering  systems  to  the  point  of 
market  in  the  field. 

G  Offshore  platforms. 

All  costs  which  involve  processing, 
transportation,  refining,  distribution, 
and  marketing  are  not  classified  as 
mineral  resource  assets.  Examples 
may  include  the  following: 

G  Refineries. 

G  Transportation  equipment  and 
facilities  beyond  the  point  of  market 
in  the  field— including  pipelines, 
barges,  trucking  equipment. 

G  Drilling  equipment  and  related 
facilities  used  in  drilling  operations. 

For  the  mining  industry  these  costs 
may  include  the  following: 

G  Capitalized  costs  related  to  acqui¬ 
sition  of  mineral  rights,  leases,  or 
properties;  exploration;  and  develop¬ 
ment  of  ore  bodies. 

G  All  assets  employed  in  the  extrac¬ 
tion  and  conversion  process  which  are 
necessary  to  produce  mineral  product 
or  products  which  are  commercially 
marketable. 

G  Processing  assets  located  at  or 
dedicated  solely  to  a  mine  or  mines  in 
which  the  company  has  an  economic 
interest,  which  are  designed  with  spe¬ 
cific  regard  to  the  particular  physical 
or  chemical  characteristics  of  the  ores 
being  mined  or  the  scale  of  operation, 
and  which,  by  their  nature,  would 
have  only  nominal  economic  value  in 
the  absence  of  the  ores  they  were  de¬ 
signed  to  treat. 
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•  Supportive  facilities  such  as  power 
generating  and  distribution  facilities, 
mine  transportation  facilities,  town- 
sites,  other  infrastructure,  etc.,  which 
derive  value  solely  because  of  the  ex¬ 
istence  of  the  ore  body. 

All  costs  which  involve  processing, 
manufacturing  and  fabricating  facili¬ 
ties  which  are  not  directly  associated 
with,  nor  derive  value  from,  a  particu¬ 
lar  mineral  deposit  in  which  the  com¬ 
pany  has  an  economic  interest,  e.g., 
smelters  and  refineries  which  obtain 
their  feed  from  outside  shippers,  are 
not  mineral  resource  assets. 

MINERAL  RIGHTS 

The  ownership  of  the  minerals  be¬ 
neath  the  earth’s  surface  with  the 
right  to  remove  them.  Mineral  rights 
may  be  conveyed  sepsuntely  from  sur¬ 
face  rights. 

MONETARY  ASSET 

An  asset  whose  amount  is  fixed,  by 
contract  or  otherwise,  in  terms  of 
units  of  currency.  Examples  of  mone¬ 
tary  assets  are  cash,  short-  or  long¬ 
term  accounts  and  notes  receivable  in 
cash. 

MOTOR  GASOLINE 

Refers  to  blended  gasoline  suitable 
as  fuel  for  use  in  spark  ignition  sys¬ 
tems  and  within  ASTM  Specifications 
D439. 

NATX7RAL  GAS 

A  naturally  occurring  mixture  of  hy¬ 
drocarbon  compounds  and  small  quan¬ 
tities  of  various  non-hydrocarbons  ex¬ 
isting  in  the  gaseous  phase  or  in  solu¬ 
tion  with  oil  in  nautral  underground 
reservoirs  at  reservoir  conditions.  The 
principal  hydrocarbons  usually  con¬ 
tained  in  the  mixture  are  methane, 
ethane,  propane,  butanes,  and  pen¬ 
tanes.  Typical  non-hydrocarbon  gases 
which  may  be  contained  in  reservoir 
natural  gas  are  carbon  dioxide, 
helium,  hydrogen  sulphide,  nitrogen, 
etc. 

Under  reservoir  conditions,  natural 
gas  and  the  liquefiable  portions  there¬ 
of  occur  either  in  a  single  graseous 
phase  in  the  reservoir  or  in  solution 
with  crude  oil  and  are  not  distinguish¬ 
able  at  that  time  as  separate  sub¬ 
stances.  Natural  gas  is  classified  by 
two  categories  based  on  the  type  of  oc¬ 
currence  in  the  reservoir,  as  follows: 

•  Non- Associated  Gfos.  Free  natural 
gas  not  in  contact  with  significant 
quantities  of  crude  oil  in  the  reservoir. 

•  Associated/Dissolved  Gas.  The 
combined  volume  of  natural  gas  which 
occurs  in  crude  oil  reservoirs  either  as 
free  gas  (associated)  or  as  gas  in  solu¬ 
tion  with  crude  oil  (dissolved). 

Associated  gas  is  free  natural  gas, 
commonly  known  as  gas  cap  gas, 
which  overlies  and  is  in  contact  with 


crude  oil  in  the  reservoir.  Dissolved 
gas  is  natural  gas  which  is  in  solution 
with  crude  oil  in  the  reservoir  at  reser¬ 
voir  conditions. 

Statistical  data  pertaining  to  natural 
gas  production  and  reserves  are  re¬ 
ported  in  units  of  1000  cubic  feet  at 
14.73  pounds  per  square  inch  absolute 
and  60°F. 

NATURAL  GAS  LIQUIDS 

The  sum  of  hydrocarbon  liquids  de¬ 
fined  as  lease  condensate  and  liquids 
recovered  at  natural  gas  processing 
plants. 

•  Contract  Production.  Natural  gas 
liquids  accruing  to  a  company  because 
of  its  ownership  of  liquids  extraction 
facilities  which  it  uses  to  extract  liq¬ 
uids  from  gas  belonging  to  others, 
thereby  earning  a  portion  of  the  resul¬ 
tant  liquids. 

•  Leasehold  Production..  Natural  gas 
liquids  produced,  extracted,  and  cred¬ 
ited  to  a  company’s  interest.  • 

•  Contract  Reserves.  Natural  gas 
liquid  reserves  corresponding  to  the 
contract  production  defined  above. 

•  Leas^old  Reserves.  Natural  gas 
liquid  reserves  corresponding  to  the 
leasehold  production  defined  above. 

NATURAL  RESERVOIR  PRESSIHIE 

The  energy  within  an  oil  or  gas  res¬ 
ervoir  that  causes  the  oil  or  gas  to  rise 
(unassisted  by  other  forces)  to  the 
earth’s  surface  when  the  reservoir  is 
penetrated  by  an  oil  or  gas  well.  The 
energy  may  be  the  result  of  “dissolved 
gas  drive,”  “gas  cap  drive”  or  “water 
drive.”  Regardless  of  the  type  of  drive, 
the  principle  is  the  same:  the  energy 
of  the  gas  or  water,  creating  a  natural 
pressure,  forces  the  oil  or  gras  to  the 
well  bore. 

NET  PROFITS  INTEREST 

A  contractual  arrangement  under 
which  the  beneficiary,  in  exchange  for 
consideration  paid,  receives  a  stated 
percentage  of  the  net  profits  from  an 
extractive  operation.  The  contract 
specifies  the  items  to  be  take  into  ac¬ 
count  in  computing  net  profits.  ’That 
type  of  arrangement  is  considered  a 
nonoperating  interest,  as  distinguished 
from  a  working  interest,  since  it  does 
not  involve  the  rights  and  obligations 
of  operating  a  mineral  property  (costs 
of  exploration,  development,  and  oper¬ 
ating).  The  net  profits  interest  does 
not  bear  any  part  of  net  losses. 

NONBRANDED  PRODUCT 

Any  refined  petroleum  product  that 
is  not  a  branded  product. 

NONMONETARY  ASSET 

An  asset  whose  amount  is  not  fixed 
in  terms  of  units  of  currency  by  con¬ 
tract  or  otherwise.  i.e.,  an  asset  other 
than  a  monetary  one.  Examples  of 


nonmonetary  assets  are  inventories, 
investments  in  common  stocks,  and 
property,  plant,  and  equipment. 

NONOPERATING  INTEREST 

Any  mineral  lease  interest  (e.g.,  roy¬ 
alty.  production  payment,  net  profits 
interest)  that  does  not  involve  the 
rights  and  obligations  of  operating  a 
mineral  property. 

NONPRODUCING 

A  term  often  used  in  reference  to  a 
property,  well,  or  mine  from  which 
production  of  commercially  recover¬ 
able  quantities  of  wasting  natural  re¬ 
sources  has  not  yet  commenced. 

NONTRACEABLE 

Those  revenues,  costs,  assets,  and  li¬ 
abilities  which  cannot  be  directly  at¬ 
tributed  to  a  line  of  business  or  which 
cannot  be  assigned  to  a  line  of  busi¬ 
ness  by  use  of  a  reasonable  allocation 
method  developed  on  the  basis  of  op¬ 
erating  level  realities. 

NUCLEAR  FUEL  OPERATIONS 

All  nuclear  fuel  operations,  exclud¬ 
ing  reactor  and  reactor  component 
manufacturing  or  containment  con¬ 
struction. 

OFFSHORE 

That  geographic  area  which  lies  sea¬ 
ward  of  the  coastline.  In  general,  the 
coastline  is  the  line  of  ordinary  low 
water  along  with  that  portion  of  the 
coast  which  is  in  direct  contact  with 
the  open  sea  or  the  line  marking  the 
seaward  limit  of  inland  water. 

If  a  State  agency  uses  a  different 
basis  for  classifying  onshore  and  off¬ 
shore  areas,  the  State  classification 
should  be  used. 

Cook  Inlet  in  Alaska  is  classified  as 
offshore. 

on.  SHALE 

A  sedimentary  rock  containing  a 
solid  organic  material,  kerogen. 

OTHER  ENERGY  OPERATIONS 

Energy  operations  not  included  in 
Petroleum,  Coal,  or  Nuclear.  Other 
Energy  includes  oil  shale,  tar  sands, 
geothermal,  and  coal  liquefaction  and 
gasification. 

PAYOUT 

The  point  at  which  costs  of  drilling 
and  equipping  a  property  have  been 
recovered  from  production  proceeds 
less  operating  costs. 

PERMANENT  DIFFERENCES 

Differences  between  taxable  income 
and  pretax  accounting  income  arising 
from  transactions  that,  imder  applica¬ 
ble  tax  laws  and  regulations,  will  not 
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be  offset  by  corresponding  differences 
or  “turn  around”  in  other  periods. 

PETROCHEMICALS 

Organic  and  inorganic  compounds 
and  mixtures  that  include  but  are  not 
limited  to  organic  chemicals,  cyclic  in¬ 
termediates,  plastics  and  resins,  syn¬ 
thetic  fibers,  elastomers,  organic  dyes, 
organic  pigments,  detergents,  surface 
active  agents,  carbon  black  and  ammo¬ 
nia. 

PETROLEUM 

Hydrocarbon  mixtures  broadly  de¬ 
fined  to  include  crude  oil,  lease  con¬ 
densate,  natural  gas,  products  of  natu¬ 
ral  gas  processing  plants  (plant  prod¬ 
ucts),  refined  products,  and  semi-fin¬ 
ished  products  and  blending  materials. 

PLANT  PRODUCTS 

Natural  gas  liquids  recovered  from 
natural  gas  processing  plants  (and  .in 
some  cases  from  field  facilities),  in¬ 
cluding  ethane,  propane,  butanes, 
butane-propane  mixtures,  natural  gas¬ 
oline,  plant  condensate  and  lease  con¬ 
densate. 

PRE-DISCOVERY  COSTS 

All  costs  incurred  in  an  extractive  in¬ 
dustry  operation  prior  to  the  actual 
discovery  of  minerals  in  commercially 
recoverable  quantities;  normally  in¬ 
cludes  prospecting,  acquisition,  and  ex¬ 
ploration  costs,  and  may  include  some 
development  costs. 

PRE-PRODUCTION  COSTS 

Costs  of  prospecting  for,  acquiring, 
exploring,  and  developing  mineral  re¬ 
serves,  incurred  prior  to  the  point 
when  production  of  commercially  re¬ 
coverable  quantities  of  minerals  com¬ 
mences. 

PRIMARY  RECOVERY 

The  crude  oil  or  natural  gas  recov¬ 
ered  by  any  method  that  may  be  em¬ 
ployed  to  produce  them  where  the 
fluid  enters  the  well  bore  by  the 
action  of  natural  reservoir  pressure 
(energy  or  gravity). 

PRIMARY  TRANSPORTATION 

Conveyance  of  large  shipments  of 
petroleum  raw  materials  and  refined 
products  usually  by  pipeline,  barge,  or 
ocean-going  vessel,  all  crude  oil  trans¬ 
portation  is  primary,  including  the 
small  amounts  moved  by  truck.  All  re¬ 
fined  product  transportation  by  pipe¬ 
line,  barge,  or  ocean-going  vessel  is  pri¬ 
mary  transportation. 

PRODUCING  PROPERTY 

A  term  often  used  in  reference  to  a 
property,  well  or  mine  that  produces 
wasting  natural  resources.  The  term 
means  a  property  that  produces  in 
paying  quantities  (that  is,  one  for 
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which  proceeds  from  production 
exceed  operating  expenses). 

PRODUCTION 

The  lifting  the  oil  and  gas  to  the 
surface  and  gathering,  treating,  field 
processing  (as  in  the  case  of  processing 
gas  to  extract  liquid  hydrocarbons), 
and  field  storage.  The  production 
function  shall  normally  be  regarded  as 
terminating  at  the  outlet  valve  on  the 
lease  or  field  production  storage  tank; 
if  imusual  physical  or  operational  cir¬ 
cumstances  exist,  it  may  be  more  ap¬ 
propriate  to  regard  the  production 
function  as  terminating  at  the  first 
point  at  which  oil,  gas,  or  gas  liquids 
are  delivered  to  a  main  pipeline,  a 
common  carrier,  a  refinery,  or  a 
marine  terminal. 

•  Gross  Company-Operated  Produc¬ 
tion.  Total  production  from  all  compa¬ 
ny  operated  properties  including  all 
working  and  non-working  interests. 

•  Net  Working  Interest  Production. 
Total  production  accruing  to  the  re¬ 
porting  company’s  working  Interests 
less  royalty  oil  and  volumes  due 
others. 


PRODUCTION  COSTS 

Production  costs  are  those  costs  in¬ 
curred  to  operate  and  maintain  wells 
and  related  equipment  and  facilities, 
including  depreciation  and  applicable 
operating  costs  of  support  equipment 
and  facilities  and  other  costs  of  oper¬ 
ating  and  maintaining  those  wells  and 
related  equipment  and  facilities.  They 
become  part  of  the  cost  of  oil  and  gas 
produced.  Examples  of  production 
costs  (sometimes  called  lifting  costs) 
are: 

•  Costs  of  labor  to  operate  the  wells 
and  related  equipment  and  facilities. 

•  Repairs  and  maintenance. 

•  Materials,  supplies,  and  fuel  con¬ 
sumed  and  services  utilized  in  operat¬ 
ing  the  wells  and  related  equipment 
and  facilities. 

•  Property  taxes  and  insurance  ap¬ 
plicable  to  proved  properties  and  wells 
and  related  equipment  and  facilities. 

•  Severance  taxes. 

Depreciation,  depletion,  and  amorti¬ 
zation  of  capitalized  acquisition,  explo¬ 
ration,  and  development  costs  are  not 
production  costs  but  also  become  part 
of  the  cost  of  oil  and  gas  produced 
along  with  production  (lifting)  costs 
identified  above. 

Production  costs  include  the  follow¬ 
ing  sub-categories  of  costs: 

•  Well  operations  and  maintenance. 

•  Well  workovers 

•  Operating  fluid  injection  and  im¬ 
proved  recovery  programs 

•  Operating  gas  processing  plants 

•  Ad  valorem  taxes 

•  Production  or  severance  taxes 

•  Other,  including  overhead 
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PRODUCTION  PAYMENT 

A  contraQtual  arrangement  provid¬ 
ing  a  mineral  interest  that  gives  the 
owner  a  right  to  receive  a  fraction  of 
production  or  of  proceeds  from  the 
sale  of  production,  imtil  a  specified 
quantity  of  minerals  (or  a  definite  sum 
of  money,  including  interest  or  a  defi¬ 
nite  sum  of  money,  plus  interest)  has 
been  received.  It  is  considered  a  non¬ 
operating  interest,  since  the  owner 
bears  no  part  of  exploration,  develop¬ 
ment,  and  operating  costs.  Usually, 
there  is  no  recourse  if  production  is  in¬ 
sufficient  to  satisfy  the  amount  of  the 
production  payment. 

Production  payments  are  classified 
according  to  the  manner  in  which  the 
rights  were  created: 

•  Carved-out  A  production  payment 
created  out  of  the  working  interest  in 
a  mineral  property.  The  working  inter¬ 
est  owner  “carves  out”  and  transfers 
the  production  payment  contractual 
right  to  the  transferee  in  return  for 
cash  or  other  consideration  but  retains 
the  operating  rights  and  responsibil¬ 
ities. 

•  Retained.  Production  payment  re¬ 
tained  under  a  contract  in  which  the 
transferor  divests  a  working  interest  in 
the  producing  property  to  the  trans¬ 
feree  and  subs^uently  becomes  the 
recipient  of  production  payments  de¬ 
livered  by  the  transferee. 

PROSPECTING 

The  search  for  an  area  of  probable 
mineralization;  the  search  normally 
includes  topographical,  geological,  and 
geophysical  studies  of  relatively  large 
areas  undertaken  in  an  attempt  to 
locate  specific  areas  warranting  de¬ 
tailed  exploration.  Prospecting  usually 
occurs  prior  to  the  acquisition  of  min¬ 
eral  rights. 

PROSPECTING  COSTS 

Direct  and  indirect  costs  incurred  to 
identify  areas  of  interest  that  may 
warrant  detailed  exploration.  Such 
costs  include  those  incurred  for.  topo¬ 
graphical,  geological,  and  geophysical 
studies;  rights  of  access  to  properties 
in  order  to  conduct  such  studies;  sala¬ 
ries,  equipment,  instruments,  and  sup¬ 
plies  for  geologists,  geophysical  crews, 
and  others  conducting  such  studies; 
and  overhead  that  can  be  identified 
with  those  activities. 

RESEARCH  AND  DEVELOPBIENT 

Basic  and  applied  research  in  the  sci¬ 
ences  and  engineering  and  the  design 
and  development  of  prototypes  and 
processes,  excluding  quality  control, 
routine  product  testing,  market  re¬ 
search,  sales  promotion,  sales  service, 
research  in  the  social  sciences  or  psy¬ 
chology,  and  other  non-technological 
activities  or  technical  services. 
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Basic  research,  applied  research,  and 
development  are  distinguished  as  fol¬ 
lows: 

•  Basic  Research.  Original  investiga¬ 
tions  for  the  advancement  of  scientific 
knowledge  not  having  specific  known 
commercial  objectives,  idthough  such 
investigations  may  be  in  the  fields  of 
present  or  potential  interest  to  the  re¬ 
porting  company  or  others. 

•  Applied  Research.  Investigations 
directed  to  the  discovery  of  new  scien¬ 
tific  knowledge  having  specific  com¬ 
mercial  objectives  with  respect  to 
products  or  processes.  This  definition 
differs  from  that  of  basic  research 
chiefly  in  terms  of  the  objectives  of 
the  reporting  company  or  the  organi¬ 
zation  sponsoring  the  activity. 

•  Development  Technical  activities 
of  a  nonroutine  nature  concerned  with 
translating  research  findings  or  other 
scientific  knowledge  into  products  or 
processes.  This  does  not  include  rou¬ 
tine  technical  services  to  customers  or 
other  activities  excluded  from  the 
above  definition  of  research  and  devel¬ 
opment. 

BEFINED  PETROLEUM  PRODUCTS 

Refined  petroleum  products  include 
but  are  not  limited  to  gasolines,  kero¬ 
sene.  distillates  (including  No.  2  fuel 
oil),  liquified  petroleum  gas.  asphalt, 
lubricating  oils,  diesel  fuels,  and  resid¬ 
ual  fuels. 

RESERVES  (COAL):  (SUGGESTED  DEFINITION 
FOR  SCHEDULES  5341  AND  5342) 

Coal  reserve  estimates  comprising 
the  demonstrated  coal  reserve  base  in¬ 
clude  only  proved  (measured)  and 
probable  (indicated). 

•  Proved  {Measured)  Reserves.  Re¬ 
serves  or  resources  for  which  tonnage 
is  computed  from  dimensions  revealed 
in  outcrops,  trenches,  workings,  and 
drill  holes  and  for  which  the  grade  is 
computed  from  the  results  of  detailed 
sampling.  The  sites  for  inspection, 
sampling,  and  measurement  are 
spai^  so  closely  and  the  geologic 
character  is  so  well  defined  that  size, 
shape,  and  mineral  content  are  well  es¬ 
tablished.  The  computed  tonnage  and 
grade  are  Judged  to  be  accurate  within 
limits  which  are  stated,  and  no  such 
limit  is  Judged  to  be  different  from  the 
computed  tonnage  or  grade  by  more 
than  20  percent. 

•  Probable  {Indicated)  Reserves.  Re¬ 
serves  or  resources  for  which  tonnage 
and  grade  are  computed  partly  from 
specific  measurements,  samples,  or 
production  data  and  partly  from  pro¬ 
jection  for  a  reasonable  distance  on 
geologic  evidence.  The  sites  available 
for  inspection,  measurement,  and  sam¬ 
pling  are  ^oo  widely  or  otherwise  inap¬ 
propriately  spaced  to  permit  the  min¬ 
eral  bodies  to  be  outlined  completely 
or  the  grade  established  throughout. 
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RESERVES  (OIL  AND  GAS) 

Estimated  quantities  of  future  recov¬ 
erable  oil  and  gas.  For  FRS  purposes, 
reserves  include  only  proved  developed 
or  proved  undeveloped. 

•  Proved  Reserves.  The  estimated 
quantities  of  crude  oil,  natural  gas. 
and  natural  gas  liquids  which  geologi¬ 
cal  and  engineering  data  demonstrate 
with  reasonable  certainty  to  be  recov¬ 
erable  in  future  years  from  known  res¬ 
ervoirs  under  existing  economic  and 
operating  conditions. 

Reservoirs  are  considered  proved  if 
economic  producibillty  is  supported  by 
either  acutal  production  or  conclusive 
formation  test.  The  area  of  a  reservoir 
considered  proved  includes  (1)  that 
portion  delineated  by  drilling  and  de¬ 
fined  by  gas-oil  and/or  oil-water  con¬ 
tacts.  if  any;  and  (2)  the  immediately 
adjoining  portions  not  yet  drilled;  but 
which  can  be  reasonably  Judged  as 
economically  productive  on  the  basis 
of  available  geological  and  engineering 
data.  In  the  absence  of  information  on 
fluid  contacts,  the  lowest  known  struc¬ 
tural  occurrence  of  hydrocarbons  con¬ 
trols  the  lower  proved  limit  of  the  res¬ 
ervoir. 

Reserves  which  can  be  produce  eco¬ 
nomically  through  application  of  im¬ 
proved  recovery  techniques  (such  as 
fluid  injection)  are  included  in  the 
“proved”  classification  when  success¬ 
ful  testing  by  a  pilot  project,  or  the 
operation  of  an  installed  program  in 
the  reservoir,  provides  support  for  the 
engineering  analysis  on  which  the 
project  or  program  was  based. 

Estimates  of  proved  reserves  do  not 
include  the  following:  (1)  oil  that  may 
become  available  from  known  reser¬ 
voirs  but  is  classified  separately  as  “in¬ 
dicated  additional  reserves”;  (2)  crude 
oil,  natural  gas,  and  natural  gas  liq¬ 
uids.  the  recovery  of  which  Is  subject 
to  reasonable  doubt  because  of  uncer¬ 
tainty  as  to  geology,  reservoir  charac¬ 
teristics,  or  economic  factors;  (3)  crude 
oil,  natural  gas,  and  natural  gas  liq¬ 
uids,  that  may  occur  in  undrilled  pros¬ 
pects;  and  (4)  crude  oil,  natural  gas, 
and  natural  gas  liquids,  that  may  be 
recovered  from  oil  shales,  coal,  gilson- 
ite  and  other  such  sources. 

•  Proved  Developed  Reserves.  Re¬ 
serves  which  can  be  expected  to  be  re¬ 
covered  through  existing  wells  with 
existing  equipment  and  operating 
methods.  Proved  developed  reserves 
include  both  (1)  proved  developed  pro¬ 
ducing  reserves  (those  that  are  expect¬ 
ed  to  be  produced  from  existing  com¬ 
pletion  intervals  now  open  for  produc¬ 
tion  in  existing  wells)  and  (2)  proved 
developed  nonproducing  reserves 
(those  that  exist  behind  the  casing  of 
existing  wells,  or  at  iMnor  depths 
below  the  present  bottom  of  such 
wells,  which  are  expected  to  be  pro¬ 
duced  through  these  wells  in  the  pre¬ 
dictable  future,  where  the  cost  of 


making  such  oil  and  gas  available  for 
production  should  be  relatively  small 
compared  to  the  cost  of  a  new  well). 
Additional  oil  and  gas  expected  to  be 
obtained  through  the  application  of 
fluid  injection  or  other  improved  re¬ 
covery  techniques  for  supplementing 
the  natural  forces  and  mechanisms  of 
primary  recovery  should  be  included 
as  “proved  developed  reserves”  only 
after  testing  by  a  pilot  project  or  after 
the  operation  of  an  installed  program 
has  confirmed  through  production  re¬ 
sponse  that  increased  recovery  will  be 
achieved. 

•  Proved  Undeveloped  Reserves.  Re¬ 
serves  which  are  expected  to  be  recov¬ 
ered  from  new  wells  on  undrilled  acre¬ 
age,  or  from  existing  wells  where  a  rel¬ 
atively  major  expenditure  is  required 
for  recompletion.  Reserves  on  un¬ 
drilled  acreage  shall  be  limited  to 
those  drilling  units  offsetting  produc¬ 
tive  units,  which  are  reasonably  cer¬ 
tain  of  production  when  drilled. 
Proved  reserves  for  other  undrilled 
units  can  be  claimed  only  where  it  can 
be  demonstrated  with  certainty  that 
there  is  continuity  of  production  from 
the  existing  productive  formation. 
Under  no  circumstances  should  esti¬ 
mates  for  proved  undeveloped  reserves 
be  attributable  to  any  acreage  for 
which  an  iqiplication  of  fluid  injection 
or  other  improved  recovery  technique 
is  contemplated,  unless  such  tech¬ 
niques  have  been  proved  effective  by 
actual  tests  in  the  area  and  in  the 
same  reservoir. 

RESERVES,  NET 

Includes  all  proved  reserves  associat¬ 
ed  with  the  company’s  net  working  in¬ 
terests.  (See  Working  Interest.) 

RESERVES,  CHANGES  IN 

For  FRS  reporting,  the  following 
definitions  should  be  used  for  changes 
in  reserves. 

•  Revisions  of  Previous  Estimates. 
(Ganges  in  previous  estimates  of 
proved  reserves,  either  upward  or 
downward,  resulting  from  new  infor¬ 
mation  normally  obtained  from  devel¬ 
opment  drilling  and  production  histo¬ 
ry  or  resulting  from  a  change  in  eco¬ 
nomic  factors.  Revisions  do  not  in¬ 
clude  changes  in  reserve  estimates  re¬ 
sulting  in  proved  acreage  or  from  im¬ 
proved  recovery  techniques. 

•  Improved  Recovery.  Changes  in 
reserve  estimates  resulting  from  appli¬ 
cation  of  improved  recovery  tech¬ 
niques  shall  be  separately  shown  if  sig¬ 
nificant.  If  not  significant,  such 
changes  shall  be  included  in  revisions 
of  previous  estimates. 

•  Purchases  or  Sales  of  Minerals-in- 
Place.  Increase  or  decrease  in  the  esti¬ 
mated  quantity  of  reserves  resulting 
from  the  purchase  or  sale  of  mineral 
rights  in  land  with  known  reserves. 
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•  Extensions,  Discoveries,  and  Other 
Additions.  Additions  to  an  enterprise’s 
proved  reserves  that  result  from  (1)  ex¬ 
tension  of  the  proved  acreage  of  previ¬ 
ously  discovered  (old)  reservoirs 
through  additional  drilling  in  periods 
subsequent  to  discovery  and  (ii)  discov¬ 
ery  of  new  fields  with  proved  reserves 
or  of  new  reservoirs  of  proved  reserves 
in  old  fields. 

RESERVOIR 

A  porous  and  permeable  under- 
groimd  formation  containing  an  indi¬ 
vidual  and  separate  accumulation  of 
producible  hydrocarbons  (oil  and/or 
gas)  that  is  confined  by  impermeable 
rock  or  water  barriers  and  is  charac¬ 
terised  by  a  single  natural  pressure 
system. 

RESIDUAL  FUEL 

Topped  crude  obtained  in  refinery 
operations  including  light  and  heavy 
grades  5  and  6,  heavy  diesel  fuel,  type 
S-M  diesel  fuel,  navy  grade,  navy  spe¬ 
cial,  bunker  C.  and  acid  sludge. 

ROTALTY 

A  contractual  arrangement  provid¬ 
ing  a  mineral  interest  that  gives  the 
owner  a  right  to  a  fractional  share  of 
production  or  proceeds  therefrom, 
that  does  not  contain  rights  and  obli¬ 
gations  of  operating  a  mineral  proper¬ 
ty,  and  that  is  normally  free  and  clear 
of  exploration,  development,  and  oper¬ 
ating  costs,  except  production  taxes. 
(See  Nonoperating  Interest.) 

•  Advance  Royalty.  A  royalty  re¬ 
quired  to  be  paid  in  advance  of  produc¬ 
tion  from  a  mineral  property  that  may 
or  may  not  be  recoverable  from  future 
production. 

•  Basic  Royalty.  A  royalty  interest 
retained  by  the  owner  in  fee  under  a 
lease  contract. 

•  Minimum  Royalty.  A  guaranteed 
minimum  amount  of  royalty  income 
that  a  royalty  owner  is  to  receive 
under  the  terms  of  the  lease  agree¬ 
ment,  regardless  of  the  royalty 
owner’s  share  of  actual  proceeds  from 
the  sale  of  production.  A  minimiun 
royalty  may  or  may  not  be  recoverable 
out  of  future  production. 

•  Overriding  Royalty.  A  royalty  in¬ 
terest,  in  addition  to  the  basic  royalty, 
created  out  of  the  working  interest;  it 
is,  therefore,  limited  in  its  duration  to 
the  life  of  the  lease  under  which  it  is 
created. 

•  Shut-In  Royalty.  A  royalty  paid  by 
a  lessee  as  a  compensation  for  a  les¬ 
sor’s  loss  of  income  because  the  lessee 
has  deferred  production  from  a  prop¬ 
erty  that  is  known  to  be  capable  of 
producing  minerals.  Shut  in  nuiy  be 
caused  by  a  lack  of  a  ready  market,  by 
a  lack  of  transportation  facilities,  or 
by  other  reasons.  A  shut  in  royalty 
may  or  may  not  be  recoverable  out  of 
future  production. 


SALT  DOME 

A  domical  arch  (anticline)  of  sedi¬ 
mentary  rock  beneath  the  earth’s  sur¬ 
face,  in  which  the  layers  bend  down¬ 
ward  in  opposite  directions  from  the 
crest,  and  that  has  a  mass  of  rock  salt 
as  its  core. 

SEMIFINISHED  (PETROLEUM)  PRODUCTS 

Unfinished  petroleum  stocks  except 
those  designated  as  raw  materials.  In 
most  cases,  these  are  produced  by  par¬ 
tial  refining  or  purchased  in  an  unfin¬ 
ished  state  for  conversion  to  finished 
products  by  further  refining. 

SHALLOW  PITTING 

Testing  a  potential  mineral  deposit 
by  systematically  sinking  small  shafts 
into  the  earth  and  by  analyzing  the 
material  recovered. 

SHORT  TON 

A  unit  of  weight  that  equals  2,000 
pounds. 

SHUT  IN 

closed  temporarily;  wells  and  mines 
capable  of  production  may  be  shut  in 
for  repair,  cleaning,  inaccessibility  to  a 
market,  etc. 

SPENT  FUEL  (DEPLETED  FUEL) 

Nuclear  reactor  fuel  that  has  been 
used  to  the  extent  that  it  can  no 
longer  effectively  sustain  a  chain  reac¬ 
tion.  Fuel  becomes  spent  when  its  fis¬ 
sionable  isotopes  have  been  partially 
consumed  and  fission-product  poisons 
have  accumulated  in  it. 

STATUTORY  TERTIARY 

Refers  to  costs  or  production  identi¬ 
fied  and  regulated  pursuant  to  10  CFR 
212.78. 

SUPPORT  EQUIPMENT  AND  FACILITIES 

Support  equipment  and  facilities  in¬ 
clude,  but  are  not  limited  to,  seismic 
equipment,  drilling  equipment,  con¬ 
struction  and  grading  equipment,  vehi¬ 
cles,  repair  shops,  warehouses,  supply 
points,  camps,  and  division,  district,  or 
field  offices. 

SURFACE  DRILLING  EXPENSES  (iHiANIUM) 

Surface  drilling  expenses  include 
drilling,  drill  roads,  site  preparation, 
geological  and  other  technical  support, 
sampling  and  drill  hole  logging. 

SURFACE  RIGHTS 

Fee  ownership  in  siirface  areas  of 
land.  Also  used  to  describe  a  lessee’s 
right  to  use  as  much  of  the  siu^ace  of 
the  land  as  may  be  reasonably  neces¬ 
sary  for  the  conduct  of  operations 
under  the  lease. 


TAKE-OR-PAY  CONTRACT 

An  agreement  in  which  a  buyer  of 
minerals  agrees  to  pay  for  the  pm*- 
chase  of  a  minimum  quanity  of  miner¬ 
als  over  a  period  of  time  regardless  of 
whether  or  not  the  buyer  actually 
“takes”  the  purchased  minerals.  Usu¬ 
ally.  any  amount  paid  in  excess  of 
minimum  quantities  •  (make-up  prod¬ 
ucts). 

TANGIBLE  DEVELOPMENT  COSTS 

Costs  incurred  during  the  develop¬ 
ment  stage  for  access,  mineral-han¬ 
dling.  and  support  facilities  having  a 
physical  nature.  In  mining,  such  costs 
would  include  tracks,  lighting  equip¬ 
ment,  ventilation  equipment,  other 
equipment  installed  in  the  mine  to  fa¬ 
cilitate  the  extraction  of  minerals,  and 
supporting  facilities  for  housing  and 
care  of  woik  forces.  In  the  oil  and  gas 
industry,  tangible  development  costs 
would  include  well  equiiunent  (such  as 
casing,  tubing,  piunping  equipment, 
and  well  heads),  as  well  as  field  stor¬ 
age  tanks  and  gathering  systems. 

TAR  SANDS 

Bitumen-impregnated  sands  which 
yield  mixtures  of  liquid  hydrocarbon 
and  which  require  further  processing 
other  than  mechanical  blending 
before  becoming  finished  petroleum 
products. 

TEST  WELL  CONTRIBUTION 

A  payment  made  to  the  owner  of  an 
adjacent  or  nearby  tract  who  has 
drilled  an  exploratory  well  on  that 
tract  in  exchange  for  information  ob¬ 
tained  from  the  drilling  effort.  (See 
Bottom  Hole  Contribution  and  Dry 
Hole  Contribution.) 

TIMING  DIFFERENCES 

Differences  between  the  periods  in 
which  transactions  affect  taxable 
income  and  the  periods  in  which  they 
enter  into  the  determination  of  pretax 
accoimting  income.  Timing  differences 
originate  in  one  period  and  reverse  or 
“turn  around”  in  one  or  more  subse¬ 
quent  periods.  Some  timing  differ¬ 
ences  r^uce  income  taxes  that  would 
otherwise  be  payable  currently;  others 
increase  income  taxes  that  would  oth¬ 
erwise  be  payable  currently. 

TRANSFER  PRICE 

The  monetary  value  assigned  to 
products,  services,  or  rights  conveyed 
or  exchanged  between  related  parties, 
including  those  occurring  between 
units  of  a  consolidated  entity. 

UNCOMPLETED  WELLS,  EQUIPMENT,  AND 
FACILITIES  COSTS 

The  costs  incmred  to: 

•  Drill  and  equipment  wells  that  are 
not  yet  completed. 
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•  Acquire  or  construct  equipment 
and  facilities  that  are  not  yet  complet¬ 
ed  and  installed. 

UNDEVELOPED 

Refers  to  a  mineral  property  on 
which  development  wells  or  mines 
have  not  been  drilled  or  completed  to 
a  point  that  would  permit  the  produc¬ 
tion  of  commercial  quantities  of  min- 
eraJ  reserves. 

URANIUM  EXPLORATION,  LAND  HELD  FOR 

Types  of  land  holdings  and  acquisi¬ 
tions  include  fee  land,  mineral  fee. 
leases,  patented  and  unpatented 
claims,  and  options  to  purchase  miner¬ 
al  fee.  Excludes  land  acquired  or  held 
for  production  of  uranium  from 
known  commercial  uranium  deposits. 

URANIUM  INVENTORIES 

Includes  preproduction  and  postpro¬ 
duction  inventories: 

•  Preproduction.  Preproduction  in¬ 
ventories  of  UsOe  are  cumulative  ton¬ 
nage-grade  distributions  of  individual 
properties  prior  to  production  (i.e.,  the 
original  in-place  inventory). 

•  Postproduction.  Postproduction 
inventories  reflect  in-place  distribu¬ 
tions  of  UsOi  after  subtracting  all  pro¬ 
duction  during  and  prior  to  the  report¬ 
ing  period. 

VALUATION  CHARGE 

A  loss  recognized  in  connection  with 
an  impairment  in  the  value  of  an  un¬ 
proved  property  below  its  acquisition 
cost.  See  paragraph  28  of  Financial 
Accounting  Standards  Board  (FASB) 
Statement  No.  19. 

VESSELS 

The  following  vessel  categories  have 
been  established  for  FRS  reporting: 

•  Ultra  Large  Crude  Carrier 
(ULCO.  A  crude  oil  carrying  ship  ex¬ 
ceeding  320,000  dead  weight  tons. 

•  Very  Large  Crude  Carrier  ( VLCC). 
A  crude  oil  carrying  ship  of  between 
160,001  and  320,000  dead  weight  tons. 

•  Other  Tanker.  A  crude  oil  carrying 
ship  of  between  25,000  and  160,000 
dead  weight  tons. 

•  Speciality  Ships  iLPG/LNG).  A 
ship  designed  specifically  to  carry  liq¬ 
uefied  gases. 

WASTING  (NON-REGENERATIVE)  NATURAL 
RESOURCES 

Naturally  occurring  substances  that 
are  classified  as  minerals,  are  present 
in  or  on  the  earth’s  surface,  and  are 
extracted  therefrom  by  man  but  are 
not  susceptible  to  man’s  attempts  to 
replace  them  in  their  original  state  or 
in  a  similar  state  (although  they  may 
in  a  sense  be  replaced  by  nature  over 
the  long  term). 

By  that  definition  these  resources 
include,  but  are  not  limited  to:  (1) 
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crude  oil  and  natural  gas;  (2)  metals, 
such  as.  copper,  gold,  iron,  lead,  nickel, 
platinum,  silver,  tin,  titanium,  tung¬ 
sten,  uranium,  and  zinc;  (3)  coal;  (4) 
salt;  (5)  sulfur;  and  (6)  gravel,  sand, 
and  stone. 

The  natural  resources  excluded  by 
this  definition,  because  they  are  sus¬ 
ceptible  to  attempts  to  replace  them  in 
their  original  state  or  in  a  similar  state 
(being  characteristically  replaced  by 
nature  as  well),  are  those  that  provide 
the  basis  for  products  normally  associ¬ 
ated  with  the  industries  of  forestry, 
fishing,  agriculture,  and  animal  hus¬ 
bandry. 

WELL 

A  well  is  a  hole  drilled  in  the  earth 
for  the  purpose  of  (1)  finding  or  pro¬ 
ducing  crude  oil  or  natural  gas;  or  (2) 
providing  services  related  to  the  pro¬ 
duction  of  crude  oil  or  natural  gas. 

Wells  are  classified  as  (1)  oil  wells; 
(2)  gas  wells;  (3)  dry  holes;  (4)  strati¬ 
graphic  tests;  or  (5)  service  wells.  The 
latter  two  types  of  wells  are  not  count¬ 
ed  for  FRS  reporting. 

Oil  wells,  gas  wells,  and  dry  holes  are 
classified  as  exploratory  wells  or  devel¬ 
opment  wells.  Exploratory  wells  are 
subclassified  as  (1)  new-field  wildcats; 
(2)  new-pool  wildcats;  (3)  deeper-pool 
tests;  (4)  shallow-pool  tests;  and  (5) 
outpost  (extension)  tests.  Well  classifi¬ 
cations  reflect  the  status  of  wells  after 
drilling  has  been  completed. 

•  Completion.  The  term  “comple¬ 
tion”  refers  to  the  installation  of  per¬ 
manent  equipment  for  the  production 
of  oil  or  gas.  If  a  well  is  equipped  to 
produce  only  oil  or  gas  from  one  zone 
or  reservoir,  the  definition  of  a  "well” 
(classified  as  an  oil  well  or  gas  well) 
and  the  definition  of  a  “completion” 
are  identifical.  However,  if  a  well  is 
equipped  to  produce  oil  and/or  gas 
separately  from  more  than  one  reser¬ 
voir,  a  “well”  is  not  synonymous  with 
a  “completion.” 

•  Completion  Date.  The  date  on 
which  the  installation  of  permanent 
equipment  has  been  completed  (for 
the  production  of  oil  or  gas)  as  report¬ 
ed  to  the  appropriate  regulatory 
agency. 

The  date  of  completion  of  a  dry  hole 
is  the  date  of  abandonment  as  report¬ 
ed  to  the  appropriate  agency. 

The  date  of  completion  of  a  service 
well  is  the  date  on  which  the  well  is 
equipped  to  perform  the  service  for 
which  it  was  intended. 

•  Development  Well.  A  well  drilled 
within  the  proved  area  of  an  oil  or  gas 
reservoir  to  the  depth  of  a  stratigra¬ 
phic  horizon  known  to  be  productive. 

•  Directional  (.Deviated)  Welt  A 
well  purposely  deviated  from  the  verti¬ 
cal  using  controlled  angles  to  reach  an 
objective  location  other  than  one  di¬ 
rectly  below  the  surface  location.  A  di¬ 
rectional  well  may  be  the  original  hole 


or  a  directional  “sidetrack”  hole  which 
deviates  from  the  original  bore  at 
some  point  below  the  surface.  The  new 
footage  associated  with  directional 
“sidetrack”  holes  should  not  be  con¬ 
fused  with  footage  resulting  from  re¬ 
medial  Sidetrack  Drilling. 

If  there  is  a  common  bore  from 
which  two  or  more  wells  are  drilled, 
the  first  complete  bore  from  the  sur¬ 
face  to  the  original  objective  is  classi¬ 
fied  and  reported  as  a  well  drilled. 
Each  of  the  deviations  from  the 
common  bore  is  reported  as  a  separate 
well. 

•  Dry  Hole.  An  exploratory  or  devel¬ 
opment  well  found  to  be  incapable  of 
producing  either  oil  or  gas  in  suffi¬ 
cient  quantities  to  justify  completion 
as  an  oil  or  gas  well. 

•  Exploratory  Well  A  well  that  is 
not  a  development  well,  a  service  well, 
or  a  stratigraphic  test  well  as  those 
items  are  defined  elsewhere  herein. 

•  Free  WeU.  A  well  drilled  and 
equipped  by  an  assignee  as  considera¬ 
tion  for  the  assignment  of  a  fractional 
share  of  the  working  interest,  com¬ 
monly  under  a  farm-out  agreement. 

•  Gas  Welt  A  well  completed  for 
production  of  natural  gas  from  one  or 
more  gas  zones  or  reservoirs.  Such 
wells  contain  no  completions  for  the 
production  of  crude  oil. 

•  Multiple  Completion  WeU.  A  well 
equipped  to  produce  oil  and/or  gas 
separately  from  more  than  one  reser¬ 
voir.  Such  wells  contain  multiple 
strings  of  tubing  or  other  equipment 
which  permit  production  from  the  var¬ 
ious  completions  to  be  measured  and 
accounted  for  separately. 

For  statistical  purposes,  a  multiple 
completion  well  is  reported  as  one  well 
and  classified  as  either  an  oil  well  or  a 
gas  well.  If  one  of  the  several  comple¬ 
tions  in  a  given  well  is  an  oil  comple¬ 
tion.  the  well  is  classified  as  an  oil 
well.  If  all  of  the  completions  in  a 
given  well  are  gas  completions,  the 
well  is  classified  as  a  gas  well. 

•  New  Field  Discovery  Well.  The 
first  well  drilled  on  a  structural  fea¬ 
ture  and/or  stratigraphic  condition 
that  indicates  the  presence  of  a  com¬ 
mercially  significant  quantity  of  hy¬ 
drocarbons  which  may  be  produced. 
The  discovery  well  may  be  drilled  and 
abandoned  without  being  completed  to 
produce. 

•  Oil  Well.  A  well  completed  for  the 
production  of  crude  oil  from  a  least 
one  oil  zone  or  reservoir. 

•  Oil  Well  Drilled  Deeper.  A  previ¬ 
ously  drilled  hole  which  is  reentered 
and  deepened  by  additional  drilling. 
Such  wells  are  reported  as  (1)  oil  or 
gas  wells  if  completed  for  the  produc¬ 
tion  of  oil  or  gas,  or  (2)  dry  holes  if 
sufficient  quantities  of  oil  or  gas  are 
not  found  to  justify  completion  at  the 
greater  depth. 
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•  Old  Well  Worked  Over.  A  previous¬ 
ly  drilled  hole  which  is  reentered  for 
the  purpose  of  improving  or  establish¬ 
ing  production  of  oil  or  gas,  but  no  ad¬ 
ditional  footage  is  drilled. 

•  Service  Well  A  well  drilled  or  com¬ 
pleted  for  the  purpose  of  supporting 
production  in  an  existing  field.  Well  of 
this  class  are  drilled  for  the  following 
specific  purposes: 

Gas  injection  (natural  gas,  propane, 
butane,  or  flue-gas) 

Water  injection 
Steam  injection 
Air  injection 
Salt  water  disposal 
Water  supply  for  injection 
Observation 

Injection  for  in-situ  combustion 
Wells  converted  to  the  above  pur¬ 
poses  are  also  classified  as  service 
wells. 

•  Stratigraphic  Test  Well  A  strati¬ 
graphic  test  is  a  drilling  effort,  geo¬ 
logically  directed,  to  obtain  informa¬ 
tion  pertaining  to  a  specific  geological 
condition  that  might  lead  toward  the 
discovery  of  an  accumulation  of  hy¬ 
drocarbons.  Such  wells  are  customar¬ 
ily  drilled  without  the  intention  of 
being  completed  for  hydrocarbon  pro¬ 
duction.  This  classification  also  in¬ 
cludes  tests  identified  as  core  tests  and 
all  types  of  expendable  holes  related 
to  hy^ocarbon  exploration. 

•  Water  WeH  A  well  drilled  to  (1) 
obtain  a  water  supply  to  support  drill¬ 
ing  or  plant  operations  or  (2)' obtain  a 
water  supply  to  be  used  in  connection 
with  an  improved  recovery  program. 
Water  wells  of  the  first  type  are  not 
reported.  Water  wells  drilled  in  con¬ 
nection  with  an  improved  recovery 
program  are  reported  as  service  wells! 

WELLHEAD  PRICE 

The  value  at  the  mouth  of  the  well. 
In  general,  the  wellhead  price  is  con¬ 
sidered  to  be  the  sales  price  obtainable 
from  a  third  party  in  an  arm’s  length 
transaction.  Posted  prices,  regulated 
prices,  or  prices  as  defined  by  lease 
agreements,  contracts  or  tax  regula¬ 


tions  should  be  used  where  applicable. 

WELLS  AND  RELATED  EQUIPMENT  AND 
FACILITIES 

Include  those  costs  incurred  to: 

•  Drill  and  equip  those  exploratory 
wells  that  have  foimd  proved  reserves 
and  exploratory-type  stratigraphic 
test  wells  that  have  found  proved  re¬ 
serves. 

•  Obtain  access  to  proved  reserves 
and  provide  facilities  for  extracting, 
treating,  gathering,  and  storing  the  oil 
and  gas,  including  the  drilling  and 
equipping  of  development  wells,  and 
develpment-type  stratigraphic  •  test 
wells  (whether  .successful  or  unsuc¬ 
cessful)  and  service  wells. 

WORKING  INTEREST 

An  interest  in  a  mineral  property 
that  entitles  the  owner(s)  of  that  in¬ 
terest  to  all  or  a  share  of  mineral  pro¬ 
duction  from  the  property,  usually 
subject  to  a  royalty. 

A  working  interest  permits  the 
owner(s)  to  explore,  develop,  and  oper¬ 
ate  the  property.  The  working  interest 
owner(s)  bear(s)  the  costs  of  explora¬ 
tion,  development  and  operation  of 
the  property,  and  in  return  they  are 
entitled  to  a  share  of  the  mineral  pro¬ 
duction  from  the  property,  or  to  a 
share  of  the  proceeds  therefrom.  It 
may  be  assigned  to  another  party  in 
whole  or  in  part,  or  it  may  be  divided 
into  other  special  property  interests. 

•  Gross  Working  Interest  The  re¬ 
porting  company’s  working  interest 
plus  the  proportionate  share  of  any 
basic  royalty  interest^ or  overriding 
royalty  interest  related  to  the  working 
interest. 

•  Net  Working  Interest.  The  report¬ 
ing  company’s  working  interest  not  in¬ 
cluding  any  basic  royalty  or  overriding 
royalty  interests. 

YELLOWCAKE  (UiOg) 

The  final  precipitate  formed  in  the 
milling  process.  UaO,,  a  common  form 
of  triuranium  oxide,  is  the  powder  ob¬ 
tained  by  evaporating  an  ammonia  so¬ 
lution  of  the  oxide. 
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